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United States & Canada 


Spokesman Calls U.S. Remarks ‘Irresponsible’ 
OW0103113689 Beijing XINHUA in English 
1118 GMT I Mar 89 


[Text] Beijing, March | (XINHUA)}—Chinese Foreign 
Ministry spokesman described here today the U.S. offi- 
cial remarks on Fang Lizhi’s failure to attend U-S. 
Prusident Bush’s banquet as “irresponsible” and 
expressed his “surprise” and “deep regret.” 


When asked by some correspondents about his comment 
on the fact that on February 28 the United States made 
some official remarks, once again, on Fang Lizhi’s failure 
to be present at the evening banquet hosted by President 
Bush, the spokesman said; “President Bush hosted a 
banquet in honor of Chinese leaders on February 26. 
Before the banquet, without consulting the Chinese side, 
the U.S. side sent an invitation, bypassing the normal 
channel, to a certain individual unacceptable to the 
Chinese side. This act of imposing one’s own will on 
others can only be interpreted as a support to this kind of 
people and disrespect for the host country.” 


“From the very beginning, the Chinese side has repeat- 
edly made solemn and just representations to the U.S. 
side. And the U.S. side expressed its willingness to seek 
ways to solve the problem. We are surprised at the 
irresponsible remarks it has made now and express our 


deep regret,” the spokesman said. 


Commentary Views Bush Administration 
HK0103 103289 Beijing RENMIN RIBAO 
in Chinese 26 Feb 89 p 3 


(“Commentary” by RENMIN RIBAO reporter Zhang 
Qixin (1728 0796 2946): “The Way Bush Rules the 
Country in the Initial Period After Taking Office— 
Stressing a Clean Government, Bi-Partisan Cooperation, 
Consultation with Allied Countries”) 


[Text] Washington, [no date as received}—lIt has been 
more than a month <ince President Bush assumed office. 
In this period, he put forward to the nation the new 
administration's program of government and spelled out 
the general outlines of domestic and foreign policies. 
Commenting on Bush's first month in the White House, 
THE WASHINGTON POST said that the President put 
forth many limited goals, but without a great plan. THE 
NEW YORK TIMES said that the new administration 
was slow to act in the diplomatic field and incapable of 
formulating concrete policies without missing an oppor- 
tune moment. But the general public's assessment of the 
new President is not bad. In a public opinion poli 
conducted by THE “WASHINGTON POST and the 
American Broadcasting Company, Bush scored unex- 
pectedly high. A Republican said that Bush's style since 
taking office and his way of running the country were 


what people praised. 


INTERNATIONAL AFFAIRS i 


President Bush entered the White House in a different 
era than Reagan. He could not make much of reforms as 
his predecessor did, putting forward such slogans as a tax 
cut, a reduction in civilian spending and an increase in 
military spending. What he has inherited is Reagan's 
legacy. Therefore, in his first month in office, Bush 
talked glibly about running the country. This became an 
important aspect in building up his own image. Bush's 
way of running the country shortly after assuming office 
really showed some new features. They may be summed 
up as reaffirmation of honest government and bipartisan 
cooperation domestically, and emphasis on consultation 
with allies and prudence in approach externally. 


On ethics in public office, there are stipulations in the 
“Honest Government Act” drawn up by the United 
States as early as in 1978. One of the important stipula- 
tions calls for an official to report his personal sources of 
income, give a clear account of his personal relations 
with the outside, and prevent “a likely conflict of inter- 
ests.” This is to say that the loophole of public officials 
abusing authority to serve private ends must be plugged. 
Yet in the past 10 years, the cases of officials guilty of 
misbehavior have been on the rise. According to the 
CHRISTIAN SCIENCE MONITOR, there were 133 
such cases in 1978. The number rose to 651 in 1987, 
some of them great scandals that shocked society, as 
reported in the press. Long in public office, Bush knows 
the political scene inside out. After he started office as 
President. tt e first thing he did was to reaffirm ethics in 
public office. He called on government officials to 
strictly observe rules of conduct in office. He then 
immediately appointed a federal ethica! provisions 
reform committee composed of bipartisan members to 
study how to prevent officials from abusing authority to 
serve private ends. A reform program on honest govern- 
ment was put forward. Of course, Bush did not have 
everything his way in this respect. In his ranks, many 
people are from families of the rich and powerful, with 
various sources of income. Recently, the press reported 
White House Adviser (Ge-lei) [2706 7191] was acting 
concurrently as the director of his own company. This 
was considered likely to give rise to a “conflict of 
interests.” (Ge-lei) therefore resigned from duties out- 
side the government post. It was revealed that when 
questioned on this matter, Bush said: “No one can be 
above the law.”’ Even if it was a good friend, things must 
be cleared up to avoid the possibility of misbehavior. 


Emphasis on bipartisan cooperation is another feature of 
President Bush's way of running the government. The 
aim is to enable the White House and Congress to “help 
each other when placed in the same boat” in handling 
major problems in diplomatic and domestic fields. As 
things stand today, the Democratic Party holds the 
majority in the two chambers of Congress. On solving 
difficult problems like the Federal deficit, there is a 
difference of opinion between the two parties and 
between the administration 2nd Congress. Given bipar- 
tisan confrontation as beiore, progress will surely be 
slow. After assuming office, Bush stressed the need for 
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the two parties to go beyond differences and show a 
compromising and conciliatory spirit. This was 
prompted by actual needs and was welcomed by bipar- 
tisan leaders. Bush had been a Congressman before and 
has good relations with people in Congress. This month, 
he may invite Congress members to the White House, or 
personally visit Capitol Hill, with the features of bipar- 
tisan politics demonstrated in tone and in atmosphere. 
But bipartisan politics is not free from resistance in the 
country. Some people in the Republican Party said that 
the President had gone too far in what he did. They 
believe that the Republican Party's strength lies in 
confronting the Democratic Party. This can play an even 
greater role. Some people in the Democratic Party also 
said that very close cooperation with Bush is tantamount 
to helping the President overcome the deficit crisis 
effortlessly. This means that the Democratic Party 
should take a tough attitude. Therefore, bipartisan poli- 
tics will still meet with various challenges in real life. 


Strengthening consultation with West European allies 
and taking a prudent approach toward U.S.-Soviet rela- 
tions are two features of the Bush administration in its 
diplomatic work. Bush is assuming office in an era when 
the United States is facing major changes and challenges 
in the world. Many major issues require the Bush admin- 
istration to make choices, such as how to cope with 
post-Reagan U.S.-Soviet relations. This not only affects 
East-West relations and the Third World but also con- 
cerns defense and arms control policies. At present, the 
Bush administration has not put forward new guidelines 
on foreign policy. This is because ean © affairs and 
defense rtments have so far not been fully staffed. It 
also has to do with the President's prudent attitude. In 
handling major diplomatic issues of this kind, the 
United States cannot avoid mixing with its allies. The 
U.S.-European relations especially carry great signifi- 
cance. In a Congressional speech on 9 February, Bush 
once again stressed the need to strengthen consultation 
with the allies in Western countries, take a long-term 
view, and make known the desire to strengthen consul- 
tation in spite of differences of opinion. In the first 
month of the new administration, Secretary of State 
Baker visited more than a dozen West European coun- 
tries. This can be described as a precursor of the Bush 
administration's efforts to strengthen consultation with 
allies. The purpose is not to arrive at a decision on a 
certain problem but to widely exchange policy intentions 
and get acquainted with changes taking place in Western 
Europe. This is to enable the policy being formed by the 
United States to “adapt to changing circumstances.” But 
it remains to be seen whether this visit can produce this 
or that effect and whether U.S.-European consultation 
can be strengthened. Yet this is after all the way of 
handling diplomatic affairs that the Bush administration 
wants to siress. 
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Bush Administration Foreign Policy Reviewed 
OW 2802150089 Beijing BEIJING REVIEW 
in English No 9, 27 Feb-5 May 89 pp 13-15 


{Article by Liu Jiang: “Bush's Foreign Policy: A Realistic 
Outlook”) 


[Text] Though the Bush administration just came into 
existence, its foreign policy has drawn worldwide atten- 
tion. Due to changes in the international situation, Presi- 
dent Ronald Reagan during his last years in the White 
House opened a new era of dialogue and detente between 
the United STates and the Soviet Union. The prevailing 
view now is that Bush will inherit Reagan's diplomatic line 
in order to ensure a Republican policy continuity. 


However, the “Bush era” has its own features, and 
Bush's diplomacy cannot be just a copy of Reagan's 
version. Judging from Bush's recent remarks and deeds 
and the speech at a confirmation hearing before the 
Senate Committee on Foreign Relations by the new 
Secretary of State James Baker, a distinct mark of the 
Bush administration’s foreign policy is that emphasis 
will be put on pragmatism to strive for achieving an 
active position in international affairs. In other words, 
Bush will pursue a quite realistic diplomatic line. This 
can be seen in the following aspects: 


1. In regard to its general knowledge of the international 
situation, the Bush administration considers the present 
era to be a “time of change.” The United States must 
proceed from the realities and readjust its international! 
Strategy to secure a leading position in a constantly 
changing world. 


Bush has pointed out on many occasions that the world 
is in an era of changes. In his exposition of Bush's foreign 
policy, new Secretary of State Baker pointed out that the 
world is undergoing “significant transformations,” and 
the U.S. leadership must adjust for a world that “has 
outgrown the post-war era.” The United States must take 
“a realistic approach” towards world issues. “Only 
through a realistic approach can we write a new chapter 
of American leadership for a rapidly changing world.” 
He also said that the realities in the world today “will not 
permit a blind isolationism or a ree’.c\s unilateralism.” 


2. More attention will be paid to economic diplomacy. 
Promotion of economic growth is listed as an important 
task for diplomacy and a component of the national 
security strategy. The concept of “econemic deterrence” 
has been advanced. 


Bush has said that economic growth is now an issue of 
both monetary and foreign policy. Upon his election, 
Bush nominated Baker, who, as Reagan's secretary of 
treasury, is quite acquainted with monetary and trade 
questions, to be his man for foreign affairs. During his 
service in the Reagan administration, Baker accumu- 
lated rich experiences in coordinating U.S. monetary 
and trade policies with its allies. Bush's nomination of 
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Baker as his secretary of state reflected, to a large extent, 
his emphasis on international economic relations and 
created favourable conditions for conducting “economic 


diplomacy.” 


Baker put the economy in a prominent position in his 
recent policy speeches. For example, when talking of 
U.S. policies towards the Asian-Pacific region, he 
pointed out that U.S. relations with the Pacific countries 
“must emphasize outward-looking economic policies 
that promote trade and growth.” U.S. policy towards the 
Pacific as a whole “must tie together all stands to assure 
the region’s economic growth with its global implications 
in the context of a secure economic deterrence.” 


3. While admitting that the world is growing multipola- 
rized, the Bush administration still considers the Soviet 
Union its arch rival. Washington will continue to deal 
with Moscow from a position of strength. 


Bush said many times in his campaigns that the policy 
towards the Soviet Union will still be a consideration of 
top priority in U.S. foreign affairs. But some U.S. experts 
believe that there are some differences between Reagan 
and Bush in regard to their Soviet policies. Bush often 
talks of the Soviet-U_S. rivalry from an angle of conten- 
tion between powers, while Reagan's skew was ideolog- 

ical. It can be predicted that in dealing with the Soviets, 

Bush will further mitigate the anti-communist ideolog)- 

cal prejudice in exchange for a more flexible policy to 
safeguard U.S. interests. 


To keep the “balance of power” with the Soviet Union, 
the Bush administration will adopt the following mea- 
sures towards U.S.-Soviet relations: 


First, it will stress a clearheaced and “prudent” approach, 
persisting in the pursuit of peace with strength. Baker 
pointed out that although changes have taken place in the 
Soviet Union, “realism requir<s us to be prudent.” The 
Soviet slogans of glasnost and perestroyka are being fleshed 
out, but the reality shows that the Soviet Union “remains 
a heavily armed superpower.” 


During the presidential elections, Bush underlined the 
need to negotiate with the Soviets from a position of 
strength. And in his speech at the inaugural ceremony, he 
again said that the United States would develop relations 
with Moscow while maintaining “strength and vigilance.” 


Second, the U.S. Government will slow down the 
momentum of disarmament, but will not let slip any 
chances to continue to negotiate with the Soviets on 
disarmament and pressure Moscow to make more con- 
cessions. At his first presidential press conference Bush 
said that the U.S. Government would “take the ofensive 
in moving the U.S.-Soviet relationship forward.” “We'e 
not going to let this Soviet thing put us in a mood of 
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foot-draggers. We are going to be out front,” he said. 
“There is no reason to suggest that all we have to do is 
react to a speech by the General Secretary (Mikhail 
Gorbachev),” he stressed. 


Al present, the U.S. and Soviet destruction of medium- 
range missiles is going on smoothly. The two countries 
have made substantial progress on reducing 50 percent 
of their strategic nuclear weapons, and to sign a treaty on 
this seems likely. However, Bush will probably link the 
reduction of strategic nuclear weapons with a cutback of 
European conventional arms and shorter-range missiles 
in order to force the Soviet Union into making more 
compromises in regard to East-West disarmament. 


Third, the United States welcomes the Soviet domestic 
reforms and g/asnost and wishes to strengthen dialogue 
and cooperation with the Soviet Union. 


Recently Baker said that the United States would continue 
to study the Soviet stand on disarmament, human rights, 
regional conflicts and bilateral relations. “We are inter- 
ested in cooperating and negotiating to make progress 
wherever it can be made,” he said. He also pointed out that 
the United States needs to open new avenues in super- 
power relations in order to deal with global problems such 
as terrorism, drugs and the environment. 


4. The United States will strive to coordinate its stand 
with its allies and unify steps, while dividing and wooing 
East European countries, with the view of taking the 
initiative in regard to dealing with East-West relations. 


Faced with the challenge of Gorbachev's diplomatic new 
thinking, some West European countries have obvious 
differences on a series of major issues with the United 
States. At the same time, the mounting US. call for its 
allies to share defence responsibilities has sharpened the 
contradictions. Therefore, the Bush administration is 
urgently compelled to put a solution to the internal friction 
within the NATO alliances on the U.S. diplomatic agenda. 
Good evidence to this effect is the fact that as soon as Bush 
took office, he sent Secretary of State Baker to Western 
Europe to launch a shuttle diplomacy. 


Speaking on the US. relations with its allies recently, 
Baker italicized the need to reach a consensus on how to 
proceed with a changing Soviet Union. He also called for a 
congenial approach to the new military poses created by 
the U.S.-Soviet agreement on elimination of intermediate 
nuclear forces (INF), i.c. the need to modernize Western 
nuclear and conventional weapons. He further cited the 
need for working out “both realistic and prudent” stan- 
dards for conventional arms control. Likewise, a desire 
was mentioned to seek a common approach to the issues of 
loans and credits and trade and transfer of technology to 
Moscow and Eastern Europe. It was also necessary to 
establish a “more equitable and creative basis” on which 
to share responsibilities, he indicated. 
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The Bush admizt.istration will adopt an elastic and relaxcd 
attitude towards the East european countries so as to take 
advantage of their economiic reforms and politica! democ- 
ratization. The subsequent goals would be a propaganda 
offensive, a cultural penetration and an attempt to dis- 
tance these countries from the Soviet Union. 


In the presidential elections Bush referred to Easten 
Europe as “an area of opportunity” for the West. Many 
senior officials of the United States advocate the pursuit 
of “a more assertive” policy. Such a policy, besides 
proclaiming the need for long-term structural, political 
changes, would embrace active steps to help countries in 
the Eastern bloc become a normal part of Europe. These 
official have said that the point is “to get Europe back to 
normal—to pre-1918, when there was one Europe and 
free movement.” 


To this end, some U.S. brain trusters have issued con- 
crete proposals to the Bush government: To establish 
and expand student-exchange programmes with the Eas 
European countries ; to let the Voice of America go into 
television, buy satellie time and beam programmes into 
the Soviet Union and Eastern Europe; to encourage 
business ventures in establishing joint ventures there and 
make the market economy of these countries complete: 
to broaden ties between Western political groups and 
democratic forces in Eastern Europe now openly debat- 
ing the issue of democratization. 


5. The Bush team will carry forward Reagan's China 
policy and give the development of U.S.-Sino relations 
great consideration. 


President Bush, former director of the U.S. Liaison 
Office in China, knows China fairly well. He has pointed 
out that the positive development of U.S.-Sino relations 
is a policy commonly set by both the Republican and 
Democratic parties in the United States. A conservative 
U.S. think tank, the Heritage Foundation, in its recent 
policy proposals to Bush, said it is easier to develop 
U.S.-Sino relations than U.S.-Soviet ones. In recent 
times, Baker again clearly indicated that the develop- 
ment of U.S.-Sino relations has an important signifi- 
cance not only for the two countries themselves but also 
for the mainteinance of stability in the international 
political order. Bush's experiences in China are another 
plus for the further development of relations between the 
two countries. President Bush will come to visit China 
only one month after assuming office. This shows that 
the new U.S. Administration will make the development 
of U.S.-Sino reiations an important diplomatic task. 


Since the mid-1980s, the United States and the Soviet 
Union have powered the third tide of detente, and 
gradually turned “mutually assured destruction” into 
“mutually assured security.” Therefore, no party in the 
U.S.-Sino-Soviet triangle any longer shows great werries 
about improvements in the other two countries relations. 
A high-ranking U.S. official said that this triangular 
diplomacy has not died, but for the most time during the 
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mid-1980s, tensions have disappeared. Bush has said 
that he welcomes the normalization of Sono-Soviet rela- 
tions. However, some high-ranking US. officials have 
indicated in private that if the development of Sino- 
Soviet relations becomes too warm, the United States 
will reconsider its China policy. 


The Bush administration's Taiwan policy is not likely to 
see any fundamental changes. Moreover, a few people in 
the United States are likely to cause dissension on the 
issues Of human rights and nationality, hence interfering 
with the development of Sino-U_.S. relations. 


Contributors to Bush Campaign Get Posts 
HK0103 100289 Beijing XINHUA Hong Kong 
Service in Chinese 0900 GMT 26 Feb 89 


[Report: “Bush Dispenses Rewards According to Contri- 
butions, But the Gruel Is Meager and the Monks Are 
Many”—XINHUA headline] 


[Text] Washington, 22 Feb (XINHUA}—I1 has been a 
whole month now since Bush was formally sworn in as 
U.S. Pres.dent. Something still remains to be done, 
however, for those who generously donated to his pres- 
idential campaign or went all out to fund his campaigan, 
so that they can get their rewards according to their 
contributions. 


Reports here say that during his election campaign, there 
were 350 people on the National Campaign Fund Rais- 
ing Committee responsible for the primary elections. 
After Bush was nominated as the Republican presiden- 
tial candidate, 249 corporations and individuals each 
donated over $100,000 to his campaign against the 
Democratic presidential candidate. 


Now Bush has become President. Logically speaking, he 
should have granted generous rewards to his loyal polit- 
ical supporters. But as the monks are many and the gruc! 
is meager, all of them cannot be requited. This is a 
headache for Bush. 


So far a dozen or so major donators have been appointed 
to important posts. For example, Mosbacher, originally 
chairman of the fund committee in the Bush campaign 
staff, has been appointed U.S. Secretary of Commerce; 
Zappala, a land developer from Florida, has been 
appointed ambassador to Spain. Serabier, another land 
developer from Florida and also the firsi person in that 
state to donate to Bush, has been appointed ambassador 
to Australia. In addition, about 50 major donators are 
still striving for important government posts for them- 
selves or their relatives. Many call them “people who 
must be appointed.” 


Even so, Secretary of Commerce Mosbacher still com- 
plained that at least 50 percem of those who contributed 
to Bush's victory had not gained the political remuner- 
ation they deserve. He said he wished to bring this 
matter to the attention of White House officials in charge 
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of personnel work or even to directly remind President 
Bush. Many people expressed dissatisfaction over the 
deal between politics and money. But Untermeyer, a 
White House official in charge of personnel work, 
explained by saying that when Bush was appointing 
peop'e he did not consider the amount of money they 
donated but 1’ ir loyalty and devotion to work. 


However Bruce Gelb, newly appointed White House 
official and originally vice chairman of the board of 
Bristol-Myers corporation in New York, said blur.tly 
that if he had not raised $3 million for the electios 
campaign, he would not have been appointed director of 
the U.S. Information Agency. 


Commentator Previews Bush Visit, U.S. Relations 
OW0103012589 Beijing BEIJING REVIEW 
in English No 9, 27 Feb-S Mar 89 p 4 


[“Notes from the Editors” column: “Let Friendly Sino- 
U.S. Train Roll On” by “Guest Commentator” Huang 
Binjun] 


[Text] Walking two bicycles, George Bush, then director 
of the U.S. Liaison Office in Beijing, and his wife, 
Barbara, had a picture taken side by side before the 
rostrum of Tiananmen about 15 years ago. 


Late this month, President Bush and his wife will come 
to China again on a working visit. The People’s Republic 
of China will be one of the first countries President Bush 
visits since he was sworn in last month. 


The White House declared the President's trip to China 
(from February 25 to 27) only five days after Bush took 
office on January 20, a diplomatic blitz that has aroused 
great interest worldwide. Fureign reporters coming to 
cover the visit will total mor. than 400. 


The international community has seen a trend marked 
by conflicts turning to negotiations and tension to a 
more relaxed atmosphere. 


Meanwhile, the Asian and Pacific region has seen its 
Strategic status being raised by its vital and energetic 
economy. The development of the relationship between 
China and the United States—the two great powers on 
the eastern and western sides of the Pacific—will not 
only be conducive to the interests of both countries, but 
also will promote world peace, as well as regional devel- 
opment and stability. 


When announcing the President's visit to China, the 
White House said that Bush's trip to Beijing was “to 
reaffirm the relations between the United States and 
China.” 


When Bush was in Beijing 15 years ago, contact and 
co-operation between China and the outside world was 
at a low level. During his brief stay this time, he will find 
the metropolis a much more open city with a great 
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interest in international co-operation. State guests and 
other visiting dignitaries come and go. There are already 
more than 400 foreign funded enterprises and over a 
thousand offices of foreign banks and other corporations 
im ine ©? pital. o 


The United States is now China's second largest foreign 
trade partner, and its private investmeat in China ts the 
largest among foreign countries. 


So far, however, the level of exchange between China 
and the United States has not matched the status of 
either country. There lies a great potential for the two 
countnes to expand their economic and technological 


exchanges and co-operation. 


However, the future of Sino-U.S. trade relations will 
depend more ani more on the progress of economic co- 
operation an ' technology transfer on the American side. 


The announcement of Bush's trip to Being followed the 
decision by both China and the Soviet Union to hold a 
summit meeting this May. Such a concidence has 
aroused conjecture by foreign press. 


China, as many Chinese leaders have pointed out, sees 
the Five Principles of Peaceful Co-existence as the basis 
for developing friendly relations with other countries, 
the relationship between China and other countries 15 
not determined according to the similarity or difference 


in social systems and ideologies. 


The normalization of the relations between China and 
the Soviet Union will be realized on the basis of the Five 
Principles of Peaceful Co-existence. Sino-Soviet relz- 
tions will neither return to those of the 1950s nor will 
they repeat the confrontations of the 1960s and’70s. The 
improvement of Sino-Soviet relations will never block 
the development of Sino-US. ties. 


The Sino-U S. relationship has been proceeding smoothly 
by and large during the past 10 years. But there are some 
problems and barners, with the Taiwan issue as th. main 
obstacle. In the United States, incidents of a small minor- 
ity interfering in Chinese internal affairs occur at times. So 
long as the two countnes strictly abide by the principles 
provided for by the three Sino-U_.S. joint communiques, 
their relations will develop healthily. 


Bush will be the fourth sitting U.S. President to visit China. 
Richard Nixon first opened the door to the New China, 
then Gerald Ford, Jimmy Carter and Ronald Reagan did 
their bit to help build the U_.S.-Sino relations. The Chinese 
people are waiting for Bush, an old friend of Beijing, and 
his government to do something worthwhile to drive the 
friendly Sino-U.S. express in the right direction. 
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Soviet Union 


Deng Said Busy for Sino-Se~iet Summit 
HK0103101489 Hong Kong CHENG MING 
in Chinese No 137, 1 Mar 89 p 14 


[Article by special correspondent Chang Chuan (1603 
1357): “Deng Xiaoping Is Busy Preparing for Sino- 
Soviet Summit”] 


Seas, Went Sane CREO BF SHe Stent Capers 


Just as was first reported by CHENG MING some 
months ago, a Sino-Soviet summit will be held this May. 
It appears that the Sovist side has taken the initiative in 
promoting the summit, but actually, the Chinese side has 
been more active. People can see this from CHENG 
MING's report: If the CPC top level did not make great 
efforts to strive for the realization of the Sino-Soviet 
summit and did not work out a timetable (May this year) 
for it earlier, how could CHENG MING be so sure in 


following the progress of Gorbachev's reform, especially 
his political reform, and are feeling excited and uneasy. 
It has been disclosed that since last May, in order to keep 
abreast of current ts in Soviet reform, XIN- 
HUA NEWS AGENCY and RENMIN RIBAO have sent 
more reporters to Moscow. The number of XINHUA 
reporters in its Moscow branch has doubled and that of 
RENMIN RIBAO reporters there increased by | 50 per- 
cent. The sizes of the XINHUA Moscow Branch and the 
RENMIN RIBAO Reporters Station there are second 
only to those established in the United States. 


More Reporters Have Been Sent to Moscow 


Both the XINHUA Branch aiid the RENMIN RIBAO 
Reporters Station in Moscow are sending back a great 
deal of internal information to Beijing every day to 
inform Chinese leaders of the current developments of 
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regarded as a “trend in the Soviet Union,” to other party 
leaders at and above the ministry and commission levels 
and members of the CPC Central Committee. 


The Impact of Reappraisal of the Hungarian Incident 


Hungarian political reform, which is now being actively 
carned out in Hungary, especially the recent reappraisal 
of the 1956 Nagy Incident (or the Hungarian Incident), 
has a powerful impact on the CPC top level. It is said 
that Deng Xiaoping is making a careful consideration of 
the 1957 Anti-Rightist Struggle. The CPC Central Com- 
mittee has organized a secret group to study the problem 
of what the impact will be on the Communist Party and 
the mainiand if various political struggles carried out 
since the founding of the state are redressed. This is not 
a subjective wish of the CPC but a passive attitude taken 
under the powerful impact of the trend of pluralistic 
democratic politics in the world. Another source said 
that recently, Deng Xiaoping has repeatedly emphasized: 
“We must not spend too much time discussing what 
happened in 1957, because we do not have enough time 
and energy to do so.” Deng also emphasized: We must 
establish a Chinese-style political system: characterized 
by the cooperation of various parties under the leader- 
ship of the CPC. He even said: “I do not believe that any 
other izations can replace the leading position of 
the . More than 95 percent of the masses are 
determined to follow the Communist Party. We must 
make a sober estimate of this situation.” 


Questions to Be Discussed at the Sino-Soviet Summit 


If Hungary will finally redress the 1956 “counterrevolu- 
tionary incident,” it will have a great impact on China. 
This is because the 1956 counterrevolutionary incident 
in Hungary was the main reason China launched the 
1957 Anti-Rightist Struggle. At that time, many Chinese 
leaders, including Mao Zedong and Derg X.aoping, 
made speeches on the Hungarian incident. The Hungar- 
ian party has made certain explanations to China 
through normai channels. The Chinese top leaders are 
closely and anxiously following the developments of the 
current political reforms in the Soviet Union and Hun- 
gary and the disturbances in Yugoslavia. The CPC holds 
that all these questions will be discussed at the forthcom- 
ing Sino-Soviet summit. Of course, the main subject for 
discussion will be the development of bilateral relations 
and cooperation. 


Soviet Que litative Buildup 
HK0103091489 Beiying JIEFANGJUN BAO 
in Chinese 20 Feb 89 p 3 


Viewed 


{Article by Fan Jun (0416 0689): “Soviet Union's Dis- 
armament and Qualitative Buildup of its Armed 
Forces”) 


{Text} At the 43d UN General Assembly on 7 December 
last year, Soviet leader Gorbachev announced that the 
Soviet Union will cut $00,000 of its armed forces, 10,000 


tanks, * 500 big guns, and 800 fighters within 2 years 
from 1989 to 1990. He continued that this is just the 
“first ” as the process of disarmainent will continue 


Soviet Union attempts to develop its economic cx 1struc- 
tion with the human, material, and financial resources 
saved from the cut in military spending. 


will attach importance to the qualitative buildup of 
sho Eoscns in the Seton The target of the Soviet Union's 


picked officers ond men which hes high combet efipe 
tiveness and can command flexibly, “prevent wars and 
defeat all forms of aggression,” and “maintain state 
sovereignty.” The main methods of qualitative army 
building adopted by the Soviet Union include: First, 


developing highly functional and multi-purpose weapons 
which will not become outmoded within a penod of 
considerable length, and “giving priority to the develop- 
ment of the military means that play a decisive role in 
increasing the arm 's might and that fully meet the 
increasing needs of national defense.” With attention 
focused on the battlefield environment of the 21st cen- 
tury, vigorously developing laser, particle, electromag- 
netic, and other high-tech weapons. Second, changing 
the establishment of the ground forces. The establish- 
ment of the Soviet grouid forces will be smailer in size. 
diversified, and comprehensive which will further 
increase its flexibility and defensive combat effective- 
ness. Third, further perfecting the command, control, 
communication, and information systems and increas- 
ing the automation level of command and the capacity to 
react quickly. Fourth, making the ranks of officers 
younger in a age, better educated, and profession- 
ally competent. ng large numbers cf young cad- 
res to the leading posts at all levels. The headquarters, 
arms of the services, and military regions are boidly 
placing young cadres in important positions. Fifth, 
improving the quality of army training and stressing that 
operational training is “the fundamental of the army's 
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daily activities.” Seeking a scientific training method, 
intensifying the training process, increasing the difficult 
points in training, perfecting the training equipment, 
applying advanced simulators, strictly following the 
training rules and timetables, and attaining better results 
from actual combat training. 


The principle of reducing the number of troops and 
improving quality adopted by the Soviet Union in army 
building indicates the major changes in the Soviet 
Union's estimate of the country's security situat,on and 
concept of war. It is the specific mauifestation of Gor- 
bachev's new thinking in military affairs. Although the 
Soviet Union has emphasized that the international 
disputes and domestic security should be settled through 
“solitical means” and in a “peaceful manner,” the 
efforts to strengthen its military force will not be relaxed. 
Gorbachev said that “the party has not for a single 
moment relaxed its efforts to enhance the country’s 
defense.” Soviet Defense Minister Yazov also stressed 
that “the establishment of Soviet Union's armed forces 
and the quantity and quality of its weaponry” should 
“strictly be kept in line with the level of the menace of 
wars and (o the nature and degree of imperialist military 
preparations.” 


Views Shevardnadze Middle East Trip 
HK010303 2069 Beijing JIEFANGIUN BAO 
in Chinese 20 Feb 89 p 4 


[“News Analyss” by Xu Lingen (6079 265! 2704): 
“Eye-Catching L..plomaiic Activities—Commenting on 
Shevardnadze 's Tour of the M:ddie East™] 


[Text] From 17 February, Soviet Foreign Minister She- 
vardnadze spent 10 days pauing official visits to “ve 
Middle East countries. On 18 February, in tne Syrian 
capital of Damascus, he put forward the Soviet Union's 
new proposal of taking three steps in preparation for the 
international conference on Middle East peace. He said: 
The first step is to let the UN Security Council take 
actien and “we plan to ask the Security Counci! to 
consider this issue by holding a special foreign ministers 
meeting.” The second step is to intensify consultations 
between the five permanent member countries of the 
Security Council and contact all parties involved in the 
Middle East issue $9 that they can perform the funcuons 
of a rreparatory organ for the international conference. 
Tie third step is to let the United Nations and its 
secretary general advance the peace efforts among vari- 
ous conflicting parties in flexrble forms that are accept- 
able to them. During his visit to the Middle East, 
Shevardnadze also extensively exchanged opinions with 
leaders of the five countnes on the political settlement of 
the Iran-Iraq conflict and on strengthening bilateral 
relations. This was the first visit by a Soviet foreign 
minister to the Middle East since Gorbachev came to 
power in 1985, thus it attracted extensive international 
attention. 
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International opinion holds that Shevardnadze’s visit to 
the Middle East was a positive step by the Soviet Union 
to advance its Middle East diplomacy in light of Gorba- 
chev’s “new thinking.” In order to change the Soviet 
Union's unfavorable position in Middle East affairs 
Gorbachev, since assuming office, has made substantial 
adjustments to Middle East nolicy in accordance with his 
“new thinking” in the tic field. The policy 
adjustments are refie 11 — - following points: 1) 
Laying strezs on po «1 di:logue to solve regional 
disputes rather than , 2 «volved in regional con- 
flicts as previously; 2) , mainly political and eco- 
nomic means to expand i.s influence .ather than relying 
on military assistance as before, 3) Attaching greater 
importance to the national interests rather than setting 
store by ideological factors; and 4) Developing relations 
with all countries in the region rather than merely 
maintaining relations with some pro-Soviet countries 
and keeping the pro-Western countries at a distan-e as 
before. These policy adjustments have changed the pre- 
vious rigid and inflexible style of Soviet diplomacy and 
the new Soviet posture is more acceptable to Middle East 
couatries. Shevardnadze's visit to the Middle East is a 
result of adjustments to the Soviet Union's Middle East 
policy and also serves the purpose of putting Gorba- 
chev’s diplomatic “new thinking” into further practice 
so that the Soviet Union can gain greater strategic, 
political, and economic benefit. International opinion 
particularly noticed that the Soviet foreign minister 
began his trip 2 days after Soviet ‘roops completed their 
withdrawal from Afghanistan on 15 February. As every- 
one knows, the fiagrant Soviet invasion of Afghanistan 
in 1979 was strongly condemned by the people through- 
out the world, including those ii: the various Middle East 
countries, and drove the Soviet Union into an isolated 
and unfavorable position. Now thai the Soviet Union 
has completely withdrawn its troops from Afghanistan 
the obstacle to its relations with Arab countries in the 
Middle East has been removed. Thus Shevardnadze 
could take advantage of this opportune moment to visit 
Arab countries in the Middle East and expand political 
and economic cooperation with these countries “in an 
attempt to gain benefit from the Muslim-dominated 
Middle East region.” 


Shevardnadze's visit is also closely related to major 
changes in the Middle East situation. In recent years, 
some noticeable important developments of events have 
occurred in the Middle East. First, Iran and Iraq even- 
tually realized a cease-fire ar 1 the situation in the Gulf 
region has gradually calmed down. Second, the Palestin- 
ian State was officially established and the PLO made its 
hisiaric decision to seck a political solution to the 
Middle Eas: issue. Third, the United States began a 
direct dialogue with the PLU and the Middle East peace 
process wa: advanced somewhat. Fourth, the Guif voun- 
tries strengthened their unity and combinaticn and this 
also played a role in promoting a political settiement of 
the Middle East issue. Thus there was a need to adapt 
Soviet diplomacy to this new situation. Since last year, 
the Soviet Union has increased diplomatic contacts with 
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Israel and has approved the upgrading of Isracli dipio- 
matic representatives in the Soviet Union. The Soviet 
Union also prompted the PLO to make major cotices- 
sions on the Middle East issue and appreciated the direct 
dialogue between the United States and the PLO. In view 
of the new developments in the Middle East the United 
States frequently sent officials to visit the Middle East in 
order to continue to exert dominant influence on settle- 
ment of the Middle East issue. The European Commu- 
nity countries also took an active part in Middle East 
diplomacy and sent a delegation to visit Jordan, Egypt, 
and Syria from 11 to 13 February. They agreed to make 
further efforts to promote the convening of an interna- 
tional conference on the Middle East issue at an early 
stage. The Soviet Union also sent its official to visit the 
Middle East during this same period because it also had 
to address such seeds in the developing situation. As the 
spokesman for the Soviet Foreign, Ministry said, She- 
vardnadze’s visit to the Middle East was to make certain 
contributions to realizing a “substantive breakthrough in 
settling the Middle East issue.” 


Border Observation Team Enters USSR at Heihe 
SK0103040089 Hardin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 24 Feb 89 


[Text] Today, A 38-member China-Soviet border obser- 
vation team, consisting of authors, entrepreneurs, and 
institutional personnel of Liaoning Province, today 
entered the Soviet Union's Blagoveshchensk City via 
Heihe City to observe the cultural, art, economic, and 
technological situation there. 


Through on-the-spot observation, discussion, and con- 
tucts in this Soviet border city, the observation team wil! 
explore possible paths for conducting cultural and art 
exchanges with the Soviet Union and for conducting 
barter trade, economic and technological cooperation, 
and labor service export with the Soviet Union. In 
addition, the observation team will discuss matters 
related to cooperation with pertinent enterprises of 
Heihe City in order to promote the work of opening to 
the north and cooperating with the south. 


Soviet Red Army Anniversary Celebrated in China 


Wreaths Laid at Shenyang 
$K0103022289 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 23 Feb 89 


[Text] On the occasion of the 71st anniversary of the 
founding of the Army of the Soviet Union, the Liaoning 
Provincial and Shenyang City People’s Governments, 
the provincial Sino-Soviet Fr.endship Association, and 
the Shenyang branch of the Chinese People's Association 
for Friendship With Foreign Countries laid wreaths on 
Shenyang’s monument to Soviet Red Army officers and 
men who had fallen in battles, and on tombs of Sov,ct 
Red Army martyrs. Characters on ihe silk streamers 
read: “Eternal glory to the Soviet Red Army martyrs who 
sacrificed in the antifascrst war.” 
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Chen Suzhi, provincial vice governor; Ren Dianxi, vice 
mayor of Shenyang City; and responsible persons of rele- 
vant departments attended the wreath-laying ceremony. 


Today, the Dalian City People’s Government and the 
city Sino-Soviet Friendship Association also laid 
wreaths, respectively, on the memorial tower for Soviet 
Red Army martyrs in Stalin Square and the tombs of 
Soviet army martyrs in Lushunkou District. Characters 
on the streamers of the wreaths read: “Eternal glory to 
the Soviet Red Army martyrs who sacrificed in the 
antifascist war.” 


Gao Guozhu, vice mayor of Dalian City, and responsible 
persons of the Lushunkou District Government were 
present at the ceremony. 


Jilin Groups Mark Memorial 
SK0103025089 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 23 Feb 89 


[Text] This year 23 February marks the 71st Anniversary 
of the founding of the Soviet Army and Navy. In order to 
grieve over the Soviet Red Army martyrs who sacrificed 
their lives during the antifascist war, at 0830 on 23 
February the provincial government, the provincial 
branch of the China-USSR Friendship Association, 
Changchun City People’s Government, and the city 
branch of the Chinese People’s Association for Friend- 
ship With Foreign Countries laid wreaths at the Soviet 
Red Army martyrs memorial tower in the Changchun 
People’s Square. The ribbons on the wreaths carried the 
words: “Eternal glory to the Soviet Red Army martyrs 
who sacrificed their lives during the anti-fascist war.” 


Attending the wreath-laying were Vice Governor Gao 
Wen; Zhang Mingyuan, vice mayor of Changchun City; 
Liang Jiechang, deputy director of the provincial Foreign 
Affairs Office; Zhu Wenyu, vice president of the provin- 
cial branch of the China-USSR Friendship Association; 
and (Yang Tianmin), vice president of the Changchun 
City branch of the Chinese People’s Association for 
Friendship With Foreign Countries. 


Tatar Trade Delegation Arrives in Harbin 
OW2802203489 Beijing in Russian to the USSR 
1900 GMT 26 Feb 89 


[Text] A Tatar ASSR Council of Ministers trade delega- 
tion recently visited Harbin, the administrative center of 
the Chinese Heilongjiang Province. 


During its stay, the delegation held broad talks on barter 
trade [tovarnaya torgovlya] and economic and technical 
cooperation with interested enterprises of Harbin. The 
delegation signed a number of barter trade contracts and 
documents on projects for economic and technical coop- 
eration. 
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Batmonh Notes Improved Relations With China 
OW2802230389 Beijing in Russian to the USSR 
1900 GMT 26 Feb 89 


[Text] The MPR is prepared to continue to strengthen 
goodneighborly relations with China, says Jambyn Bat- 
monh, general secretary of the MPRP and chairman of the 
MPR People’s Great Hural Presidium, in an interview 
with the Soviet journal NOVOYE VREMYA, reports the 
Mongolian newspaper UNEN on 25 February. 


The Mongolian leader noted that, thanks to efforts on 
both sides, relations between Mongolia and China devel- 
oped rapidly over the past years. Their diplomatic 
organs regularly conduct business meetings and gather- 
ings. Also, talks on normalizing relations between the 
MPRP and the CPC have begun. This [word indistinct] 
is consistent with the interests of both countries. 
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SRV Official Receives Outgoing Chinese Envoy 
BK2702033589 Beijing International Service 
in Vietnamese 1400 GMT 26 Feb 89 


[Text] Vietnamese Council of State Chairman Vo Chi 
Cong received outgoing Chinese Ambassador Li Shichun 
in Hanoi on the afternoon of 25 February. 


Chairman Vo Chi Cong asked Ambassador Li Shichun 
to convey his regards to the Chinese leaders. He also 
voiced his hope that relations between the two countries 
will be normalized and the traditional friendship 
between the two peoples restored soon. 


Ambassador Li Shichun said that the Chinese side 
wishes for an early normalization of bilateral relations 
and that, if the Cambodia issue is settled in a fair and 
reasonable fashion, there will be no difficulty in improv- 
ing relations between the two countries. 


SRV Participation in Jakarta Talks Criticized 


Radio Notes ‘Insincerity’ 
BK26021 14089 Beijing in Cambodian to Cambodia 
1030 GMT 26 Feb 89 


[From the “International Events” feature] 


[Excerpt] The second Jakarta Informal Meeting on Cam- 
bodia concluded on 21 February. Due to Vietnam's 
insincerity in settling the Cambodian problem, no sig- 
nificant agreement was reached at the meeting. 


Concerning the Vietnamese troop withdrawal, the main 
issue at the meeting, [was that] the Vietnamese authori- 
ties went back on their word by saying that Vietnam 
would withdraw all its troops from Cambodia at the end 
of 1990. 
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Concerning the future Cambodian Government, Vietnam 
and the Phnom Penh regime rejected the reasonable pro- 
posal put forward by the Cambodian resistance forces for 
the simultaneous dismantling of the CGDK [Coalition 
Government of Democratic Kampuchea] and the Phnom 
Penh regime and the formation of a provisional four-party 
government headed by Samdech Sihanouk. 


People in general hoped that the Vietnamese authorities 
would accept the lessons and experiences regarding the 
withdrawal of the Soviet troops from Afghanistan and 
expected Vietnam to change its aggressive stance and to 
show its sincerity concerning the settlement of the Cambo- 
dian problem through political means. [passage omitted] 


Foreign Minister ‘Held in Contempt’ 
HK2702055489 Beijing RENMIN RIBAO 
in Chinese 22 Feb 89 p 3 


(“Random Notes” by Guo Yi (2654 3015): “Going Back 
on One’s Word” 


[Text] The Vietnamese authorities announced that they 
would totally withdraw their troops from Cambodia by 
September this year. Over the past few days however, 
Nguyen Co Thach has gone back on his word. Please 
look at the following: 


On 15 February, Nguyen Co Thach told an AFP reporter 
in Hanoi that Vietnam would not undertake the com- 
mitment of totally withdrawing its troops from Cambo- 
dia by September this year if no agreement is reached at 
the second Jakarta meeting. 


On 19 February prior to the Jakarta meeting he again 
modified his previous remark and said that “Vietnam 
will withdraw ail its troops from Cambodia before mid- 
night on 30 September this year” even if an agreement 
on establishing the future Cambodian Government is 
not reached. 


After the meeting and on the same day, Nguyen Co 
Thach ate his words from before the meeting and harped 
on the same old tune of Vietnam totally withdrawing its 
troops from Cambodia by the end of 1990. 


In his capacity as Vietnamese Foreign Minister, Nguyen 
Co Thach will be held in contempt for being so capri- 
cious and perfidious. His changeable and clumsy perfor- 
mance indicates that although the Vietnamese authori- 
ties have presented all kinds of timetables, they do not 
intend to withdraw their troops unconditionally. They 
are trying in vain to seek advantages from the negotiat- 
ing table which they could not gain on the battlefield. 
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SRV Plays ‘Tricks’ on Withdrawal 
HK2702954289 Beijing RENMIN RIBAO 
in Chinese 22 Feb 89 p 3 


[XINHUA report: ““Nguyen Co Thach Insincere About 
Vietnamese Troop Withdrawal from Cambodia”’} 


[Text] Jakarta, 20 Feb (XINHUA)}—On 19 February, 
Vietnamese Foreign Minister Nguyen Co Thach harped 
on the same old tune here that Vietnam will totally 
withdraw its troops from Cambodia by the end of 1990. 


After the first day of the interim meeting on the Cam- 
bodian issue held in Jakarta, Nguyen Co Thach told 
reporters that Vietnam will totally withdraw its troops 
from Cambodia by the end of September this year 
provided a political solution to the Cambodian issue has 
been reached. Otherwise, Vietnam will withdraw its 
troops by the end of 1990. 


Prior to the unofficial meeting, Nguyen Co Thach dis- 
closed that Vietnam would withdraw all its troops from 
Cambodia by 30 September this year even if an agree- 
ment on the future Cambodian Government has not 
been reached. 


Observers believe that Nguyen Co Thach’s going back on 
his word shows that Vietnam lacks sincerity and is still 
trying to play tricks over the troop withdrawal issue. 


Hanoi Erects ‘Obstacles’ 
HK2402103089 Beijing RENMIN RIBAO 
in Chinese 24 Feb 89 p 3 


{“International Outlook” Column by Shi Zongxing 
(0670 1350 2502): “The Obstacles Come from Hanoi”™] 


[Text] The second Jakarta conference was concluded on 
bad terms due to serious differences. This shows that 
major obstacles to the process of the political settlement 
of the Cambodian issue remain, and the obstacles come 
mainly came from Hanoi. 


The recent Jakarta conference was held when the process 
of the political settlement of the Cambodian issue had 
reached a crucial juncture, as the international commu- 
nity generally held. Before the meeting, all parties con- 
cerned carried out intensive diplomatic activities around 
this issue. For example, the Chinese and Soviet foreign 
ministers reached a nine-point consensus of opinion; the 
Chinese and Vietnamese vice foreign ministers held 
secret talks; the Thai foreign minister made his first visit 
to Hanoi in 12 years; and the Thai prime minister met 
with Hun Sen, head of the Phnom Penh regime. 


In addition, the three parties of Democratic Kampuchea 
demonstrated certain flexibility under the premise of 
adhering to the principles and put forth a five-point 
peace proposal which was reasonable and justifiable. 
Vietnam was also trying to free itself from domestic and 
international trouble. Under such circumstances, the 
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international community expected that the Jakarta con- 
ference would achieve certain results. However, it did 


not make any progress, and even regressed as compared 
with the first Jakarta conference. 


What was the crux of the problem? It lies in Vietnam's 
lack of sincerity. In both the international and domestic 
aspects of the Cambodian issue, Vietnam continued to 
stick to its unreasonable demands. 


In the international aspect, the main issue is Vietnam’s 
troop withdrawal. On 6 January this year, the Hanoi 
authorities announced that the troop withdrawal would 
be completed not later than September this year. A few 
days before the Jakarta conference opened, they 
announced that if this meeting failed to reach an agree- 
ment in line with their wishes, they would not guarantee 
the fulfillment of this promise. Then they changed their 
minds twice, and finally retreated to the old position of 
“withdrawing troops by the end of 1990.” Vietnam has 
regarded this serious political issue as a trifling matter 
and once again hoodwinked international opinion. “his 
shows that Hanoi did not really want to complete the 
troop withdrawal by September, but tried to use the 
withdrawal timetable as a means of blackmail in order to 
scive its self-interest. As the Hanoi authorities held such 
an attitude when discussing the key issue, how could the 
Jakarta conference not come to a deadlock? 


In the domestic aspect, Vietnam has always tried to pass 
the trouble caused by its aggressive war onto the various 
parties in Cambodia. On the one hand, Vietnam tried to 
shirk responsibility; on the other, it tried to pave the way 
for the Heng Samrin-Hun Sen faction to seize de facto 
control of the future government so that Vietnam can 
continue to control Cambodia. At the recent Jakarta 
conference, Hun Sen refused to accept the five-point peace 
proposal put forward by Prince Sihanouk, and insisted that 
the “status quo be maintained” before general elections 
are held and that the elections be carried out by his regime. 
He did not agree with the organization of a four-party 
army, and did not agree that the armed forces of the four 
parties be reduced to the same level. Hun Sen's position 
reflected the intentions of Vietnam. There was no way for 
Other parties to accept these unreasonable demands, no 
matter at present or in the future, and whether at the 
meeting or Outside the meeting. 


The second Jakarta conference ended without achieving 
any results, and Vietnam should bear all blame for this. 
Vietnam tried to free itself from its predicament and also 
tried to maintain its vested interests, this once again 
ruined a good opportunity for breaking the deadlock in 
the political settlement of the Cambodian issue. 


LIAOWANG Considers SRV at ‘Crossroads’ 
OW2502000289 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 8, 20 Feb 89 pp 26-27 


{Ling Dequan’s (0407 1795 2938) “Special Dispatch” 
From Hanoi: “Vietnam at Crossroads”} 


[Text] Vietnam, a nation with the longest war experience 
in the world, has been cast under the dark shadow of war 
in the past nearly 4 decades. 
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The arduous anti-French and anti-U.S. wars led by Ho 
Chi Minh won Vietnam broad sympathy, support, and 
respect all over the world. 


The victorious ending of the anti-U.S. war and reunifi- 
cation of North and South Vietnam gave the Vietnamese 
people a long-awaited opportunity to rehabilitate the 
economy and rebuild their homeland. However, a seri- 
ous blunder has deprived this country of the historic 
opportunity for rehabilition and development. 


Eat the Bitter Fruit of Its Decade-Long Invasion of 
Cambodia 


Along with the advance in the national liberation struggle, 
the leaders in Hanoi at that time, with ecstasies over 
becoming the “world’s third military power” and “number 
one economic power in Southeast Asia,” brought back the 
dream of an “Indochinese Confederation.” 


Toward the end of 1987 [as published], they launched a 
war of aggression against Cambodia, and sent 200,000 
Vietnamese troops in a blitzkrieg to occupy the capital 
Phnom Penh and most areas of Cambodia. The flames of 
war spread to the Thai-Cambodian border and threa- 
thened peace in Southeast Asia. 


Ten years have since elapsed, and the time has once 
again proved a long-tested truth: “There is no way out 
for hegemonic politics.” What, after all, has Vietnam 
gained in its decade-long war of aggression against Cam- 
bodia? According to observers, “eating one’s own bitter 
fruit,” as predicted by people at the beginning of the war, 
should be the most appropriate answer in a nutshell to 
this question. 


1. Vietnam bogged down in a quagmire when its 
“strategy of winning military victories” encountered 
setbacks in Cambodia and resulted in heavy casualties. 
Carrying out the strategy of attacking key positions and 
fighting a quick battle to force a quick decision, the 
Vietnamese authorities originally believed that they 
could end the war within a few months. However, the 
Vietnamese troops invading Cambodia have been caught 
in a protracted guerrilla war, just like the more than 
500,000 U.S. soldiers in South Vietnam many years ago. 
According to a recent disclosure by Vietnam’s QUAN 
DOI NHAN DAN, the patriotic Cambodian forces have 
been active not only in western Cambodia but also deep 
inside areas east of the Mekong River as well as various 
provinces on the Cambodian-Vietnamese border. Viet- 
namese officials publicly admitted last July that some 
55,000 Vietnamese soldiers had been killed and 55,000 
wounded in the war in Cambodia. It is the consensus of 
foreign observers that these were understated figures. 


2. Vietnam has become a notorious and seriously iso- 
lated country in the international arena. When the war in 
Vietnam just ended, it was viewed by many countries as 
a hero against aggression, much welcomed, praised, and 
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sympathized in the world. Quite a few countries prom- 
ised to help Vietnam heal the wounds of war and 
rehabilitate its economy. However, with the Vietnamese 
invasion of Cambodia, the situation changed overnight. 
Vietnam has been opposed and condemned internation- 
ally. Many countries have stopped aid to and imposed 
trade embargoes against Vietnam. 


The two totally international different attitudes toward 
Vietnam in the past decade explain that “a just cause 
enjoys abundant support while an unjust cause finds 
little support.” Public opinion should be the best judge. 


—The official per capita income is only $130, the lowest 
in Asia or the third from the bottom in the world. 


—The financial deficit is huge, and the “skyrocketing” 
inflation has driven up prices. According to official 
Statistics at the end of 1987, the volume of currency in 
circulation rose by 264 times and financial deficit, by 
1,115 times, while commodity price index increased 
by 847 percent over that at the end of 1980. In the first 
half of 1988, the financial deficit doubled again, while 
the currency in circulation increased by 70 percent. 
According to estimates by diplomatic circles, Viet- 
nam’s annual inflation rate is between 800 and 1,000 
percent. 


—Huge foreign trade deficits. Massive foreign debts. 
Depleted foreign exchange reserves. Exports only 
accounted for a third of Vietnam’s foreign trade 
volume. Vietnam’s foreign debts total 7 to 8 billion 
dollars (excluding debts to the Soviet Union and to 
other ruble-using countries). Its foreign exchange 
reserves are less than 20 million dollars. 


—Shortages in the supply of raw materials, spare parts, 
and accessories for machinery equipment. The utiliza- 
tion rate of equipment at state-run enterprises is only 40 
to 50 percent. Most enterprises lack funds; their eco- 
nomic efficiency is very low and they suffer serious 
losses. 


—More and more people join the ranks of the unem- 
ployed. As the livelihood of the working people does 
not enjoy a minimum degree of protection, many 
“negative phenomena” and social ills run rampant. 
Vietnam’s unemployment rate is about 10 percent. 
Workers’ monthly salary can only last 7 to 10 days. 
Criminal activities, such as theft, robbery, embezzle- 
ment, prostitution, drug addiction, gambling, and 
other ugly social phenomena increase daily. 


The worsening of social and economic situation in Viet- 
nam, “has made all the cadres and the masses worry about 
the future of the country,” and “ seriously affects people's 
confidence in the party,” said Vietnamese officials. 


On | January, Vietnam’s Foreign Minister Nguyen Co 
Thach spoke to reporters. He said: “A first-class power of 
modern times, if it is bogged down in 5 to 10 years of 
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limited war, is likely to degenerate into a second-rate 
power.” There is no need to go further in analyzing the 
meaning of his remarks. If a “first-rate power” should 
suffer that kind of fate, then whai about Vietnam? 


Reform yields little effect 


The consequence of the Cambodian invasion policy and 
the economic reality create a serious crisis of “confi- 
dence” among the people. The masses live in dire 
poverty. People expect changes. Privately, Vietnamese 
tell foreign diplomats: The last decade was a disaster. 


According to informed sources, in the 6 months between 
the death of Le Duan in July 1986 and the convening of 
the Sixth Congress of the Communist Party of Vietnam 
at the end of that year, a fierce debate raged within the 
CPV over a series of major issues. The Vietnamese 
termed the sixth party congress of the Communist Party 
of Vietnam a “major turning point.” This assessment 
should be better left to future historians to decide. 


Compared with the fourth and fifth party congresses, the 
sixth party congress can be said to be a major meeting. It 
ended with the reshuffling of top leaders. Nguyen Van 
Linh, once sidelined within the party, was appointed 
general secretary of the Communist Party of Vietnam. 
The sixth party congress also set the course for reform. 


The Sixth Congress of the CPV gave first priority to 
economic construction. In the past 2 years, the new 
Vietnamese leadership mainly dealt with 3 aspects in the 
economic area. 


1. Correct the course of economic construction. The 
resolution adopted at the sixth party congress criticized 
the mistake of the Le Duan period, which pursued a 
policy of overly striving for industrialization. The “three 
major tasks” of promoting the production of grain, 
foodstuffs, consumer goods, and export goods were pro- 
posed at the sixth party congress. The 3 major tasks were 
included in the “major contents” of the 1986-1990 
5-Year Plan. To coordinate with the three major tasks, 
the Central Committee of the Communist Party of 
Vietnam adopted such measures as reducing the scale of 
capital construction, readjusting investment structure, 
promoting commodity production and circulation, and 
lifting restriction on the private economy. 


2. Trying to solve the pressing problem of distribution 
and circulation. In September 1985, Le Duan carried out 
a “reform” in the area of distribution and circulation. He 
“changed banknotes” and “canceled ration coupons.” 
But he failed. The economy, already in very bad shape, 
took a turn for the worse in 1986. The Second Plenary 
Session of the Sixth Meeting of the Central Committee of 
the Communist Party of Vietnam was specially used by 
the Vietnamese leaders to discuss ways to solve the 
serious dislocation in the area of distribution and circu- 
lation. Nguyen Van Linh delivered two long speeches 
during the meeting. He analyzed the dangerous and 
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difficult situation of Vietnam’s economy and proposed 
the “four reductions” measures, which are: reduce the 
speed of inflation, reduce the speed of price rises, reduce 
the speed of financial deficits, and reduce the difficulty 
in the livelihood of urban and rural people. 


3. Starting to carry out economic structural reform. Over 
the past 2 years, the Vietnamese party and Government 
have announced a series of resolutions, laws, and regu- 
lations concerning economic reform. Of them, the four 
most important are: first, reform the state enterprise 
management system, abolish the “bureaucratic, concen- 
trated, unified contracting and management system,” let 
all economic units act on their own in production and 
management, separate enterprise ownership from the 
powers of direct use and management, and expand the 
enterprises’ power to act on their own; second, carry out, 
in rural areas, the new system of fixing output quotas 
based on households; third, protect and encourage the 
economies of family, individual, private, and other own- 
ership in urban and rural areas; fourth, open to the 
outside world, attract foreign investments. 


These economic measures have achieved certain results 
in some spheres. After the policy of fixing output quotas 
based on households was carried out in rural areas in 
1988, the grain output in that year reached the planned 
target of 19 million metric tons, though the average 
per-capita grain was only 287 kg when the total figure 
was divided by 66 million people. In urban and rural 
areas, family, individual, and private economies devci- 
oped more rapidly. The variety of commodities and their 
quantity on the free market increased. In atiracting 
foreign capital, it was said that Vietnam signed 50 
contracts with total investments of about $300 million, 
though most of them are still in the planning stage. 


However, because the war of aggression against Cambodia 
continues, Vietnam’s international environment remains 
poor, and the huge military machine and military expen- 
diture continues, plus bad old practices caused by errone- 
Ous economic policies in the past die hard, and leadership 
at all levels erects one obstacle after another to reform, the 
reform has produced very little result. The overall eco- 
nomic situation has not changed. Do Muoi, chairman of 
the Vietnamese Council of Ministers, recently said: “In 
general, the actual economic and social situation across the 
country has still basically not changed, in some place the 
situation even continues to worsen.” 


The fundamental reason why Vietnam's reform pro- 
duces little result and its economy is still quite difficult is 
that it is waging a war of aggression against Cambodia. 
As a result, it has a hard time carrying out the policy laid 
down by the Sixth CPV Congress on “devoting all 
efforts” to economic development. As long as the war of 
aggression against Cambodia is not terminated, the huge 
military machine and military expense can never be 
reduced. As a result, Vietnam’s isolation on the interna- 
tional stage remains unchanged, and it also has a difficult 
time changing its extremely problematic economy. 
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Open Disputes over Foreign Policy 


In the past 2 years, the subtle change in Soviet-Viet- 
namese relations has drawn the attention of observers on 
foreign affairs. In May 1987, Nguyen Van Linh, general 
secretary of the CPV, visited the Soviet Union. Both 
sides decided to “change” the economic relations 
between the two countries “from mainly aid and trade to 
mutual benefit and cooperation.” Vietnam called this 
change “an important turn” in its relations with the 
Soviet Union. The change in the Soviet-Vietnamese 
relations meant, in short, that the Soviet Union would 
no longer give anything to Vietnam as a gift. This 
obviously was pressure on Vietnam, a country facing a 
very difficult economy and heavily relying on Soviet aid. 


Some Soviet and East European personages said: Neither 
Vietnam nor the Soviet Union is satisfied with their 
mutual relations. This actually is no secret. In addition, 
the agreement Moscow signed last April on seeking a 
political solution to the Afghanistan issue has heavily 
lashed at Hanoi. The Vietnamese Government's open 
statement obviously expressed its great reservation. 
Well-informed sources said Vietnam’s response was 
“very negative.” It is not difficult to understand Hanoi's 
mentality: The Soviet Union wants to get out of Afghan- 
istan, what should Vietnam do in Cambodia? 


Last year, the 10th anniversary of the signing of the 
Vietnamese-Soviet Friendship and Cooperation Treaty 
should, normally, have been “commemorated” on a 
large scale. Earlier it had been said that the Soviet Union 
would dispatch a ranking delegation to Vietnam. How- 
ever, the actual commemorative activities were very 
dull. On 3 November, Soviet Foreign Minister Shevard- 
nadze’s article carried in the CPV organ paper stressed: 
“That treaty is not directed against any third couniry,” 
“the principle of the new political thinking is the key- 
stone on which our two countries’ strategy changes,” 
“realism, balance in benefits...particularly the use of all 
political means on a first-priority basis, instead of other 
means to solve various international issues should be the 
component parts of strategy against foreign countries.” 
Some people believe this has actually given a new 
interpretation of the Soviet-Vietnamese treaty and is a 
clearcut stand of the Soviet Union in readjusting its 
Vietnam policy. 


Last summer and autumn, newspapers in Hanoi engaged 
in an open debate on foreign policy, which attracted a 
great deal of interest among foreign affairs observers. At 
the beginning, the debate, started.by the “foreign capital 
law,” was focused on whether or not Vietnam should 
open itself to the outside world, and later was expanded 
to whether or not Vietnam wanted to and could “shift 
the direction” of its foreign policy. 


On one side of the debate was the view that, since 1978, 
Vietnam had been a member of the Council for Mutual 
Economic Assistance, and had maintained close ties 


mostly with the Soviet Union and other socialist coun- 
tries, while its relations with the capitalist countries were 


supplementary. Quite a few people believed—although 
there was no clear indication—that this was one of the 


major errors of the party. They hoped that there would 
be a fundamental shift in the direction. Those who held 


What is published in the newspapers is nct necessarily 
authoritative. However, it is certain that readjustment of 
foreign policy has indeed been under the study of the 


only openly expressed stro: 3 resentment of the current 
situation, but also demanded the central authorities 
“conduct an in-depth oe study” to “find out the 
and “adopt decisive mea- 


tions with China. The document of Vietnam's “Sixth 
National Party Congress” changed the view, formed in 
the time Le Duan was in power, which regarded China as 
a “dangerous, direct, long-term enemy,” and has 
expressed “readiness to resolve problems existing in 
Sino-Vietnamese relations through talks to normalize 
relations and resume friendship with China.” Regret- 
ably, the Vietnamese Government launched a noisy 
anti-Chinese propaganda campaign following the Viet- 
namese Navy's armed clashes with the Chinese Navy in 
China's Nansha Islands last March. It was not until last 
summer that Vietnam's freezing relations with China 
began to thaw again. Foreign observers are still thinking 
over, and trying to figure out, the big swing in Vietnam's 
policy to China in 1988. 
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tion and, secondly, the exploration of trade and eco- 
nomic relations with Vietnam in the “post-Cambodia 
era.” Vietnamese officials’ warm reception of the West- 
ern visitors obviously indicates Vietnam's high expecta- 
tions. However, it is not sure how much assistance, 
loans, and investment Hanoi can receive from the West. 


Earlier this year, members of the Political Bureau of the 
Vietnamese Communist Party gathered in Ho Chi Minh 


among 
the top policymakers. More and more people in Vietnam's 
political circles have discussed the “opportunity and 
challenge.” The newspapers even carried a remark by 
Nguyen Co Thach, who has been foreign minister for 10 
years: “We should not let the opportunity slip.” 


Changes in Vietnam's foreign policy appear rather cer- 
tain; but it is not easy to predict the direction. Foreign 
affairs observers have prudently predicted: Vietnam is at 
a crossroads. 


SRV To Utilize Hong Keng Repatriation 
HK2702032789 Hong Kong SOUTH CHINA 
MORNING POST in English 

27 Feb 89 pp 1, 2 


[By Simon Macklin in Hanoi and political staff: “Hanoi 
To Exploit Return of Refugees”) 


[Text] Vietnamese authorities will use the extensive 
international publicity surrounding this week's return of 
boat people from Hong Kong to attract foreign invest- 
ment, Western diplomats say. 


According to them, Vietnam considers the refugee prob- 


lem secondary in importance compared with its need to 
attract international support for its debt-ridden economy. 
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Discussions on the refugee issue has given Hanoi the 
chance to open up new avenues of communication with 
their Association of Southeast Asian Nations (ASEAN) 
neighbours. 

On Friday the Vietnamese Ministry of Foreign Affairs 
finished two days of talks with Thai authorities in 
Bangkok on the refugee issue. The talks are said to have 
expanded to other topics. 


A delegation returned yesterday from a UNESCO con- 
ference in Tokyo where it is believed the issue was also 
raised. 


Government officials say the 81 returning boat people 
will be kept in a reception centre near Hanoi airport for 
two to three days before being returned to their home 
provinces, all of which are in the north of Vietnam, 
mostly close to the capital. 


The Governor, Sir David Wilson, said yesterday that 


Hong Kong’s preseni screening policy for boat people 
had been approved collectively by the British cabinet. 


He said the mandatory repartriation of those classified 
as illegal economic migrants was in line with interna- 
tional practice. 


“That is the same as in any place in the world. People 
who go from a country to another one illegally go back to 
that country. The United States does exactly the same to 
people from Central America. Other countries send 
ae? 2 ees Soe Cy Clee a re * 
ir David. 


Secretary for Security Geoffrey Barnes said the govern- 
ment would take advantage of next week's preparatory 
conference in Kuala Lumpur to hold bilateral talks with 
Vietnam on repatriation, screening and first asylum. 


Mandatory repatriation, in particular, would be discussed. 
More than 40 foreign journalists are expected to arrive in 


Hanoi over the next few days to witness the arrival on 
Thursday of the 81 boat people who have volunteered to 


go home from Hong Kong. 


Vietnamese officials say they will arrange a series of 
briefings with senior government ministers to explain to 
the media from Britain and elsewhere in Europe, Aus- 
tralia, Canada and the United States on what is to 
happen to returning boat pecpic 


But officials will also szek to explain what is happening 
in Vietnam and ercowrage invesiment. 


“You can ask anythuag «cu want and we will try and 
arrange for you to see anythiug you want,” one official said. 


“Things are different now, everything is open and we 
want you to see that,” he said. 
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Western diplomats in the city of three million say the 
Vietnamese are anxious to impress on the foreign media 
that things have changed since the 1970s. 


“This is a chance where the Vietnamese have to really 
open up and let the rest of the world see they are really 
doing what they say,” a diplomat said. 


Sir David, who returned yesterday from a week-long 
visit to London, said British Prime Minister Margaret 
Thatcher had taken a “very close and supportive interest 
in Hong Kong.” 


But he declined to elaborate on her personal views on the 
refugee repatriation issue. 


Sir David said he had been explaining to senior British 
officials that the influx from Vietnam had led to the 
introduction of the screening policy last June. 


“The policy we put forward from here was then 
approved by British ministers collectively. That means 
the cabinet,” said Sir David. 


“For genuine refugees we must try to resettle. It follows 
that those who are not genuine refugees have only one 
place that they must go back to and that is their own 
country— Vietnam,” he said. 


Next week's Kuala Lumpur conference will bring 
together all the major parties involved with the Vietnam- 
ese issue in preparation for an international conference 
being organised by the United Nations High Commis- 
sioner for Refugees in Geneva this June. 


Mr Barnes reiterated that repatriotion was an inherent 
part of the Government's screening policy. 


Indonesia To Resume Bilateral Ties 
OW2802123889 Beijing XINHUA in English 
1207 GMT 28 Feb 89 


[Text] Beiying, February 28 (XINHUA)—Indonesian 
President Suharto instructed Foreign Minister Ali Alatas 
today to prepare to resume diplomatic relations with 
China. 


According to reports from Jakarta, Alatas told reporters 
after meeting with Suharto that technical talks leading to 
the resumption of relations will be carried out between 
the two countries’ permanent representatives to the 
United Nations. 


No timetable has been set for the talks, Alatas said. 


Suharto and Chinese Foreign Minister Qian Qichen met 
last Thursday in Tokyo, where they attended the funeral 
of Japanese Emperor Hirohito, to discuss the normaliza- 
tion of relations. 
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Official Views Sino-Indonesian Ties 
OW2402215389 Beijing XINHUA in English 
1519 GMT 24 Feb 89 


[Text] Singapore, February 24 (XINHUA)—A Singapore 
official said here today that the agreement to normalize 
relations between Indonesia and China was a positive 
step, the Singapore Broadcasting Corporation (SBC) 
reported today. 


Chairman of the Singapore Government Parliamentary 
Committee on Foreign Affairs and Defense S. Chandra 
Das said he felt Singapore should monitor the develop- 
ment as it would have repercussions. 


He added that Singapore had good relations with China 
but it would only establish full diplomatic contact with 
Beijing after Indonesia had done so. 


He made the comment after his visit to the Foreign 
Ministry with other members of the committee. 


Spokesman Views Li T: Visit 
HK2302140089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1308 GMT 23 Feb 89 


[Text] Beijing, 23 Feb (ZHONGGUO XINWEN SHE)— 
At the request of a reporter, Chinese foreign ministry 
spokesman Li Zhaoxing declared his stand on Li Teng- 
hui's visit to Singapore at a press briefing held here today. 


Li Zhaoxing said that Taiwan is an inalienable part of 
China's territory. There is only one China in the world 
and the PRC Government is the sole legitimate govern- 
ment representing China. 


A reporter asked: Many senior officials of the Chinese 
Foreign Ministry said that the United States should 
adopt more measures to help China's unification. What 
do these measures mean specifically? 


Li Zhao~.ing said that China hopes to realize unification 
in light oF the policy of one country two systems and 
maintains establishment of trade, post, and communica- 
tion with Taiwan. China believes that the United States 
can do something in this regard. Moreover, the Taiwan 
authorities are trying to promote their so-called flexible 
diplomacy. Actually, they attempt to create two Chinas 
or one China one Taiwan. 
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DPRK Press Delegation Makes Exchange Visit 


Meets Rui Xingwen in Beijing 
OW2302113689 Beijing XINHUA in English 
1041 GMT 23 Feb 89 


{Text} eetins. February 23 (XINHUA)—Rui Xingwen, 
member of the Secretariat of the Central Committee of 
oy, dy dy Od, met here today a delega- 
tion from the “DEMOCRATIC KOREA” of the Demo- 
cratic People’s Republic of Korea. 


Rui briefed the delegation on China's political and 
economic situation. 


The delegation led by Gang Zheng Ze, first deputy editor- 
in-chief of the “DEMOCRATIC KOREA”, arrived Febru- 
ary 10 at the invitation of the “GUANGMING DAILY” 


and has toured Guangzhou, Nanjing and Shanghai. 


Greets NPC Vice Chairman 
OW 2402085989 Beijing XINHUA in English 
0256 GMT 24 Feb 89 


{Text} Beijing, February 24 (XINHUA)}—Yan Jici, vice 
chairman of the Chinese National People’s Congress 
Standing Committee, met a from the newspa- 
per “DEMOCRATIC KOREAN” of the Democratic 


People’s Repubiic of Korea here this morning. 


The visitors led by Gang Zheng Ze, first deputy editor- 
in-chief of the “DEMOCRATIC KOREA”, will leave 


China tomorrow. 


Chinese Ambassador Meets Thai King 
OW0103052189 Beijing Domestic Service in Mandarin 
0530 GMT 24 Feb 89 


[From the “International News and Current Events” 
Program] 


[Text] Zhang Dewei, Chinese ambassador extraordinary 
and plenipotenitary to the Kingdom of Thailand, and his 
wife paid a farewell visit to Thai King Phumiphon 
Adunyadet in Chiang Mai, a city in northern Thailand, 
on 21 February. The Thai National Television Station 
reported this news the night before last. 


During the visit, Zhang Dewei spoke highly of the King's 
and other royal members’ concern over, as well as their 
attention and contributions to, the development of Sino- 
Thai relations, according to Chinese witnesses present. 
He expressed deep gratitude to the Thai Government 
and its people for their friendship and cooperation. 


King Phumiphon was satisfied with the good develop- 
ment of Sino- Thai relations in recent years, saying that it 
is beneficial to both China and Thailand. He also 
expressed his delight in having had an opportunity to 
meet several Chinese leaders, thus improving mutual 
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understanding. He highly evaluated and praised China's 
policy of seeking friendship, rautual respect, and com- 
mon progress with various countries. 


Sino-Thai Economic Joint Ventures Planned 


In Satellite Communications 
HK0103053089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1346 GMT 27 Feb 89 


[Report: “China's Changcheng Company Plans To 
Cooperate with Thailand in Satellite Com- 


munications Business"—ZHONGGUO TONGXUN 
SHE headline] 


an Bangkok, 27 Feb (ZHONGGUO TONGXUN 


*s Changcheng Company plans to join hands 
with two big Thai family companies, Liushawatun [2692 
3097 0760 0691] and Botanuotai [0590 0100 6179 3141), 


to establish a joint venture in Thailand as an agency 
promoting China's satellite communications business. 


Dr Man Botanuotai, assistant secretary of the Thai Home 
Affairs Ministry recently revealed this saying that as the 
Thai Government now allows private companies to invest 
in satellite communications, the agency will apply to the 
Thai Government next month for a business license. 


Dr Man said: China's Changcheng Company has exper- 
luse in satellite communications. Not long ago, when the 


Chinese vice minister of astronautics industry visited 
Thailand, the relevant Chinese officials talked with the 
Thai side about cooperation in this respect, and indi- 
cated that if the Thai Government approved this coop- 
eration plan the Chinese side would extend substantial 
benefits to its Thai partner. 


He said that the Thai Government has to consider the 
plan very carefully before approving it, because it relates 
to a large-scale non-governmental monopoly business 
license and the management of foreign funds. 


Oil Company Proposed 
HK0103093089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1301 GMT 28 Feb 89 


Report: “China and Thailand Plan To Jointly Set Up a 
Company”"—ZHONGGUO TONGXUN SHE 
headline] 


ext] Beijing, 28 Feb (ZHONGGUO TONGXUN 

E)}—It has been learned that Thailand's (Zhalun- 
mankung) [zha lun man kong 0038 0243 2581 4500) 
Petroleum Company, Ltd. and Tianjin’s China Interna- 
tional Trust and Investment Corporation will jointly set 
up a petroleum corporation in Thailand to deal in the 
petroleum business. 


In the proposed Thai-Chinese Petroleum Corporation, 
the Chinese side will hold 49 percent of the stock while 
the Thai side will hold 51 percent. It will have a 
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registered capital of 20 million baht. With the relevant 
completed in the near future. 


It is learned that conditions are ripe for the setting up of 
the Thai-Chinese joint venture and that the Thai side 
already owns three oil storage depots. The company will 
also set up cil stations in all parts of Thailand. 


Radio Notes Bush-Sihanouk Meeting in Beijing 
BK 2602110589 Beijing in Cambodian to Cambodia 
1030 GMT 26 Feb 89 


[Text] On 26 February, visiting U.S. President Bush told 
Samdech Sihanouk: We resolutely support a Cambodian 
Government led by Samdech Sihanouk. 


He told Samdech Sihanouk: During our talks in Beijing, 
the Chinese leaders shared our views regarding this 
matter. 


Mr Bush made these comments during his meeting with 
Samdech Sihanouk on the afternoon of 26 February in 
Beijing. 

After the meeting, Samdech Sihanouk was very pleased. 
He told newsmen that President Bush expressed support 


for all his efforts to reach a political settlement of the 
Cambodian problem. 


Vice Premier Meets Burmese Ambassador 
OW2502103489 Beijing XINHUA in English 
0837 GMT 25 Feb 8&9 


[Text] Being, February 25 (XINHUA)—Entrusted by 
Premier Li Peng, Vice-Premier Wu Xuegian met the 
outgoing Burmese Ambassador to China, U Tin Maung 
Myint, here this afternoon. 


Meets Australian Prime Minister 
OW2202193889 Beijing XINHUA in English 
1521 GMT 22 Feb 89 


[Text] Canberra, February 22 (XINHUA)}—Australian 
Prime Minister Bob Hawke said today that Australia 
regarded its relationship with China as “most impor- 
tant” and his government would continue to attach great 
importance to it. 


Hawke made the remarks here during his meeting with 
Wang Renzhong, vice-chairman (executive) of the Sev- 
enth Chinese National People's Political Consultative 
Conference. 


The prime minister expressed his satisfaction over the 
developments in the bilateral relations in recent years in 
social, economic, political and cultural areas. 


from Chinese leaders and briefed him on China's reform 


ang ang 
was the first important foreign [word indistinct] Hayfan 
met since he took his office on February 16. Tomorrow, 
Wang is expected to meet Australian Foreign Minister 
Gareth Evens. 


Wang and his party arrived in Melborne February |8 for 
a two-week visit at an invitation of Gough Whitlam, 
chairman of the Australia-China council and former 
Australian prime minister. The Chinese delegation will 
also visit Sydney, Brisbane and Townsville. 


China Attends Asian Meeting on 
OW1802222589 Beijing XINHUA in English 
1619 GMT 18 Feb 89 


[Text] Manila, February (XINHUA)}—The Sth Asian 
parliamentarians’ meeting on population and develop- 
ment closed here today. 
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The two-day meeting, attended by some 40 population 
experts from 16 countnes, focused on the the imbalance 


inadequate housing, education and health facilities. 
Addressing the meeting today, Hu Keshi, vice chairman 
of Asian Forum of Parliamentarians on Population and 
Development, said China will adhere to the policy of 
family planning and control the size of population at | .2 
billion by the year of 2,000 [as received]. 


Hu, who is also the member of the Standing Committee 
of China's National People's Congress, said the objective 
of China's population policy 1s to control the quantity of 
the population while improving its quality, so that the 
population growth will keep pace with socio-economic 
development. 


Cha Ruichuan, professor of demography, People’s Uni- 
versity of China, said that China's strategic goal of 


population control is to attain the stationary state 
through rapid reduction of fertility. 


He said that China and most of the other Asian countnes 
are still being embarrassed by the over-rapid growth of 
population. He urged the Asian countries to further 
strengthen the exchange of expenence and mutual coop- 
eration in the respect of population control and eco- 
nomic development. 
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Deng Loses No Time in Calling in Senior Officials 
Deng Xiaoping made up his mind: He would go all out to 
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CHENG MING on Deng’s Shanghai Trip 
[Article by special correspondent Kuan Cheng-yeh 
(7070 2052 2814): “Deng Xiaoping’s Mysterious Trip to 
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mecting he said: If you 
have complaints about Comrade Zhao Ziyang that is 
alright, but it is no good playing little tricks. Playing little 
tricks is a persistent ailment within our party and our 
party has come to grief because of it! It is unfair to shift 
dhe, pee all probiems onto Comrade Zhao 
Although we stress separating party and 
ray ben peony ba agen a hy nie os 
cannot separate them altogether at one go' As provincial 


should still be discussed at Standing Committee meet- 


ings. It is necessary to have a transition and gradually 
implement it through legislation. 


The times are different and so are the backgrounds. 
However, when people knew that Deng Xiaoping wanted 
to crack down on corruption, degeneration, and cnim:- 
nals in Shangh i, people could not help recalling the 
story of Chiang (‘hingkuo hunting for tigers in Shangha: 
many years ago. N.turally, history 1s not being reenacted 
but there seem to be some similarities between them. 


Human Members Pressured to Quit Jobs 
HK010301 Hong Kong HONGKONG STANDARD 
in English | Mar 89 p 7 


[By Tammy Tam] 


[Text] Some members of China's new human nights 


concern group, Amnesty 89, have been pressed by their 
work units to quit the group's activities. 
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“We feel great pressure now because a government 
document was issued and work units concerned were 
asked to call their employees back from us,” said Chen 
Jun, a key promoter of the group. 


Amnesty 89 was formed last week to investigate condi- 
tions for political prisoners. The group is particularly 
concerned with Wei Jingsheng, sentenced to |5 years in 
jail fer his part im the short-lived Democracy Wall 
movement in the 1970s. 


Mr Chen said the group had been conducting an opinion 
poll on human mghts and the release of Mr Wei. “The 
results are so far so good,” he said. 


Apparently due to official pressure, Mr Chen said he did 
not want to make ine movement “confrontational”. 


“What we want most is to see Wei Jingsheng and other 
political prisoners free again at the 40th anniversary of 
the New China, or at leasi their conditions be improved 
in prison,” he said. 


Following the barring of dissident Professor Fang Lizhi 
from a reception hosted by U.S. President George Bush 
on Sunday [26 February}, Mr Chen wrote a public letter 
to semor leader Deng Xiaoping and party chief Zhao 
Ziyang emphasising the good intentions of the call for an 
amnesty for prisoners. 


“| yust hope that the leaders and people can have more 
dialogues and establish a common understanding on 
ye, ee © enue Canney Ge 


The pro-Beying TA KUNG PAO published a “reader- 
contnbuted™ article yesterday arguing that the group's 
request was not provided for in the Chinese Constitution. 


It said the constitution provided for “special pardons”, 
but Amnesty 89's call sounded like a total rehabilitation. 


Constitutional Grounds for Viewed 
HK0103 133689 Hong Kong TA KUNG PAO in Chinese 
28 Feb 89 p2 


[“Reader-contributed article” by Li Wen (2621 2429): 
“Where Are the Constitutional Grounds for Amnesty””] 


[Text] Discussions on “amnesty” have been raging in 
Mainland China lately, with organizations established 
and signatures collected on joint letters. However, 
because of the long-standing incompietion and imperfec- 
tion of China's jegal system, and a weak sense of the law, 
the number of those ignorant of legal knowledge is great. 
Most people have scanty knowledge about amnesty in its 
legal connotations, characteristics, and constitutional 
grounds. To my knowledge, the existing Constitution 1s 
void of any stipulation on amnesty. Hence the question. 
where are the constitutional grounds for amnesty” Tris 
is worth exploring and discussing. 


The 1954 Constitution of China stipulated that, the MPC 
is authorized to exercise the func.ion of “decidine the 
granting of an amnesty” (see Article 27, Clause |2,) and 
the PRC chairman will “issue a writ of amnesty” based 
on the NPC decision (see Article 40). In the three 


sions made decisions on special pardons. Although 
amnesty was stipulated in the 1954 Constitution, 1 has 
never been pul into practice. 


Procedures in the | nited and the 
yay Mew kingdom 


Concerning amnesty, China has no constitutional 
and legal procedures to go by. however. both the 

nited Kingdom and the United States have wide- 
ing. rather complete and mature legal systems Take 
for instance. In cases of receiving 


the adoption of such a decree involves three 
The parliament may give ayes or nays to the 


With the adoption of both houses. the decree will be sent 
to the crown for sanctioning before 11 1s promulgated and 
executed. Thus the procedures of promulgating a writ of 
amnesty are completed. 
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Now let us tur: to the United States. The U.S. President 
18 vested with the power of absolution. For all criminal 
offenders who have violated any laws and decrees 
enacted by the federal government, convicted or not 
convicted, already serving or mot yet serving their sen- 
tences, the president 1s entitled to absolve them from all 
or part of their crimes, or to order a respite. Further- 
more, in exercising this power, the president can absolve 
not only some individual offenders but all the offenders 
violating a certain law or decree. For instance, in 1933, 
President Roosevelt absolved all the cnmuinal offenders 
violating the ban on alcohol. The U.S. pres:dent's power 
of absolution includes amnesty, special pardon. abate- 
ment of penalty, and suspension of sentence. However, 
the US. president is not entitled to exercise this power 
unconditionally. He cannot absolve any criminal offend- 
ers who have violated laws and decrees enacted by a state 
government or any crmuinal offenders impeached by the 
Congress. In exercising his power of absolution, the 
president must follow a certain legal procedure. After 
receiving an application fcr amnesty, the president shall 
send it to the amnesty attorney at the Department of 
Justice for examination. The latter shall prepare a mem- 
orandum and submit it to the attorney general or to the 
president for a final decision. The president has the full 
ngnt to make his decision but usually he chooses to 
concur with the view of the Department of Justice. The 
Department of Justice not only shall examine on request 
the application for amnesty that the president sends to it, 
but can also offer to present its opinion on the amnesty 
application. 


The Authority of the Constitution Must Not Be 
Overstepped 


Whether the Chinese Constitution should provide for 
amnesty and whether the existing Constitution has pro- 
vided for amnesty are two entirely different things. If i 
1s agreed that the Chinese Constitution should provide 
for amnesiy, then the Constitutson should be revised 
according to legal procedures. Any attempt to implement 
a legal system that is not provided for by the current 
Constitution regardless of the legal procedure 1s abso- 
lutely not allowed. Although amnesty 1s not provided for 
hea ae ay Ng nage aed foams enya pt 
according to the law of cruminal procedure if one refuses 
to accept the final adjudication. The use of extrajudicial 
force 1s accepted and should be fully protected by law. 
But, even in the case where extrayudicial force 1s used, an 
issue should after all be resolved through a legal proce- 
dure—the only practice that i accepted in a society 
pursuing the principle of rule by law 


Democratic Party Standing Committee Meets 
HKO10305 5989 Beying RENMIN RIBAO in Chinese 
26 Feb 89 p 2 


[XINHUA repori: “First Session of the 10th Central 
Standing Committee of the Chinese Peasants and Work- 
ers’ Democratic Party Stresses Multiparty Cooperation 
Under CPC Leadership” | 


[Text] Beying, 25 Feb (XINHUA)}—The First Session of 
the 10th Central Standing Commiutiece of the Chinese 
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Peasants and Workers’ Democratic Party, which ended 


yesterday, pointed out that only when the leadership of the 
CPC is maintained can multiparty cooperation be realized. 


Lu Jiaxi, chairman of the party Central Committee, 
presided over this session which began on 20 February. 


The session pointed out: As a democratic party, we 
should act as a friend who will give forthright advice and 
admonition and as a master of the state, make joint 
efforts wah ise CPC, and continuously improve and 
develop the multiparty cooperation system. 


The session adopted the 1989 work program for the 
Peasants and Workers’ Democratic Party and a resoiu- 
tion on the elections of the Central Consultative and 
Inspection Committee of the party. The session also 
made a decision on striving for the or¢en circulation of 
the party organ QIANJIN [ADVANCES]. 


Fang Rongxin, Zhang Shiming, Tian Guangtao, Yang 
Lieyu, Guang Renhong, Jian Tiancong, and Chen Pozhu, 
vice chairmen of the party, and Shen Qizhen, chairman 
of the Central Consultative and Inspection Committee, 
and Guo Xiuyi, vice chairman of the Central Consulta- 
tive and Inspection Committee, attended the session. 


Session Ends 
OW0103115989 Beijing Domestic Service in Mandarin 
1030 GMT 24 Feb 89 


[From the “National Hookup” program] 


[Text] The first session of the 10th Central Executive 
Committee of the China Peasants and Workers Demo- 
cratic Party closed in Beijing this afternoon. 


The agenda of the 5-day meeting, which was chaired by 
Lu Jiaxi, chairman of the Peasant-Worker Party, was: 
Studying and wey ways to improve multiparty 
cooperation under leadership and build up the 
Peasant-Worker Party itself. 


When the meeting was in session, the committee mem- 
bers expressed views on involyment in handling and 
discussing political affairs, setting up crime-reporting 
Organs, starting crime-reporting projects, and actively 
Galidinn aici tad Gate Gaaann to comes comvetien. 


The committee members were excited to know that the 
CPC has attached increasingly greater importance to the 
roles played by various democratic parties, and they also 
realized their great responsibilities. They pledged that, 
under the new situation, they will cooperate closely with 
the CPC in consolidating and develo ring the political 
situation marked by stability, unity, democracy, and 
harmony; and contribute to cleaning up the economic 
environment, improving the economic order, and deep- 
ening reform in all fields. 
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The meeting heard and discussed the report concerning 
the restructuring of medical institutions. 


The meeting also approved, in principle, the establishment 
of an association for the research and promotion of tradi- 
tional Chinese medicines. It also concurred, in principle, 
with the proposal that be made for the open 
publication of the Peasant-Worker Party journal. 


Journalists Launch Against Three Gorges 
HK0103013189 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Mar 89 p 9 


[By Seth Faison in Beijing) 


[Text] In yet another sign that China has lost control 
over its intellectuals, a group of journalists banded 
together yesterday to launch a campaign against a major 
government project: The massive dam proposed at the 


Three Gorges of the Yangtse River. 


Criticising the project for economic, environmental and 
engineering reasons, the journalists called for an open 
debate on the planned dam, which they say could have 
disastrous consequences if approved. 


“We came together because we can't keep quiet about 
such a large-scale mistake,” said Dai Qing, a GUANGM- 
ING DAILY reporter who organised a press conference 
for the group. 


Dai and others said they would try to win support for 
their concern from delegates at both the National Peo- 
ple’s Congress and the Chinese People’s Political Con- 
sultative Conference, which opens in three weeks. 


Al the same press conference, they released a book of 
essays and interviews assailing the project. 


“We didn't use a penny of government money to publish 
this,” said the book's editor, Dai, as she proudly waved 
a copy. 


Yesterday's action appears to mark the first time that 
journalists in China's state-run media have indepen- 
dently organised such a campaign, and involves a project 
believed to have support at the highest levels of the 
government. 


The move comes at a time when intellectuals are speak- 
ing Out sharply against government policy, highlighted 
by a recent call from 33 prominent intellectuals for 
amnesty for political prisoners. 


“For years, we journalists have been following orders. 
Now we are relying on our own views,” said Li Pu, an 
official at the All-China Journalists’ Association. 
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Opponents of the dam project were temporarily appeased 
in January when Vice-Premier Yao Yilin said that the 
current economic situation would hold up a decision for at 
least five years. But supporters of the project later said Mr 
Yao was only expressing his own opinion. 


Proponents of the Three Gorges plan, which, at 175 
metres high, would be the largest hydro-electric dam in 
the world, argue that it would provide much-needed 
energy for a vast area in central China. 


Although the dam would fill in the scenic Three Gorges 
area celebrated for centuries by Chinese poets and paint- 
ers, it would also bring the water flow under better control, 
reducing the risk of floods. 


Pro-dam lobbyists still estimate construction costs at a 
total of U.S.$9.7 billion (HK$75.66 billion), but critics say 
the actual cost would be much higher. A former vice- 
president of the People’s Bank of China has warned that it 
would total more than U.S.$100 billion (HK$780 billion). 


The journalists argue that making such a huge invest- 
ment could have a disastrous effect on China's sensitive 
economy. Earthquakes are another danger, they warned, 
while more than one million people, many of them 
farmers, would have to be resettled. 


Dai said that the enormous economic and political 
implications of the project mean, above all, that it should 
be debated openly. 


“This needs to be discussed at all levels of society, not 
just by a few men in a ministry,” she said. 


“Because this project involves so much money, everyone 
wants a part in it. But they’re all after their own interests 
and the rest of us will suffer the consequences.” 


Xu Yinong, who published the book for the Guizhou 
Publishing Company, said she feels a responsibility to 
support an open debate on the Three Gorges project. 


“We think both critical and supporting views should be 
brought out so they can be discussed openly,” she said. 


Zhang Jie, well-known writer, added: “What I question 
is that scientists are not acting with a scientific attitude. 
I hate to put it this way, but I think we have to question 
their morals in this case... 


“We don’t want to put up a memorial plaque that will 
win much fame but little benefit,” she said. 
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Press Calls for Public Opinion Supervision 
HK0103095289 Beijing RENMIN RIBAO in Chinese 
25 Feb 89 p 1 


[Dispatch by reporters Wang Yongan (3769 3057 1344), Li 
Chunlei (2621 2504 7191), and Zhao Beibei (6392 5563 
5563): “Public Opinion Supervision Is Faced With Chal- 
lenge, Various Quarters Appeal for Removing Obstacles— 
The Press and Legal Circles and the Figures of Depart- 
ments Concerned of the Capital Hold a Forum”] 


[Text] Press criticism is beset with difficulties and public 
opinion supervision finds it hard to take a stride for- 
ward. This situation has drawn the close concern of 
society. On the afternoon of 24 February, the Federation 
of the Capital Legal System Reporters held a forum in 
the Beijing Hotel on “The Challenge Being Faced by 
Public Opinion Supervision.” Approximately 100 peo- 
ple of the press, legal, discipline inspection, the masses’ 
letters and visits handling, theoretic, and art circles of 
the capital attended the forum. The participants in the 
forum emphasized: Reform of the political and eco- 
nomic structures cannot be achieved without public 
opinion supervision while the problems being faced by 
public opinion supervision must be brought to the atten- 
tion of society and all obstacles removed. 


Since the 13th CPC National Congress clearly and defi- 
nitely proposed that the role of public opinion supervi- 
sion should be further brought into play, public opinion 
supervision has become a popular topic of conversation 
of various circles, particularly press circles, of society. At 
the forum, the participants each aired their own views on 
the contents of public opinion supervision, scope, strata, 
conditions, bearability, functions, and the principle of 
observance. They held that public opinion supervision 
had to include three main aspects: Knowledge, discus- 
sion, and criticism of government and political affairs. 
Successful public opinion supervision will play an ines- 
timable part in preventing corrupt phenomenon and 
promoting the course of democratization. 


Many comrades pointed out that the main challenges now 
facing public opinion supervision are: Coming from 
administrative intervention, abuse of power, irrational 
impact—shackles of the old concepts; the quality and sense 
of social responsibility of the press workers; and the 
tolerance of all social strata, especially the leadership 
stratum. 


The reporters, in a statement, said that it was not rare 
that the criticai, factual, and lawful articles for which 
they had exerted very great efforts to gather and which 
they had written were frequently “strangled” because of 
intervention by the upper-level leaders. In dealing with 
the present popular phenomenon of suing reporters in 
society, reporters said: We must be prudent in engaging 
in critical reports and respect and protect the citizens’ 
personal rights, but some of those criticized now often 
sue reporters on the grounds of defamation and refuse 
public opinion supervision. The participants in the 


FBIS-CHI-89-039 
1 March 1989 


forum called on leadership departments at all levels and 
all functional departments to support the work of public 
opinion supervision and to respect and safeguard the 
rights and interests of the reporters. 


The figures of legal circles attending the forum held that 
while the law protected and supported the press units in 
Carrying out public opinion supervision, the press work- 
ers likewise should exercise their rights within the scope 
of the law. The responsible persons concerned of the civil 
divisions of the Supreme People’s Court and Beijing 
Municipal Intermediate People’s Court pointed out that 
while they were accepting and hearing a case of suing a 
reporter, they adopted a prudent attitude from start to 
finish and advised the plaintiff to revoke the legal 
proceedings which had been instituted because of legiti- 
mate criticism of a mistake in work but in which no 
encroachment upon rights had been constituted. If the 
plaintiff insisted on not revoking the legal proceedings, 
the court would overrule the proceedings according to 
the law. They also suggested that when a reporter made 
a blunder in reporting, the press unit must adopt positive 
measures to suitably handle it. 


Several lawyers who spoke held that the difficulties of 
the work of public opinion supervision was great and the 
reporters should have courage, seek truth, and act 
according to the law. They declared that when the 
legitimate rights and interests of the reporters were 
unlawfully infringed upon and assistance was needed, 
they had the duty to uphold justice for the reporters. 


The figures concerned of some 30 press units of the 
capital and of the Central Discipline Inspection Com- 
mission, Central Propaganda Department, Letters and 
Visits Bureaus of the General Office- of the CPC Central 
Committee and State Council, Supreme Court, and 
Supreme Procuratorate attended the forum. 


Ministerial Level Officials Hold Company Posts 
HK0103090489 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1301 GMT 28 Feb 89 


[“Dozens of Vice Ministerial Level Cadres Are Still 
Holding Posts in Companies”"—ZHONGGUO TONG- 
XUN SHE headline] 


ext] Hong Kong, 28 Feb (ZHONGGUO TONGXUN 
HE)—The CPC Central Committee and State Council 
have made repeated injunctions calling on party and 
government organs to septrate themselves from compa- 
nies and urging leading cadres not to assume posts in 
companies. However, there are dozens of administrative 
leading cadres at the vice ministerial level who have not 
yet given up their concurrent posts in the companies. 


In the “People’s Column,” today’s RENMIN RIBAO 
carried an article which said that the major obstacle to 
improving the economic environment and rectifying the 
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economic order in China usually lies in government- 
related commerce and speculation rather than the 
masses. The masses have commented on the matter and 
poured out their grievances. This is understandable. 


It has been reported that in some 600 companies set up 
by the central organs, apart from dozens of administra- 
tive leaders at the vice ministerial level, there are more 
than a hundred administrative leaders at department 
and bureau level who have not yet given up their 
concurrent posts in companies. In some places, the 
Situation is even worse. 


Article Recounts Panchen Lama’s Life 
HK2702140189 Beijing RENMIN RIBAO in Chinese 
15 Feb 89p 5 


[Article by Yang Jingren (2799 7234 0088), Wang Feng 
(3076 6912), Ping Jiesan (1627 2638), Yan Mingfu (7051 
2494 1788), Jiang Ping (3068 1627): “Eternal Glory to 
Master Baingen, a Great Patriot”} 


[Text] Master Baingen [Erdini Qoigyi Gyaincain—Pan- 
chen Lama] went to Tibet on 9 January 1989 when the 
new year had just begun, to preside over the opening 
ceremony of the temple, the Panchen Eastern Mauso- 
leum, which will contain the stupa housing the remains 
of the fifth to ninth Panchen Lamas in Zhaxi Lhunbo 
Lamasery in Xigaze. This had been a great wish of 
Master Baingen in recent years. Due to the destruction 
of the “Cultural Revolution,” the stupas and temples 
housing the remains of the fifth to ninth Panchen Lamas 
in the Zhaxi Lhunbo Lamasery were all destroyed. This 
seriously damaged the reputation of the party and gov- 
ernment as well as the feeling of the broad masses of 
monks and laymen. In 1984 Master Baingen proposed to 
the central authorities construction of a magnificent 
stupa to house all the damaged remains of the fifth to 
ninth Panchen Lamas together. He said he arrived at this 
idea after considering many factors. On the one hand, all 
previous Panchens Lamas were proficient in doctrines of 
the exoteric and esoteric sects. They became eminent 
monks preaching Buddhist doctrines. The Panchen 
Lama is one of the two greatest leaders of Tibetan 
Buddhism. On the other hand, all previous Panchen 
Lamas loved the motherland deeply and contributed to 
the unity of the motherland and the strengthening of 
national solidarity. It is of great religious and political 
significance to reconstruct a temple and stupa housing 
their remains. His request was approved by the central 
authorities, which allocated a special fund for the recon- 
struction project (Zhaxi Lhunbo Lamasery also collected 
money). Master Baingen himself was the chairman of the 
leading group for reconstruction of the Panchen Eastern 
Mausoleum. He devoted great efforts to achieving this 
work. It is natural that he became very excited when the 
project was completed. In order to have this opening 
ceremony of great historical significance successfully and 
solemnly held, Master Baingen particularly chose 22 
January, an auspicious date, for holding the ceremony. 
We gave Master Baingen a farewell dinner on 7 January. 
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The Master said that after the opening ceremony, he was 
prepared to discuss with the relevant parties in Tibet 
again the establishment of a leading committee for 
Tibetan Buddhism of the Buddhist Association of China, 
and matters such a¢ raising funds for repairing the 
Dga’-Idan Monastery by the Foundation for Helping the 
Development of Tibet and the Tibet Gangjian Develop- 
ment Corporation, and recruiting more lamas by the 
Zhaxi Lhunbo Lamasery to study Buddhist scriptures in 
order to promote Buddhist knowledge. 


On 22 January, Master Baingen presided over the open- 
ing ceremony of the Panchen Eastern Mausoleum and 
made an important speech at the celebration meeting. 
He solemnly pointed out: “The magnificent Panchen 
Eastern Mausoleum is a symbol of the correctness and 
truthfulness of the national and religious policies of the 
CPC, a symbol of unity between the Han and Tibetan 
nationalities, and a patriotic symbol of the Tibetan 
religious circles and the broad masses of lamas and 
laymen. It is also a crystal of labor of both the Tibetan 
and Han people.” The opening ceremony was success- 
fully held under the careful arrangement and guidance of 
Master Baingen. But for this reason Master Baingen had 
overworked himself. He had a sudden heart attack, and 
he passed away after all rescue measures proved ineffec- 
tive. We were greatly shocked and grieved when the bad 
news came to us. The death of Master Baingen was a 
tremendous loss to the party and state as well as the 
Tibetan people. It was also an unremediable loss to all 
nationalities in the country. 


Master Baingen had repeatedly said when he was alive: To 
love the Communist Party, to love the motherland, to love 
his own nationality, and to love his own religion are the 
four major beliefs in his life, which he had never wavered 
in even when he was imprisoned. Many memories came to 
our mind when we recalled these words of Master Baingen. 
He was our dearest friend and a great patriot. We can 
clearly recall his face, his smiles, and his actions. 


Strike for Peaceful Liberation of Tibet 


The 10th Panchen Lama was born in the thirties. At that 
time the War of Resistance Against Japan was going on 
and the country was turned into a big battlefield. In 
Tibet, imperialists who were brought up under imperi- 
alism sowed dissension between Tibet and the mother- 
land, trying to separate Tibet from the motherland. On 
the eve of the victory of the Chinese people in the War of 
Liberation in 1949, the imperialist forces in Lhasa 
stirred up the “Hans, go home!” incident by casting out 
the Kuomintang officials from Tibet in order to stop the 
PLA from liberating Tibet. The 10th Panchen Lama was 
enthroned [zuo chuang 0976 1643] at Tar Monastery in 
Qinghai. Master Baingen inherited the patriotic tradi- 
tion of the previous Panchen Lamas, and devoted every 
effort to safeguard the unity of the motherland and 
strengthen national solidarity, and strive for the libera- 
tion and prosperity of the Tibetan nationality. 
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The PRC was founded on | October 1949. At that time 
the Central People’s Government announced the prohi- 
bition of ethnic oppression, and the implementation of 
the policy of equality among nationalities. On that day, 
Master Baingen sent a telegram on behalf of all Tibetan 
people to Chairman Mao Zedong and General Com- 
mander Zhu De to “pay the greatest respect and extend 
their sincere support” to the Central People’s Govern- 
ment and the PLA, and hoped that Tibet could be 
liberated as quickly as possible. In the telegram, Master 
Baingen expressed the “heartening” happiness oi him- 
self and the Tibetan people, and the belief that “the 
people can enjoy a peaceful and happy life, the country 
can be rejuvenated, and Tibet can be liberated in the 
near future.” On 23 November of the same year, Chair- 
man Mao Zedong and General Commander Zhu De sent 
a telegram to encourage Master Baingen, telling him that 
they hoped the Master “can fight for the liberation of 
Tibet and the unity of the Han and Tibetan nationalities 
along with all Tibetan patriots.” 


After the founding of New China, the central authorities 
set the policy for the peaceful liberation of Tibet. Master 
Baingen gave his sincere support, and devoted every 
effort to enhance the unity of the Han and Tibetan 
peoples, and the solidarity of the Tibetan nationality. On 
27 March 1951, Master Baingen sent a telegram to 
Chairman Mao Zedong showing his support of the policy 
toward nationalities under the common program of the 
Chinese People’s Political Consultative Conference 
[CPPCC], and pledging to be loyal to the motherland 
and work for the liberation of Tibet under the guidance 
of the chairman and the Central People’s Government. 
Also, he pledged to unite the Tibetan nationality, to 
thoroughly eliminate the imperialist aggressive forces, to 
strengthen the defense of the southwestern part of the 
country, and to establish a new Tibet of prosperity and 
happiness. In Spring 1951, the Dalai Lama took over the 
reins of government upon coming of age. On 22 April the 
same year, a peace delegation with Ngapoi Ngawang 
Jigme as the plenipotentiary sent by the Dalai Lama 
arrived at Beijing. On 27 April, Master Baingen and 45 
officials of the Kambu Council arrived at Beijing from 
Xining to discuss the peaceful liberation of Tibet. On 29 
April, the Central People’s Government sent delegates 
with full authority including Li Wei Han to conduct 
formal talks with delegates of the Tibetan local govern- 
ment on measures for the peaceful liberation of Tibet. 
On 23 May, the “Agreement on the Measures for the 
Peaceful Liberation of Tibet” was signed in Beijing. At 
1600 the next day, Master Baingen led the chief respon- 
sible officials of Panchen Kambu Council to pay respects 
and present gifts to Chairman Mao Zedong of the 
Central People’s Government. They sent to Chairman 
Mao a silk banner on which the phrase “The great 
saviour of all nationalities in China” was written in the 
Han and Tibetan languages. That evening, Chairman 
Mao held a fete to celebrate the signing of the agreement. 
Master Baingen and Ngapoi Ngawang Jigme attended 
and spoke at the fete. Chairman Mao said in his speech, 
““Now the forces under the leadership of the Dalai Lama 
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and Panchen Lama are united with the Central People’s 
Government. This is achieved only after imperialism 
and local reactionaries have been struck down. This is a 
unity of brothers, and not one oppressing the other. The 
unity was the fruits of the joint efforts of various parties. 
On this foundation, all nationalities of our country will 
enjoy development and progress in the political, eco- 
nomic, cultural and other respects in future.” On 28 
May, Master Baingen and the personnel of the Panchen 
Kambu Council issued a statement showing their joy and 
happiness over the signing of the agreement, saying that 
“we are the Tibetan nationality and so the joy is all the 
more beyond description.” Regarding the significance of 
the agreement, the announcement said that the agree- 
ment “has pronounced the failure of imperialism in its 
aggression against Tibet, and proclaimed the unity of the 
Tibetan nationality and other nationalities of China as 
well as the solidarity of the Tibetan nationality. From 
now on, the Tibetan nationality will start a new histori- 
cal era of its own.” The declaration showed “deep 
respect” to the 14th Dalai Lama for his response to the 
call of the Central People’s Government for the libera- 
tion of Tibet on the day of his enthronement by sending 
a delegation to Beijing. 


The signing of the measures for the peaceful liberation of 
Tibet was an epoch-making turning point in the histori- 
cal development of the Tibetan nationality. As Master 
Baingen said: “From now on, the Tibetan nationality 
will start a new historical era of its own.” Master 
Baingen used all his efforts to work for the coming of this 
new era, and also devoted great efforts for the implemen- 
tation of the agreement. For the sake of the unity of the 
motherland and national solidarity, Master Baingen sent 
telegrams to the Dalai Lama in March and late May 1951 
which expressed his sincere desire to “devote all his 
meager strength” to “unite with absolute faith” with the 
Dalai Lama, and sincerely proposed to assist the Dalai 
Lama and the Tibetan local government to thoroughly 
implement the agreement and strive for the peaceful 
liberation of Tibet. At the same time, he sent a telegram 
to government and religious officials, monks and lay- 
men, hoping that they would unite as one under the 
leadership of the Central People’s Government and 
Chairman Mao. He stressed, “Not only Buddha Dalai 
and I have to unite together, people in all areas, tribes 
and religions have to form into unity” “to actively assist 
the PLA in Tibet to expel the imperialist aggressive 
forces in Tibet in order to thoroughly implement this 
agreement.” On 19 December 1951, Master Baingen left 
Xining for Tibet. He arrived at Lhasa on 28 April 1952 
to meet with the Dalai Lama. On 23 June he returned to 
Xigaze, where he received a warm welcome from 
Tibetan monks and laymen. Afterwards, Master Bain- 
qen’s status was resumed. On | October 1952, the first 
activity in celebration of the National Day was held in 
Tibet since the founding of New China. Master Baingen 
joyously reported the grand occasion in Xigaze celebrat- 
ing the National Day to Chairman Mao through Zhang 
Jingwu, representative of the Central People’s Govern- 
ment residing in Tibet. Master Baingen also said in the 
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report, “In order to show my sincere support to the great 
motherland, to assist the PLA in Tibet, to solve some of 
the food difficulties, and to promote patriotism in other 
Tibetan areas, I sent a telegram to representative Zhang 
in Lhasa on the eve of the National Day informing him 
that we are to donate 500,000 jin of grain. We also sent 
some flour, butter, cows and sheep, and so on to the PLA 
force and government officials in Xigaze. Though that 
was not a large quantity of food, we just want to convey 
to them our thanks for their coming from far away to 
work for the liberation of Tibet.” After he had received 
the report, Chairman Mao returned a telegram to Master 
Baingen, saying: “Thank you for your help to the PLA 
force in Tibet, and congratulations for your achievement 
in the patriotic work for the unity of the country.” 


The 17-Point Agreement on the Measures for the Peace- 
ful Liberation of Tibet has accurately answered all the 
questions raised about the historical development of 
Tibet, and completely conformed to the interests and 
wishes of the Tibetan people and all other nationalities. 
However, the struggle for the fulfillment of this agree- 
ment was very complicated. In March and April 1952, a 
sham people's conference [wei ren min hui yi 0298 0086 
3046 2585 6231] incident took place in Lhasa, which was 
instigated by two acting siluns [0674 0243] of the 
Tibetan local government Lukangwa [0674 0243 7627 
1660 1216] and Luosang Zhaxi [3157 2718 2089 6007]. 
They surrounded the office of the mission of the central 
government in Tibet and the residence of Ngapoi Nga- 
wang Jigme. When Master Baingen heard the news, he 
was very angry. He sent a telegram to the Dalai Lama, 
seriously denouncing that the incident “not only violated 
the Agreement on Measures for the Liberation of Tibet 
and undermined the unity of the Han and Tibetan 
nationalities and the unity of the motherland, but also 
damaged the close unity between you and me. It espe- 
cially damaged your political and religious reputation.” 
Master Baingen requested that the Dalai Lama “rapidly 
eliminate and properly handle” such activities “with his 
great wisdom and benevolence in Buddhism” so as to set 
the people’s mind at rest. The Master said that “with 
utmost sincerity,” he would “fight to the end for the 
thorough implementation of the Measures for the Peace- 
ful Liberation of Tibet.” Afterwards, the Dalai Lama 
issued an announcement dissolving the sham people's 
conference, and dismissed Lukangwa and Luosang Zhaxi 
from their posts as acting silun. 


In September 1954, the Central People’s Government 
invited the Dalai Lama and Master Baingen to attend 
the First Session of the First NPC, and prepare for the 
establishment of a united autonomous region in Tibet 
according to the agreement. Taking the overall situation 
into consideration, Master Baingen respected the Dalai 
Lama, so that the long internal disunity of Tibet could be 
solved. In April 1956 the Preparatory Committee for the 
Tibet Autonomous Region was established. Through an 
election, the Dalai Lama assumed the post of chairman 
and Master Baingen the first vice chairman. This was a 
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significant step for Tibet in practicing national regional 
autonomy, and had been approved by the State Council 
after repeated deliberations and consultations by various 
parties in Tibet. 


In November 1956, the Dalai Lama and Master Baingen 
were invited to India to attend the commemorative 
activities on the 2500th anniversary of the nirvana of 
Sakyamuni. In various places in India, Master Baingen 
stressed the traditional friendship between the people in 
India and China and his desire to adhere to the “17- 
Point Agreement.” By doing so he demonstrated his 
openhearted patriotic standpoint with real actions. 


Speaking Without Reservation for the Correct 
Enforcement of the Party's Policies 


Clearing away hindrances in the development of social 
and productive forces through democratic reform is a 
road that all nations must travel in order to achieve 
prosperity and progress. Tibet had experienced a long 
period of stagnation when the production level was low 
and the people’s life was poor under the feudal ruling 
system of nonseparation of government and religion. A 
democratic reform was very necessary. However, reform 
in Tibet not only requires the people's consciousness, but 
also requires the agreement of public leaders who had 
connections with the people. The Iith point of the 
“17-Point Agreement” clearly stipulated: “In matters 
related to various reforms in Tibet, there will be no 
compulsion on the part of the central authorities. The 
Tibetan local government should carry out reforms of its 
own accord, and when the people raise demands for 
reform, they shall be settled by means of consultation 
with the leading personnel of Tibet.” Master B: ngen 
had a clear attitude toward the thorough implementation 
of the 17 points. He thought that the reform must be 
carried out, and it had better be carried out on initiative 
and promptly. When the Preparatory Committee for the 
Tibet Autonomous Region was established in 1956, he 
had proposed launching an experimental reform in the 
regions under the administration of the Panchen Kambu 
Council. Due to different opinions in Tibet, he followed 
the opinions of the central authorities and did not carry 
out the reform. In order to enable the Tibetan local 
government and high-ranking people to have more time 
for consideration, the central authorities clearly 
announced the policy that Tibet “will not be changed for 
6 years.” In this way, there would be no reform from the 
last year of the First 5-year Plan to the end of the Second 
5-year Plan. Afterwards, the central authorities again 
mentioned that whether reform would be carried out 
would be determined according to the situation. 


Even so, the reactionary group in the upper strata of 
Tibet publicly tore up the “17-Point Agreement” on 10 
March 1959 and instigated an armed rebellion against 
reform. The central authorities were determined to put 
down the rebellion, and decided on the policy of carrying 
out the refcrm at the same time that they put down the 
rebellion. Master Baingen stood on the side of the 
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motherland with awe-inspiring righteousness, and reso- 
lutely struggled with the rebels. On 28 March, Premier 
Zhou Enlai dissolved the Tibetan local government. The 
local government authority was to be exercised by the 
Preparatory Committee for the Tibetan Autonomous 
Region. Master Bainger was appointed the acting chair- 
man of the committee. On 29 March, Master Baingen 
sent telegrams to Chairman Mao Zedong and Premier 
Zhou Enlai expressing his resolute support of the deci- 
sion of the State Council. He also went from Xigaze to 
Lhasa at once to take charge of the work of the Prepara- 
tory Committee for the Tibet Autonomous Region. Then 
the preparatory committee adopted a series of general 
and specific policies regarding the suppression of rebel- 
lions and democratic reform. These policies great!, 
contributed to the basic changes of the Tibetan society 
and the liberation of the people. 


The suppression oi rebellions and democratic reform in 
Tibet obtained significant achievement, and won great 
support from monks and laymen from all sectors. How- 
ever, there was a “left” deviation in the later period of 
the reform. The deviation had mainly expanded the 
Striking area, and even propagated the slogan of 
“Temples but not monks can exist,” forcing lamas to 
resume secular life. Master Baingen raised frank and 
pertinent criticisms and proposals on such a deviation. 
Between October and December 1960, Master Baingen 
was accompanied by Comrades like Li Weihan and 
Wang Feng to visit inland cities including Chongqing, 
Nanchang, and Shanghai. During this period, he talked 
with comrades Li Weihan and Wang Feng several times 
and freely expressed his personal views and opinions 
about the problems in Tibet. Master Baingen had some 
very good proposals, such as the five measures for temple 
reform, that is: First, eliminate exploitation; second, 
exercise democratic management, third, enforce govern- 
ment decrees, temples have to observe the constitution; 
fourth, promote production; fifth, the government 
should take care of the life of the old and weak and lamas 
who only engage in reciting scriptures. Li Weihan agreed 
with this proposal, and said, “The five measures are 
good measures. I think you are more familiar with the 
problem of temples.” During this period, the CPC Cen- 
tral Committee sent comrade Yang Jingren to conduct 
an investigation in Tibet, and help to correct the devia- 
tion. After he had returned to Beijing, comrade Yang 
Jingren went to Shanghai to report to Master Baingen. 
On 23 January 1961, Chairman Mao received Master 
Baingen and agreed with some of the opinions he raised. 
Chairman Mao also encouraged him, “You are a patriot. 
We had started tion since the days in Xiangride 
[7449 2480 1795],” “We have been working together for 
a long time. From 1959 onwards, we always held the 
same views on major policies of suppressing rebellions 
and conducting reforms. We have been cooperating with 
each other all the time.” Then, Chairman Mao told 
Master Baingen, “Let me tell you a method. Tell them if 
you have any grievances, or have any opinions or ques- 
tions. | know that you have such a practice. This is good 
It will be bad if you do not let them know your views. 
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The work committee reported to me that they felt very 
satisfied because you were speaking frankly. Sometimes 
you may hold discussion meetings with them telling 
them your grievances, and then both sides will know 
where the problem lies.” On 24 January, Premier Zhou 
also received Master Baingen. Master Baingen told the 
Premier that he had talked with comrades Li Weihan 
and Wang Feng during their visit to the south. Premier 
Zhou said, “It’s good that you have talked with each 
other. We have been together for |! years, we can talk 
about anything.” Master Baingen felt very encouraged at 
Zhou’s words. 


Master Baingen had lived on the mainiand for more than 
half a year after his participation in the activities celebrat- 
ing the National Day in September 1961. During this 
period, he went on an inspection tour to Qinghai and other 
places. Master Baingen related the situation of these places 
to that of Tibet. After several months of preparation and 
thinking, he submitted to the State Council in Beijing a 
“Report on the Overall Situation, Specific Circumstances, 
Hardships, and Happiness in Tibet and other Tibetan 
Areas and Requests” (Later it was usually called the 
“70,000-Character Petition”). In the report, he systemati- 
cally and freely raised criticisms and proposals for the 
work in Tibet and other Tibetan areas. The central author- 
ities and the State Council looked highly upon the Master's 
report. Premier Zhou called together Xi Zhongxun, Li 
Weihan, Zhang Jingwu, and Zhang Guohua to study the 
case. They thought that most of the views and proposals in 
the “70,000-Character Petition” were good and should be 
adopted, though some had gone beyond the limit. Premier 
Zhou instructed them to talk to Master Bainge~ sincerely 
and patiently, and told them to work out the measures. 
Then comrades including Xi Zhongxun, Li Weihan, Zhang 
Jingwu, Zhang Guohua, Ping Jiesan, Xia Furen, and Liu 
Chun held repeated discussions with Master Baingen. Vice 
Chairman Ngapoi Ngawang Jigme also attended the dis- 
cussions. During the discussions, they acted in the spirit of 
criticism and self-criticism and made use of the method of 
putting criticisms in reasonable arguments, and frankly 
exchanged their views and jointly studied for the solutions 
to the problems. Four documents were written after the 
studies, which includes “Improving Cooperative Relations 
in Work,” “Training and Education for Cadres,” “Several 
Rules and Regulations on Continuing to Implement the 
Policy of Religious Freedom,” and “Opinions on Continu- 
ing to Impiement the Regulations Governing the Handling 
of Rebellious Elements.” When Master Baingen and Vice 
Chairman Ngapoi returned to Tibet, they submitted these 
four documents to the Preparatory Committee for the 
Autonomous Region for further discussion. After passing 
through the preparatory committee and obtaining 
approval from the State Council, an executive body was set 
up. These documents are still correct when we look at them 
today. If we acted in the spirit of these documents, life in 
Tibet would be much better. Unfortunately, the “left” 
guiding ideology gradually dominated the party since the 
10th Plenary Session of the 8th CPC Central Committee in 
1962. As a result, Master Baingen was mistakenly criti- 
cized by name at the 7th (Enlarged) Meeting of the 
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Preparatory Committee for the Tibet Autonomous Region 
in September 1964, and a very unfair handling was made. 
During the “Cultural Revolution,” Master Baingen, Xi 
Zhongxun, Li Weihan, and many party and state leaders 
were seriously persecuted. Master Baingen was imprisoned 
for nearly 9 years. However, one will only know the value 
of pines and cypress in the winter. Even in times of 
adversity, Master Baingen was full of hope toward the 
party and the great socialist motherland. When the central 
authorities announced his rehabilitation, he said calmly, “I 
firmly believed a long time ago that such a day would come 
one day.” 


Love the Country and the Religion; Work Diligently 


The 3d Plenary Session of the | 1th CPC Central Com- 
mittee opened a broad road for the reform and opening 
up of China, and the development of socialism with 
Chinese characteristics. The winds of bringing order out 
of chaos blew all over the country. After vigorous trials, 
Master Baingen became politically more sophisticated. 
He sincerely supported the lines as well as general and 
specific policies formulated at the 3d Plenary Session of 
the | ith CPC Central Committee. He treated himself in 
the right way and looked forward to unity. Master 
Baingen was reelected as the vice chairman of the NPC 
Standing Committee in 1980. With greater enthusiasm, 
he studied hard and worked hard. He always said that he 
had to recover the time he had lost. For more than 10 
years, Master Baingen went on inspection tours to all 
places. He had nearly gone through the whole of Tibet 
and other Tibetan areas to work for the prosperity, 
development, and well-being of the Tibetan nationality, 
and to safeguard the unity of the motherland and other 
nationalities. In June 1982, Master Baingen returned to 
Tibet which he had been away from for more than 10 
years. He said delightedly, “Tibet is my second home, a 
place where I had worked with many veteran comrades 
and old friends for decades. I have a deep feeling toward 
Tibet.” He also said that he would “try the best to do 
something valuable such as safeguarding the unity of the 
motherland, strengthening the unity of the Han and 
Tibetan nationalities, and raising the patriotic con- 
sciousness of people at different strata.” He enthusiasti- 
cally supported the series of general and specific policies 
enacted by the central authorities for the work in Tibet. 
At the same time, he raised many pertinent criticisms 
and proposals regarding the work in Tibet. 


Since September 1987, the separatist minority in Tibet 
has stirred up several riots at the instigation of foreign 
separatist forces. Master Baingen had made repeated 
clear-cut speeches denouncing the separatists for stirring 
up riots and splitting the country. Early \ast year, Master 
Baingen made another inspection tour of Tibet. There he 
had done a lot of work on assisting the preparation of 
summons, implementing policies, and solving problems 
left from the “Cultural Revolution.” During the tour he 
stressed: The great development in various undertakings 
in Tibet in recent years was a result of its being an 
element of the big family of the motherland. If we leave 


Tibet.” This is against the basic interest of people of all 
nationalities including the Tibetan nationality. Tibet is 
part of the motherland. The Tibetan 


disgusting and very irresponsible act if we talk about the 
“independence of Tibet” against the history, but only act 
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regulation and joined the nots. This is not permitted in 
ions. We must act in accordance to the 
oy ty 4 By a! and follow the 
ist regulations and the law of the state, so that 
every monk can be a good disciple who loves his country 
and oS 26 January of last year, Master Baingen 
held a for representatives of Dga’-idan Monas- 
tery, Sera Monastery, and ‘Bras-Spungs Monastery. At 
the meeting, a 1c™a of ‘Bras-Spungs Monastery brought 
up again the ideas of the separatists, saying that “Tibet 
had been an independent country all through the ages,” 
and openly defended the lamas who had participated in 
the nots. Master Baingen refuted him sternly with a 
sense of justice. With fully accurate historical materials 
written in Tibetan and Han languages, Master Baingen 
demonstrated the relations between Tibet and the moth- 
erland, and fully illustrated the historical fact that Tibet 


GUO JIANSHE had a special interview with Master 
Baingen. The vivid and convincing conversation of 
Master Baingen was published in the first issue of 
ZHONGGUO JIANSHE last year. 


Master Baingen was very concerned with the autonomy 
and development of Tibet. He racked his brains for the 
permanent peace and order of Tibet. When answering 
questions at a press conference held in Beijing on 4 April 
of last year attended by local and foreign reporters, he 
pointed out: “To realize permanent peace and order in 
Tibet, we have to work hard in two aspects in future: On 
the one hand, we have to resolutely and unremittingly 
oppose separation and riots, completely disclose the 
offenses of the minority of separationists for undermin- 
ing Our national solidarity and splitting the motherland. 
and educate the people in this way so as to improve the 
consciousness of the people. On the other hand, we have 
to completely overcome the mistaken ‘left’ tendency and 
improve our work.” “To improve the work in Tibet, we 
must work hard in three aspects. First, we have to 
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Strengthen national regional autonomy and realize 
regional autonomy in reality as well as in name. Second, 
we have to put great efforts to cure the wounds caused by 
the previous ‘left’ policy and ‘left’ practices. In other 
words, we have to earnestly and thoroughly implement 
the various policies. Third, we have to vigorously 
develop the economic and cultural development of 
Tibet, and constantly improve the well-being of the 
Tibetan people, so that Tibet can gradually attain devel- 
opment, progress, and prosperity. If we can work well in 
these three aspects, the problem of permanent peace and 
order can be fundamentally solved.” He always put the 
work on these aspects into practice earnestly. In July 
1987 when he was on an inspection tour in Tibet, Vice 
Chairman Ngapoi Ngawang Jigme and he proposed the 
study and use of the Tibetan language. The proposal 
received great attention from party and government 
leaders in the autonomous region, and the “Several 
Rules and Regulations on the Study, Use and Develop- 
ment of the Tibetan Language” was adopted at the 
F'ople’s Congress of the autonomous region. A leading 
body for the work on Tibetan language was also estab- 
lished. Later on, detailed rules and regulations for imple- 
mentation were enacted. Master Baingen also prepared 
for the establishment of the Preparatory Committee for 
the Foundation for Helping the Development of Tibet 
on 15 April 1987. Master Baingen and Vice Chairman 
Ngapoi Ngawang Jigme were chairmen of the prepara- 
tory committee. It was clearly stipulated by the regula- 
tions (draft) of the foundation: “The task of the Foun- 
dation for Helping the Development of Tibet is to 
coordinate with foreign frends, international bodies, 
organizations, governments, foreign Tibetan compatni- 
ots, Overseas Chinese, and local people from all sectors 
to raise funds through various channels in order to 
provide supplementary assistance to the development 
projects of Tibet.” Under the supervision of Master 
Baingen, the preparatory committee has done a tremen- 
dous amount of vaiuable work both internally and exter- 
nally since its establishment. 


In recent years, Master Baingen devoted himself to 
studying important problems such as the management of 
monasteries and temples and the training of monks and 
nuns under socialist conditions. He repeatedly said that 
the main purposes of repairing and opening up monas- 
teries and temples was to satisfy the religious needs of 
the broad masses of people, and to inherit anc carry 
forward the Buddhist doctrine. The reason why we 
repair monasteries and temples is not that we want to 
open them up. We do not even follow the old practices of 
the old society to repair and open up monasteries and 
temples. He repeatedly stressed that the number of 
monastenes and temples is not important. What is 
important 1s whether they can function as places for 
inheriting and carrying forward the Buddhist doctrine. 
and for giving up evil deeds and controlling oneself in 
order to benefit other people. Also, it does not matter 
whether there is a large number of nuns and monks or 
not, but it is more important that they are pure in mind, 
whether they follow the religious rules and regulations 


tal management 
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Advanced Tibetan Buddhist Institute was e:tablished in 
Beijing. He assumed the post of president of the insti- 
tute. He set a good example in training Buddhist intel- 
lectuals who love the motherland politically and have 
great attainments in Buddhism. 


Appearance of the Master of Great Learning and 
Integrity of the Time Lives Forever 


Master Baingen deeply loved the Communist Party, the 
motherland, his nation and his religion during his life- 
time. He never wavered in this. 


Master Baingen deeply loved the Communist Party 
during his lifetime and was a faithful friend of the CPC. 
During the Lhasa Cadre Meeting on !7 July 1982, he 
said, “I grew up under the education, nurture, and care 
of the Communist Party and veteran proletarian revolu- 
tionanes such as Chairman Mao Zedong, Premier Zhou 
Enlai, Chairman Liu Shaogi, Chairman Zhu De, Mar- 
shal Chen Yi, and Marshal He Long. There is no way to 
separate me from the care of the party. | have a special 
affection for veteran proletarian revolutionaries. For 30 
years, | have acted in accordance to the teaching of the 
party. In my subjective view, | always expect myself to 
do something valuable for the revolution and develop- 
ment of Tibet, the strengthening of the brotherhood 
between the Han and Tibetar nationalities, and the 
safeguarding of the unity of the motheriand.” Master 
Baingen did what he said. For decades he had supported 
the leadership of the CPC, and sincerely cooperating 
with the party. He was open and aboveboard. He spoke 
frankly and dared to criticize the party. He always raised 
pertinent criticisms and made proposals to the party 
about the work in Tibet and other Tibetan areas. Master 
Baingen also found such a truth from decades of per- 
sonal experiences: Everyone of us can only become a 
useful person by following the Communist Party and 
taking the socialist road, working wholeheartedly for the 
Chinese people and the Tibetan people, and doing every- 
thing for the sake of the majority. To achieve this, he 
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always taught all sectors of patriotic personage and the 
broad masses of people to obey and follow the party, and 
received the guidance of the CPC on initiative. 


Master Baingen had deep love for the motherland for his 
whole life. He was a great patriot supported by all 
nationalities in the country. He spent his life insisting on 
patnotism, solidarity, and progress. He resolutely 
opposed separation and retrogression, and wholeheart- 
edly supported the unity of the motherland and national 
solidarity. He repeatedly said, “I will not waver in acy 
stand on safeguarding the unity of the motheric sd. | 
oppose all acts to split our motheriand—in the past, now, 
and in the future. | am willing to make my greatest 
sacrifice to safeguard the great cause of China's unity.” 
During the several antiseparation struggles, Master Bain- 
qen had a clear-cut and firm stand in safeguarding the 
unity of the motherland and national solidarity. His 
boldness and character as a great patriot could be clearly 
seen. Master Baingen reached the following conclusion 
from historical and practical studies: “The only way to a 
bright and prosperous future for Tibet is to be united 
with the big family of the socialist motherland under the 
leadership of the Communist Party. The Tibetan people 
can only have a good future by safeguarding the unity of 
the motherland, strengthening the great unity between 
the Han and Tibetan nationalities as well as other 
nationalities in China, and firmly taking the socialist 
road under the leadership of the Communist Party. 
Therefore, we must safeguard the unity of the mother- 
land as if we are protecting our own eyes. Master 
Baingen spent his whole life in achieving the sacred task 
of safeguarding the unity of the motherland and national 
solidarity. This could be seen in his words and actions. 
Comrade Deng Xiaoping described Master Baingen as 
“the best patriot of our country” during their conversa- 
tion in 1980. This remark is true. 


Master Baingen greatly loved his own nation during his 
lifetime. He was a leader of the state, an elitist of the 
Chinese nation, and an excellent representative of the 
Tibetan people. He always said, “The national cadres we 
train must be able to resolutely and thoroughly impile- 
ment the policies of the party and represent the interests 
of our nation, and have the daring to speak for the 
interests of the Tibetan people.” This was the way 
Master Baingen acted. He devoted all his efforts to 
contributing to Tibet's prosperity and wealth, and the 
development and progress of the Tibetan people. Master 
Baingen’s virtue of loving his nation should be possessed 
by every national cadre. We have to urge and encourage 
national cadres to serve all nationalities, and to pay 
special attention to the communication between the 
broad masses and the Tibetan people. They must be bold 
enough to reflect the situation honestly and speak for the 
Tibetan people. They must not confuse proper national 
feeling and proper demands of our nationality with 
“national sentiment” and even nationalism. Loving the 
country is consistent with loving the nation. The two 
should not be separated or put on opposite fronts. 


. He also added new substance to the tradition 
scoring to the development of society He had pro- 
and great attainments in Buddhism. 
oe Soe nen, conan 2 ee 
to love the country and the religion, that they should be 
devoted to the religion and work hard in studying 
Buddhist scriptures, and be patriotic and put their love 
of country and religion together into one so as to work 
for the benefit of the people. He on the one hand actively 
assisted the party and government in thoroughly imple- 
menting the policy of religious freedom, and on the other 
hand actively fostered the practice of promoting what 
was beneficial and abolishing what was harmful, and 
sought a management system for monasteries and tem- 
ples under socialist conditions. In this way, he made 
valuable attempts to enhance the gradual mutual adap- 
tation and coordination between Buddhism and our 
country’s socialism. Master Baingen devoted unceasing 
efforts in carrying forward Tibetan Buddhism, and thus 
he was sincerely respected by the broad masses who 
believe in this religion. 


Early last year Master Baingen said hopefully during an 
inspection tour to Tibet, “We have to devote great 
efforts to economic and cultural development under the 
theoretical guidance of the initial stage of socialism. If 
only cadres and people of all nationalities hold high the 
banner of patriotism, unity, and progress, and work hard 
together, then after 5 or 10 years our beloved and 
beautiful homeland—the Tibet Autonomous Region— 
will surely become a glorious paradise on the roof of the 
world, attracting people from all over the world. We 
should let people, including those who support and are 
friendly to us, and the minority who have evil intentions 
and even those who treat us as enemies, visit Tibet and 
be impressed after seeing it.” It is a pity that Master 
Baingen could not live to see his wishes come true. We 
should turn grief into strength and carry forward the 
great patriotic spirit of Master Baingen. We should carry 
out his behests and accomplish his unfulfilled cause by 
striving for the construction of a united, prosperous, and 
modern new socialist Tibet in order to safeguard the 
unity of the motherland and strengthen national solidar- 
ity. We must fight for the joint development and pros- 
perity of all nationalities in the country. 


The great patriot Master Baingen shall live forever in the 
hearts of the Tibetan people and all other nationalities’ 
He shall live in our hearts forever' 


Li Peng Chairs State Council 
OW2802191189 Beijing XINHUA Domestic Service 
in Chinese 1430 GMT 28 Feb 89 


[“Local Broadcast News Service™)} 


[Text] Beying, 28 Feb (XINHUA)}—The State Council 
held its 37th executive meeting today. The mecting, 
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chaired by Premier Li Peng, examined and approved in 


principle a decision on strengthening control over non- 
ferrous metals. 


China’s nonferrous metal production has developed 
quickly in recent years but still cannot satisfy the grow- 
ing requirements. Al present there are striking contra- 
dictions between supply and demand, and the market 1s 
in a disorderly state. The meeting pointed out that it is 
imperative to strengthen m2.nagement plans concerning 
nonferrous metals, as well as the market for these mate- 
nals—particularly copper, aluminum, and nickel—in 
order to further increase nonferrous metal production, 
rectify the disorderly state in the market, restrict irratio- 
nal consumption, control exports, and guarantee the 
fulfillment of the needs of key state production and 


The meeting asked materials departments at all levels 
and nonferrous metal enterprises to abide by discipline 
and law and make a serious effort to serve the needs of 
production and construction. Meanwhile, it calls on the 
pertinent State Council departments, as well as various 
localities, to earnestly strengthen the leadership of man- 
agement work with regard to nonferrous metals. 


The State Counci! will pomulgate and put the above 
decision into effect, after proper revision. 


Hu Qili Notes Enterprise's Ideological Work 
OW0103060289 Beying XINHUA Domestic Service 
in Chinese 142? GMT 24 Feb 89 


[“Local Broadcast News Service™] 


[Text] Beying, 24 Feb (XINHUA)}—Hu Qihi, Song Ping, 
and Rui Xingwen today invited plant directors and 
secretaries to participate in a discussion on ideological 
and political work im enterprises. Hu Qili pointed out: 
We must hasten to establish a new structure for ideolog- 
ical and political work. Plant managers and secretaries 
must respond to the situation as soon as possible. They 
must not hesitate in facing the challenge. 


Hu Qili said: “The Circular of the CPC Central Com- 
mittee on Strengthening and Improving Ideological and 
Political Work in Enterprises” is an important document 
on strengthening and improving ideological and political 
work under the new situation of reform, opening up to 
the outside world, and modernization. It is an urgent 
task for enterprises to implement the circular conscien- 
tiously. Plant directors and secretanes must adapt them- 
selves to the new structure and straighten out relations 
between the party, government, labor unions, and the 
CYL. We must carry out the transition from the old 
pattern to the new pattern in an active and stable 
manner. We should not procrastinate in completing the 
task. The longer we take, the less our work will benefit. 
Party and government leaders ai all levels, economic 


societal team spint, but also a team spirit unique to 
the individual enterprises themselves. 


Ping Cited on Grass-Roots Party-Building 
OW2702090389 Beijing XINHUA Domestic Service 
in Chinese 1321 GMT 24 Feb 89 


[“Local Broadcast News Service™} 


[Text] Beijing, 24 Feb (XINHUA)}—Song Ping, member 
of the Political Bureau and head of the Organization 
Department of the CPC Central Committee, pointed out 
today at a forum of grass-roots cadres of 
villages, and towns in the capital: Offices of townships. 
village committees, and residents com- 
mittees are the foundation of state power in our country. 
and the grass-root: party organs are living cells upon 
which organs and muscles of the party depend for 
existence and development. The party committees and 
governments at all levels musi place grass-roots party- 
and government-building high on the agenda as an 
important task. 


Song Ping pointed out at the meeting: Grass-roots party 
organs and governments have always been a bridge 
linking the party and government with the people. He 
urged the party organs and governments at all levels to 
strengthen their understanding on the importance of 
building of grass-roots organs. must carefully select 
leading cadres of the party and government in commit- 
tees and resident commitices of townships. neighbor- 
hoods, and villages. They also have to be determined in 
improving the grass-rvots organs that are loosely orga- 
nized and lack efficiency. 
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Ping Cited on Following Central Policies 
OW 2802202889 Beijing Domestic Service in Mandarin 
2230 GMT 27 Feb 89 


[Text] Song Ping, member of the Political Bureau and 
director of the Organization Department of the CPC 


seizing ¢very Opportunity to make money are all incorrect. 


On the erroneous method of countering a central mea- 
sure with a local one, Song Ping said: Any policy must go 


guidelines 
must implement the policies 
of the central authorities in light of the actual situation. 
In the penod of transition from the old structure to the 
new, some policies and laws and regulations may have 
some points of imperfection. Party organizations should 
lead party members and masses to perfect them in the 
course of practice. They must not avail themselves of 
loopholes in policies, and on no account should the 
interests of the party and state be infringed upon. 


On the question of seizing all opportunities to make 
money, Song Ping said: Our policy 1s to cach according 
to his work and all party members should follow this 
policy. In additvon, party members should have a higher 
ideological level and set higher demands on themselves. 
They should pay attention to serving the veople and 
making contributions to society. Members of the Com- 
munist Party should not only earnestly practice what 
they advocate but also persuade the masses to do so. 


Li Ruihuan Meets Economic Inspection Leaders 
S$K010305 2489 Tianjin City Service in Mandarin 
2300 GMT 25 Feb 8&9 


[Text] Ma Hong, director general of the Economic, Tech- 
nological, and Social Development Research Center under 
the State Council, and Li Boxi, executive director of the 
center, arrived in Tianjin on 22 February to make an on 
the spot investigation. They held discussions with Com- 
rades Li Ruihuan, Nie Bichu, and Fang Fang on earnestly 
implementing the central authorities’ principles for 
improving the economic environment, rectifying eco- 
nomic order. and vely deepening reform and 
on furthering Tianjin’s reform and development. 


Leading an investigation and study group last May, 
Comrade Ma Hong visited Tianjin and decided, along 
with Li Rushuan and other leading comrades of Tianjin, 
to conduct an investigation into the strategy for reform- 
ing and developing Tianjin. With the support of the 
Tianjin Municipal Economic, Technological, and Social 
Development Research Center, more than 40 persons 
from the pertinent depariments, commission, and 


bureaus and from various research units and institutions 
of higher learning in the municipality participated in the 
investigation and siudy activity. 


Over the past 6 months or so, this investigation group 
has probed deeply into more than 50 units, including 


ments, and inspected the three ring roads, the Tianjin 


Wang Cited on Tax Order 
OW0 10306 Beying XINHUA Domestic Service 
in Chinese 1306 GMT 24 Feb 89 


[“Local Broadcast News Service”) 


[Text] Beijing, 24 Feb (XINHUA)}—Wang Binggian. 
state councillor and minister of finance stressed: It has 
become a pressing matter to rectify the tax order and 
advance the principle of tax administration in accor- 
this year is to ensure the accomplishment of the 
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rences not only lead to reducing state revenue. but also to 
weakening the macrocontrol of taxation According. 


Wang Binggian expressed his belief that it has become a 
priority to rectify the tax order and advance the principic 
of paying taxes in accordance with the law 


departments must not exceed their power to reduce or 
exempt taxes. 
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Recent Developments in Media Reported 
HK0103060989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0851 GMT 24 Feb 89 


[Feature by Luo Tin (5012 3944): “Cardiac Stumulants’ 
for the Mainland Media" —ZHONGGUO TONGXUN 
SHE headline} 


[Text] Hong Kong, 24 Feb (ZHONGGUO TONGXUN 
SHE}—People were pleased to read three pieces of news 
recently reported in Beyingss ZHONGGUO QIN- 
GNIAN BAO. 


The first one: A correspondent Niu Fuyan, who dares to 
collect, write, critscize, and report news, was awarded a 
“Special Award of Media Supervision” and 700 yuan by 
the People’s Armed Forces of Qinxian County in Henan 
Province. 


The second one: The XINWEN TUPIAN BAO in 
Hunan Province established a special “Fund for Jour- 
nalists Taking Risks in News Coverage” to provide 
compensation and expenses for proceedings to journal- 
ists who are forced 10 enter a lawsuit as a result of news 
collection, writing, criticisms, and reportung. 


The third one: The “Interum Provisions of the PRC on 
Journalists” will be submitted to the 4th Congress of the 
National Journalists’ Association next month for discus- 
sion, and will be announced afterwards. 


These three pieces of news are undoubtedly three 
“cardiac strmulants™ to China's media which has just 
taken up the big responsibility of media supervision. 


The CPC has bestowed many different types of awards 
since the establishment of the government 40 years ago. 
But there has not been any “media supervision award” 
before. There are many types of “funds,” but there has 
not been any “fund for journalists taking risks in news 
coverage " However. we always hear news about main- 
land reporters taking legal risks due to their news collec- 
tion, writing. and critecisms. According to official infor- 
mation, there were 200 lawsuits handled by courts on the 
mainiand involving reporters and news units in the first 
half of last year. For reporters and editors involved in 
legal disputes. not only are their reputations hurt, they 
also have to suffer economic losses and even a loss of 
personal freedom as well. Therefore, the award to Niw 
Fuyan and the establishment of the “Fund for Journal- 
sts Taking Risks in News Coverage” by the XINWEN 
TUPIAN BAO are undoubtedly a comfort and encour- 


agement to journalists. 


Press circles are cagerly looking forward to the “Press 
Act.” Though the “Press Act™ cannot be enacted in a 
short penod of time, the proclamation of the “Regula- 
trons on Journalists” 1s also good news. 


the nght of supervision of criticisms. the mght to refuse 
disclosing sources of news, the nght to climuinate inter- 
vention, and pnonty arrangement of transport. commu- 


ase Satie Resksien cn Cobre Biueation 
0 225089 Beijing XINHUA Domestic Service 
in Chinese 1214 GMT 26 Feb 89 


[“Local Broadcast News Service”) 


(Text) Beying, 26 Feb (XINHUA)—The second issue of 
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which are the fine traditions of our party. 
nting also serves as a mirror of history for the 
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at their posts with that of 42 years ago. so that 
can learn something beneficial. 


of 


NATIONAL AFFAIRS 


Commentator on Tests of Unhealthy Trends 
HK2702105989 Beying RENMIN RIBAO in Chinese 
18 Feb 89p 1 


[Text] While Li Xikui, vice president of the Construction 
Bank of China, and two other comrades were going to 


hint of “paying tribute,” and believe in a false reasoning: 
“If they do not cat, they waste it for nothing and if they 
do not make money, they waste it for nothing.” Further- 
more, another unhealthy trend is also “forcing people.” 
Thais 13 the malpractice of competing with one another 
for giving a gift and dinner invitation. This forces those 
who refuse to be contaminated by evil influence to 
associate with the evil persons against their will in order 


to solve their problems. 


The comrades of the Construction Bank of China who 
had gone to Ankang to help the poor were not moved by 
this unhealthy trend and could remain uncorrupted and 
uncontaminated. Their deeds make the peo- 
ple see that many of the cadres of the Communist Party 
and people's government are really honest and upright 
and make the people see the hope of correcting the party 
spirit and the general mood of society. Mc. cover, their 
exemplary deeds also show that these my practices of 
dinner invitations and giving gifts appear to be problems 
which are very complicated and hard to solve but are 
simple problems which can be solved, 30 long as the 
people can decline an invitation to dinner and a gift like 
such comrades as Li Xikwi. They do not openly or 
secretly accept an invitation to dinner and a gift for any 
“reason.” They do not treat any situation as a “special 
situation,” “nor take it as precedent.” In this way. 
nobody will accept gifts and invitations to dinner, the 
things which should be done will be done. and the 
difficult problems will be solved. The question 1s that 
some people are greedy and want to reap advantages and 
it 1s therefore hard to solve. The acceptors of a dinner 
invitation and of a gift play a decisive part in solving the 
problem of spending public moncy on a dinner and a gifi 
between the inviters and givers and acceptors 


OW2702063089 Beijing XINHUA in English 
1544 GMT 25 Feb 89 


[Text] Beying, February 25 (XINHUA)}—"Evening Bell”. 
which has just won the Silver Bear Award at the Berlin 
Film Festival, will be the first film that will be shown at | | 
cinemas to be specially set up for art films in China 


Hu Jian, manager-in-chief of the China Film Dustrbu- 
tion and Exhibition Co., announced the decision to the 
press here today at a party welcoming the film's director. 
Wu Ziniu, back home. 


Hu said that the first cinema for art films will be ope ced 
in Shanghai March 10 and “Evening Bell” will be show » 
at the opening ceremony 


It is learned that only one copy of the film was sold in 
China last year. 


Made by the Beiing-based “August First” film studio, 
the film tells the story of an encounter between a group 
of Chinese soldsers and a starving Japanese army con- 
tungent at the end of World War Two. 


Because of its emphasis on portraying the complicated 
feelings of the Chinese soldiers, who ended up saving the 
lives of their enemies, the film was believed to be too 
subtle for ordinary Chinese movie-goers 


anxious to buy copies, “Evening Bell” is expected to 
be shown at all Being cinemas in the near future 


Now local film distnbution and exhibition corporations 
are 


Chen Haosu, vice-minister of radio, film and television. 
said at the celebration party that China will continue to 
produce avant-garde and artistic films to promote its 
position in world film circles, while also making more 
entertainment films that cater to the interests of ordinary 


Meanwhile, he said, China 1s planning to send ¥0 films to 
compete at international film festivals this year 
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Article by Chen Manging: “Theory Must Serve Reform 
in a Theoretical Way” 
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by Jiang Niantao: “Linear and Nonlinear 
Thinking” 
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Artucle by Zhang Licying, Shi Yukun, Li Bo, and Jiang 
Changbo: “Explorations Under Bashing, Choies 
Perplexities—A Survey of How the Regiment in Which 
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From-Le- Activities” 

Article by reporter Liu Jina: “Reform and Open- 
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Reading Reportage Work “The Soul o° a Great King™ 
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Science & Technology 


Research * Announced 
OW 2802233689 Beying XINHUA in English 
1455 GMT 28 Feb &9 


[Text] Hefe:, February 28 (XINHUA)}—Researchers at 
the Chinese University of Scrence and Technology here 
have scored a breakthrough in the development of super- 
conductors, a university spokesman announced today 
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Results of an experiment conducted February 22 showed 
that the new superconductor’s critical temperature onset 
was above 130 Kelvin (minus 143 degrees centigrade) 
[temperatures as received], an international record, the 
spokesman claimed 


The superconducior is composed mainly of bismuth, 
lead, antimony, copper and oxygen. It was developed by 
a team of researchers at the university headed by phys- 
icist Liu Hongbao. 

Launch of Communications Satellite Planned 


HK010303 3089 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1117 GMT 28 Feb 89 


pn by Zhu Dagiang (2612 1129 1730): “China To 
a New-Type Large-Capacny Communications 
Satellite in the Early Nineties”] 


[Text] Beying, 28 Feb (ZHONGGUO XINWEN SHE)}— 
An authoritative person disclosed here today that China 
18s developing its space technology through international 
cooperation and has decided to launch a new-type large- 
capacity communications satellite in the early nineties. 
The high-power satellite, “Dongfanghong No 3,” will be 
pul into a geostationary orbit. 

The satellite, the third in the “Dongfanghong”™ series, is 
manufactured by China in cooperation with West Ger- 
many, the United States, France, Britain, and Italy. It 
has 24 relay devices, 6 for television and 18 for commu- 
nications, and is much bigger than the “Dongfanghong 
No 2,” which could only relay four channels. The satel- 
lite I'fe expectancy is 8 years. 


Since 1970, when its first artificial earth satellite the 
“Dongfanghong No |" was launched, China has launched 
25 satellites of various types. 


China has now entered a new penod of making its space 
technology serve its economic construction. Satellites are 
playing important roles in various fields, like land sur- 
vey, railway route selection, ocean fishing, weather fore- 
casting, and space exploration. 


It 1s reported that China and Brazil will cooperate in the 
study and manufacture of resources satellites. On the 
basis of the successful launching of a polar orbit meteo- 
rological satellite last year, China is now manufacturing 


a geostationary orbit meteorological satellite and will 
launch it within the next few years. 


Military 


Localities to Fulfill C Task 
HK0103122689 Beijing RENMIN RIBAO in Chinese 
27 Feb 89p2 


[XINHUA report: “1989 Nationwide Conscription 
Work To Begin on | March”) 


[Text] Beying, 26 February (XINHUA)}—The 1989 
nationwide conscription will begin on | March. Li 
Changan, deputy secretary-general of the State Council, 
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hoped that governments, conscription organs, and 
departments concerned at all levels will fulfill this year’s 
conscription task according to the order issued by the 
State Council and the Central Military Commission. 

In a recent interview with the press, Li Changan, on 
behalf of the State Council, required governments at all 
levels to strengthen leadership over conscription work. 
He pointed out: Conscription is a task that requires us to 
strictly carry out the policies concerned, because con- 
scription not only concerns army-building, but is also 
related to millions of families. No matter how busy 
various units may be, they must seriously handle affairs 
concerning conscription by attaching great importance 
to it and being highly conscientious in carrying out the 
relevant policies. Various problems appearing in the 
course of conscription must be properly handled. Gov- 
ernments at various levels must assign a leader to take 
charge of this work. In the conscription period, he should 
concentrate his energy and attention on this work in 
order to guarantee the quality of the conscripts. Before 
conscription begins, local authorities should properly 
register people who can be conscripted and make other 
necessary preparations. 

Li Changan said: Th conscription, all localities 
should conduct a round of vivid national defense educa- 
tion among the masses. It is necessary to make the 
masses, especially the young people, understand that it 1s 
the sacred obligation of every citizen to defend the 
motherland and it is the honorable duty of citizens to 
perform military service, and to make them understand 
that a country cannot do without national defense and a 
people will not be able to lead a peaceful and stabie life 
without an army. 


Li Changan required all localities to seriously implement 
the policies for giving preferential treatment to the 
families of the voluntary servicemen and help the sol- 
diers’ U. endents, family members of martyrs, and dis- 
abled and demobilized soldiers solve their difficulties. 
Governments at ail levels, especially the civil affairs 
departments, should seriously examine their implemen- 
tation of the relevant policies in the above aspect. As the 
State now is still faced with financial difficulties, it is 
necessary to mobilize and organize social forces to help 
the dependents and family members of soldiers and 
martyrs, and help disabled and demobilized soidiers 
solve their difficulties, ensuring that their living stan- 
dards will not be lower than the local average ‘evel. 
Localities, with conditions, should actively promote the 
practice of linking conscription with the joint training of 
active servicemen and the placement of demobilized 
soldiers so that their talents and skills can be brought 
into full use. 


Article on increasing Solidarity of Armed Forces 
HK0103082689 Beying JIEFANGIUN BAO in Chinese 
14 Feb 89 p 3 


[Articie by You Quanzhi (3266 3383 0037): “Thoughts 
on Strengthening Solidarity of the Armed Forces”] 


[Text] The solidarity of the Armed Forces 1s related to 
the safety or danger, rise or fall of our country. To 
strengthen solidarity of the Armed Forces, | think we 
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should pay close attention to ideological and political 
work in the following aspe 


First, it is necessary to pay ati 2ntion to the rights and 
interests of servicemen. The Army is the pillar of state 
security. The professional activities of servicemen which 
offer security to society as a whole constitute the basic 
conditions to ensure that all social activities will proceed 
normally. Ensuring the rights and interests of servicemen 
is tantamount to ensuring the common interests of the 
State and society as a whole. If the rights and interests of 
servicemen are ignored, it will affect the dedication and 
sense of honor of servicemen and encourage laxity and 
the separatist tendency. When ser»icemen are not 
respected by society and the Army is 10 longer attractive 
among the young people, the state’s defense affairs will 
be weakened and social security will be undermined. For 
this reason, many countries have attached great impor- 
tance to ensuring the rights and interests of servicemen 
legally, administratively, and socially. Because China is 
now in a period in which a new system is replacing the 
old one, we have encountered the problem of certain 
rights and interests of servicemen lacking insurance. 
Therefore, it is necessary to establish a perfect, regular, 
and effective system as quickly as possible to ensure the 
rights and interests of servicemen during and after their 
military service. When the worries in the rear and the 
separatist tendency are eliminated, sclidarity of the 
Armed Forces will inevitably be strengthened. 


Second, increase the sense of honor of the profession of 
servicemen by effective means. There are many special 
characteristics of the profession of serviceman. They 
have to shed blood and sacrifice their lives. They must 
have strict organizational discipline and be highly cen- 
tralized. They cannot satisfy their personal interests and 
take care of their family like other members of society. 
While performing their duties, the prices paid by service- 
men are unconventional. Under such circumstances, it is 
beyond doubt that other professions in society wili lure 
servicemen. In the development of a commodity econ- 
Omy in particular, many easy jobs with better incomes in 
society will encourage servicemen to release themselves 
from military service in advance. To this end, apart from 
offering material and welfare benefits and social insur- 
ance to servicemen, the state should give them social 
honor and foster a general trend so as to further arouse 
the sense of honor and responsibility of every service- 
man and strengthen solidarity of the Armed Forces. 


Third, eliminate the separatist tendency by consciously 
overcoming laxity. Our Army has always been assembled 
around its central task. Operational training is the cen- 
tral task of the Army while education training is the 
central task of the academies. The administrative and 
logistics departments carry out their own work focused 
on the central task. All this will result in solidarity 
focused on the central task. Because of the business 
operations and production carried out at present, lax 
practices have cropped up in some units. As far as 
material benefits are concerned, the units that have 
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undergone training are not as good at those that have not 
conducted training and the academies that have carried 
out education are not as good as those that have not. As 
the incidental is put before the fundamental here, it will 
inevitably interfere in the Army’s central task and affect 
the Army’s solidarity. Due to the tight military spending 
at present, it is absolutely necessary for all units to 
engage in some business operation and production. 
Meznwhile, we should set up a system as early as possible 
that is conducive to army-building and strengthening 
solidarity and should make scientific and reasonable 
arrangements for Army training and production so that 
they will become a benign cycle in army-building. 
Military Commission Punishes Economic Offenders 
OW2802204389 Beijing XINHUA in English 

1528 GMT 28 Feb 89 


[Text] Beijing, February 28 (XiNHUA)}—The Central Mil- 
itary Commission has dealt with several economic 
offences by local Army officers since last October after the 
cases were exposed by the media, today’s “PEOPLE’S 
DAILY” reports. 


In October, officials of the Committee for Discipline 
Inspection of the Central Military Commission investi- 
gated and dealt with a case involving local Army officers 
in the central Hunan Province. 


The paper does not give details of the case or the names 
of the officers. 


Also in October, two officers of the Chengdu Army 
Officers’ Sanatorium were removed from their party 
posts and disciplined for selling fake alcohol under a 
famous brand name. The case was exposed by the 
“PEOPLE'S DAILY.” 


The Guangxi Military Area Command in the Guangxi 
Zhuang Autonomous Region, the Shenyang Military 
Area Command in northeast China and the Air Force 
have dealt with a number of officers who were involved 
in economic cases. 


In a notice circulated within the Army, the Central Mili- 
tary Commission calls on all soldiers to strictly observe the 
laws and policies. The notice reaffirms bans on buying, 
selling or reassembling imported motor vehicles and the 
illegal transport of goods in military vehicles. 


The paper quotes the notice as saying that any violation 
of the regulations will be severely dealt with, and the 
Army welcomes supervision by the media. 


Economic & Agricultural 


Economist Denies Significance of Reducing Demand 
HK0103064989 Hone Kone ZHONGGUO TONGXUN 
SHE in Chinese 1317 GMT 28 Feb 89 

[“Li Yining Says Economic Environment Can Hardly Be 


Improved by Simply Cutting Demand”—ZHONGGUO 
TONGXUN SHE headline] 


[Text] Beijing, 28 Feb (ZHONGGUO TONGXUN 
SHE)}—China’s renowned economist Li Yining has 
recently expressed his views on improving China's eco- 
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nomic environment. Li Yining held that China’s eco- 
nomic environment can hardly be improved by simply 
cutting demand. China should equalize things by both 
cutting demand and increasing supply with emphasis on 
the latter. The key to increasing supply lies in the 
deepening of enterprise reform, the readjustment of the 
production structure, the reorganization of the essential 
means of production, and the mobilization of the enthu- 
siasm of all parties concerned. 


According to an analysis made by Li Yining, China’s 
economy is now plagued by three unstabie factors: The 
first is the excessive price hikes, which have been caused 
by such factors as demand, cost, and supply, and particu- 
larly by cost and supply; Li Yining held that the insuffi- 
cient supply has caused an increase in the production cost, 
which has in turn caused the price hikes; the second is the 
huge financial deficit, which primarily has been caused by 
the poor economic results of the Chinese enterprises and 
the slow increase of China’s state revenue, which have 
converged and given impetus to the price hikes; the third is 
the unfavorable balance of international payments. Chi- 
na’s import now exceeds her export. Moreover, since all 
China’s foreign debts will be due by the 1990's, China will 
have to repay both the principal and the interest of all her 
foreign debts in the nineties. Therefore, if China fails to 
increase her exports and her international income, China 
will certainly run into a crisis in respect to her interna- 
tional payments in 1990's. 


The measures aimed at cutting demand, such as tightening 
control over the financial and credit market, are only 
short-term and temporary measures that should not be 
regarded as measures which are bound to be implemented 
in China in the next 3 to 5 years. To siabilize China's 
economy by implementing the retrenchment policy will 
probably return China’s economy to its beaten track. 
Therefore, China should not stress retrenchment, nor 
should she stop building all her capital construction 
projects, particularly those which should be built. China 
should adopt different approaches to different projects. 
China should also practically and realistically view the 
situation concerning consumption. According to Li Yin- 
ing, the expansion of consumption has actually been 
caused by the social groups that have practiced extrava- 
gance and waste and have spent money without restraint. 
Given the fact that the per capita income of the broad 
masses of the ordinary Chinese people is $200 to $300, it 
is impossible for the broad masses of the ordinary Chinese 
people to engage in high consumption. 


Paper Examines ‘Mystery’ of Price Subsidies 
OW 2802035989 Beijing XINHUA in English 
1304 GMT 27 Feb 89 


[Text] Beijing, February 27 (XINHUA)}— Nearly 30 
years have passed since China started to give its citizens 
price subsidies. Now the cost totals more than 30 billion 
yuan a year, but where the subsidies have gone remains 
a mystery, says today’s “ECONOMIC DAILY.” 
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The life of Chinese people has been closely regulated 
with various kinds of price subsidies. Urban residents 
have subsidies for grain and oil; farmers have subsidies 
for chemical fertilizers, pesticides and plastic film; stu- 
dents have subsidies for their textbooks. Since 1985, 
citizens have also been enjoying subsidies on meat. 


The report analyses grain subsidies in detail in an 
attempt to show the destinations of the subsidies. 


It says the subsidies for grain, introduced in 1960, were the 
earliest the government offered citizens. Now the subsidies 
for each 100-kilogram of grain, including those for circu- 
lation, storage and etc, total 32.20 yuan on average. 


The sum is not alarming when standing alone, but when 
multiplied by the population, it becomes about 27.6 
billion yuan. 


However, the report points out, most Chinese are not 
aware of the subsidies. A public poll recently conducted 
in Jingzhou City, in northeast China’s Liaoning Prov- 
ince, shows that 92 percent of the residents do not know 
how much subsidy their grains quota contain. 


Some of the grain subsidies have been thrown into 
garbage cans or poured into sewers. 


In every restaurant and dining-room throughout the 
country, garbage bins full of rice and steam bread can be 
found. 


The invisible subsidies have also enabled “grain coupons” 
(dated certificates given free of charge to urban residents in 
accordance with different rations) to become “second 
banknotes,” which can be used in exchange for eggs, 
vegetables, clothes, or whatever is available. 


Brokers can sell the grain coupons (which do not have face 
values) for 40-50 cents a kilogram to farmers who will then 
use the coupons to buy grain at very low prices from urban 
grain shops if they don’t grow rice themselves. 


By doing so, urban residents who have extra grain 
coupons can have an extra income, farmers who buy and 
sell them can make a profit, and those who buy them and 
use them to buy grain will also benefit, because rice 
without coupons costs five or more times more. 


The report points out that, in spite of the many abuses, 
subsidies cannot be abolished at the moment. 


Besides subsidies for prices, there are also subsidies for 
industrial and commercial enterprises’ losses in central 
finance, and subsidies for public transport, gas and other 
public facilities in local finance. Statistics show that in 
1988 the total sum of the country’s financial subsidies 
exceeded 50 billion yuan. 
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In Beijing, financial subsidies approach 3.3 billion, with 
an average of 560 yuan a year, or |.6 yuan per day, for 
each resident. 


The report says subsidies have become a heavy financial 
burden. The only way to get rid of them lies in reform. 
However, the subsidy policy is closely related to the price 
policy. Like price reform, subsidy reform cannot be 
accomplished all at once or in a short while, but it will 
finally have to be done. 


JINGJI CANKAO Comments on Output Value 
OW1802053889 Beijing XINHUA Domestic Service 
in Chinese 1457 GMT 17 Feb 1989 


[“Local Broadcast News Service”’} 


[Text] Beijing, 17 Feb (XINHUA)}—JINGJI CANKAO 
journal today published a commentary, entitled “The 
Criterion for the Productive Forces Does not Mean 
Using the Output Value as the Criterion.” 


The commentary says: “Helping to expand the produc- 
tive forces should become the point of departure in our 
consideration of all problems, and the basic criterion for 
judging all our work should be whether it serves that 
end.” Since this standpoint was put forward by the | 3th 
CPC Congress, the “criterion of the productive forces” 
has been accepted by more and more people. 


The commentary points out: Currently, there is a practice 
which merits our attention. in using the “criterion of the 
productive forces” to evaluate the performance of an 
enterprise or a locality, many people consciously or uncon- 
sciously use Output value as the sole or principal criterion. 
In making plans for their work, some enterprise and local 
leaders also frequently give top priority to output value, 
saying that “we can do whatever we want once the output 
value has gone up.” As a result, the “criterion of the 
productive forces” is being oversimplified into “the crite- 
rion of the output value,” which is a serious distortion. It 
is true that the output value is an important indicator of 
the level of the productive forces in society. However, it is 
far from the fundamental measurement in place of the 
productive forces for judging whether our various social 
activities are rational or not. 


The commentary says: As a criterion for judging an enter- 
prise, the productive forces incorporate the following four 
aspects: 1) the progress of science and technology, namely, 
whether the enterprise is using new science and technolo- 
gies and new technological processes, and whether it has 
improved and transformed its old equipment; 2) the qual- 
ities of its workers, including the workers’ morale, their 
ability to master new technologies, the condition of the 
equipment, the overall labor productivity, and the quality 
of the products; 3) how energy and raw and semifinished 
materials are used, and whether consumption is decreas- 
ing; and 4) whether the products are readily salable, and 
what its output value and profits are. This includes the 
equipment utilization ratio, the profit to output value 
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ratio, the profit to capital ratio, and the turnover rate of 
the funds. An enterprise which “achieves high output 
value” by expanding its production facilities or spending 
large sums of money and large amounts of energy, raw and 
semifinished materials, and labor is a backward enterprise 
in terms of the productive forces. By the same token, an 
enterprise which “earns large profits” by purchasing raw 
and seminfinished materials at a low price and selling the 
manufactured goods at a high price is also a backward 
enterprise. We should put economic and political pressure 
on this kind of backward enterprises to force them to raise 
their productivity. We should let some of them drop out 
through competition; we must not be softhearted. 


The commentary concludes: Regretably, the cases of 
mistaking “the criterion of the productive forces” as 
“the criterion of the output value”’ occur too often in real 
life. Many local authorities use output value as the 
paramount measurement to evaluate the performance of 
their cadres. In reporting the achievement of an enter- 
prise or a locality, newspapers and radio and television 
Stations also give prominence to the increase in the 
Output value. They seldom mention other things, and, 
particularly, they fail to report whether the enterprise has 
made scientific and technological progress. There is 
nothing strange about this. In the first 30 years after the 
founding of our country, we were engaged in developing 
a product economy, which guarantees the supply of raw 
materials and the marketing of products, and which 
calculates only the output and the output value, not the 
input and the benefits. Because of this, today, i9 years 
afier the start of the reform, many of our comrades are 
still unable to come out of the thrall of the output value. 


Contract System for Public Ownership Advocated 
OW2702234889 Beijing XINHUA in English 
1524 GMT 27 Feb 89 


[Text] Beijing, February 27 (XINHUA) —The various 
forms of contract responsibility system in China can help 
raise efficiency under public ownership, a signed article 
in today’s “PEOPLE'S DAILY” says. 


The article by Song Tingming, a senior Chinese economist, 
said that the traditional public ownership in China failed 
to provide a mechanism in which the interests of the state, 
the collective and the individual were correctly related. 


“The old theory held that when the big river was full, there 
would be water in its tributaries. Therefore the interests of 
the state was placed above all, to the neglect of the interests 
of individuals and enterprises,” Song wrote. 


“Actually it is the tributaries that make the big river full. 
The personal interests of the workers should be respected 
and encouraged, and the interests of the collective and 
the state should be based on the interests of individuals. 
Only in this way can public ownership raise its effi- 
ciency,” he added. 
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The lack of an efficient economic mechanism in the 
traditional socialist form of public ownership, Song 
explained, resulted from the exclusion of a market eco- 
nomic mechanism operating on the basis of exchange at 
equal values. 


The various forms of contract responsibility system 
practiced in China’s urban and rural areas have helped 
coordinate the relations between the interests of the state 
and the enterprises, the interests of the enterprises and 
their staff, the interests of the central government and 
the localities, and the interests of the rural collectives 
and farmers, he said. 


He believed that the contract responsibility system has 
formed a new mechanism under public ownership, 
which is characterized by the following: 

—As basic quotas are set in the contracts, the state's 
interests are guaranteed and the contractors are stim- 
ulated to increase their input. 

—The system helps to balance the interests of different 
localities and enterprises since different quotas are set 
for localities and enterprises. 

—As legal instruments, the contracts help to restrain the 
interests 01 different sectors, ensuring that they work 
for the common benefit. 


“Although the contract responsibility system needs to be 
further improved, it has contributed to upholding the 
public ownership sector and raising its efficiency,” Song 
concluded. 


Commentary on Applying Science, Technology 
OW0103050689 Beijing Domestic Service in Mandarin 
2230 GMT 24 Feb 89 


[Commentary by state reporters (Li Gehua) and (Yang 
Shiguang): “Don’t Miss the Immediate Opportunity,” 
from the “News and Press Review” program] 


[Text] If a poll were now conducted in economic circles, 
perhaps a problem of greatest concern to factory direc- 
tors and managers, and to those comrades in charge of 
balancing supply and demand and doing financial work, 
would be how to tide over the difficulties during the next 
few years, while improving the economic environment 
and rectifying economic order. Even they might have 
some pessimist comments in this regard. Yet, in the 
scientific and technological community, the situation is 
different. Recently, we talked with several comrades 
whose job is to study the trend of the development of 
science and technology. We have discovered that they 
are almost unanimous in the view that the current drive 
of improving the economic environment and rectifying 
economic order has provided a very significant oppor- 
tunity for the development of science and technlogy in 
our country, and especially for introducing science and 
technology to the main economic arena. 
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Over the years, we have always advocated that economic 
construction must depend on science and technology, 
and the development of science and technology must be 
geared to economic construction. With regard to this, 
achievements, which are not to be ignored, have been 
made in certain fields. It should be acknowledged, how- 
ever, that for many years, our efforts to link economic 
development with science and technology have been far 
from adequate. Even today, we have not found an ideal 
Operational mechanism which can really put our eco- 
nomic development on the track of relying on progress in 
science and technology. 


The reason for the above-mentioned state of affairs is that, 
for a long time, the economy of our country has proceeded 
on the path of expansion in scale, or a path of expansional 
development in the jargon of economists. Statistics show 
that our gross industrial production value increased 14.62 
percent from 1984 to 1988. This high growth rate was, to 
a great extent, due to a large amount of investment. Once 
the problems encountered in achieving the overall finan- 
cial balance have become serious and there is an accute 
shortage of funds here and there, the pyramid built by 
money will collapse. From an objective point of view, the 
expansional way to develop the economy spontaneously 
rejects the entrance of science and technology into the 
economic field. It has led many policymakers, investors, 
and those eager for quick results in economic construction 
to overlook the role of advances in science and technology. 
Even today, when conducting interviews, we often see that 
quite a few comrades still judge the development of 
productive forces in a department, trade, or locality by its 
value of production rather than looking into whether it has 
made progress in science and technology. They are still 
accustomed to the practice of paying attention to input, 
but not caring about output, and stressing production 
while ignoring efficiency. It is not strange that some 
scientists and technicians often have this complaint: The 
road ahead is as hard as going to the skies, and I have no 
way out. 


Now, the central authorities have put forth the principle 
of improving the economic environment and rectifying 
economic order. One of the significant goals of this 
principle is to adjust China's present economic structure 
and production policy to change the mode of develop- 
ment from expansion to contraction. This has provided 
a significant opportunity for science and technology to 
enter the economic field. For example, a major problem 
in the current economy is overheated demand and the 
overall imbalance between supply and demand. This is 
an opportunity for such soft sciences as policymaking 
science and argument-and-proof science to enter the 
policymaking organs at all levels. With these sciences, 
policymakers will be able to plan scientifically what is to 
be curbed and what is to be promoted in adjusting the 
structures of investment and production, and the orga- 
nization of enterprises. In this way, our country’s limited 
resources will be truly used efficiently. Another example 
is our strained state of energy supply and capital funds. 
This situation compels thousands upon thousands of 


technology. A public figure of the scientific and techno- 
logical community told us that, in face of the opportu- 
nity appearing before them, people working in the field 
of science and technology and those in economic circles 
should have a deep sense of urgency and feel that they 
are compelled to do something. According to his view, 
from now on, a locality or an economic department, 
when making overall plans for improving the economic 
environment and rectifying economic order, must stress 
the importance of the development of science and tech- 
nology. They must adopt special policies to support 
en 


our economic development. At that time, we may say: 
During the economic adjustment in the late eighties, 
China first regressed a little, but then made giant strides. 


Zhu Xun Cited on China's Mineral Resources 
OW2802214189 Beijing Domestic Service 
in Mandarin 2230 GMT 27 Feb 89 


[Text] At present more than 70 percent of raw materials 
for industrial purposes in our country are obtained from 
domestic mineral resources, and more than 95 percent of 
energy is also obtained from domestic mineral resources. 
Therefore, the mining industry has become an important 
foundatior for the entire industrial structure. Under 
such circumstances, more and more people who are 
concerned about China's future have asked: What is the 
true situation of China's mineral resources? 


At the national conference on the work of geology and 
mineral resources development which opened yesterday, 
Minister of Geology and Mineral Resources Zhu Xun 
made an introduction as follows: Al present, we have 
discovered 162 kinds of mineral resources in our coun- 
try, and 148 kinds of them have known reserves. The 
potential value of known reserves of mineral resources in 
our country ranks third in the world. We have not only 
had major discoveries of petroleum and natural gas in 
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coastal areas and new localities in Xinjiang, but also had 
new discoveries of additional reserves in Daqing, Shen- 
gli, and other old oilfields and their surrounding areas. 
We have also made important progress in surveying and 
prospecting coal reserves in some regions. The coal 
reserves in the Shenmu, Dongsheng, and Fugu areas 
alone reached more than 100 billion metric tons. We 
have also achieved fruitful results in surveying and 
prospecting reserves of uranium, gold, nonferrous met- 
als, and other chemical and salt resources. On the basis 
of massive surveying and prospecting, we have made 
significant progress in developing mineral resources. 


Facing such circumstances in the field of mineral 
resources, Minister Zhu Xun still issued the warning that 
we must not be too optimistic. He said: Judging from the 
total quantities of mineral resources, China is a country 
with abundant mineral resources. However, the per 
Capita quantity of mineral resources in our country 1s less 
than half of the per capita quantity of mineral resources 
in the world. China ranks 80th in the world in terms of 
per capita quantity of mineral resources. Although the 
known reserves of mineral resources can satisfy the 
present need for iron and steel, nonferrous metal, and 
chemical industries, we cannot satisfy the need of those 
industries’ future development. From a long-term point 
of view, if we cannot effectively strengthen our geolog)- 
cal work in the upcoming years and achieve major 
breakthroughs in prospecting mineral reserves, we will 
face an overall shortage of mineral resources when we try 
to fulfill China's third phase grand task after the year 
2000. Accordingly, Minister Zhu Xun asked various 
geological and mineral resources departments to make 
an overall arrangement and strive to find out more 
mineral resources in light of the present and future 
situation by following the principle of strengthening the 
prospecting of badly needed mineral resources and mak- 
ing major breakthroughs. 


Methods of Mechanism Roles 
HK2702074189 Beijing JINGJI GUANLI in Chinese 
No 12, 1988 pp 29-31 


[Article by Zhao Canghu (6392 5661 5706), edited b, 
responsible editor Lin Daojun (2651 6670 0689): “Per- 
fection of Operational Mechanism of the Enterprise 
Through Internally Commoditized All-Staff Manage- 
ment™] 


[Text] The Long March Rubber Shoes Factory in Shi- 
jlazhuang was once a small factory with capital less than 
3 million yuan and an industrial output of over 10 
million yuan, employing less than |.000 employees. In 
the last 3 years or more, however, it became a medium- 
sized enterprise with capital of more than 30 million 
yuan, a profit of over 12 million yuan and a gross 
industrial output value of more than 100 million yuan, 
employing over 400 workers. A major reason for such an 
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accomplishment is the implementation of an internally 
commoditized all-staff management, a perfected opera- 
tion mechanism of the enterprise, and the fully tapped 
internal potential. 


I. What is Internally Commoditized All-Staff 
Management 


The so-called internal commoditization is to take labor, 
assets, and goods and materials, as a whole, as priced 
commodities at values basically equal to the market 
value in society, and form an internal system for planned 
prices, in order to create preconditions for transactions 
at each step of production and operation. Second, it is to 
establish a circulation system, set up internal banks, 
issue factory currency at a value equal to that of the 
renminbi, and provide currency for the exchange of 
internal commodities. Third, it is to establish an 
accounting system for assessing the planned cost of each 
production unit, popularize the practice of two-tier 
(three-tier) accounting, and examine closely the eco- 
nomic results of each step of production and circulation. 
Fourth, it is to perfect the distribution system, and, with 
its usage, check efficiency of the previous three systems. 
Fifth, it is to perfect the readjustment function, so as to 
achieve an overall balance in the operations. Through 
such measures, va..ous branch factories, (workshops). 
sections, offices, and departments, as well as teams and 
groups of the enterprises become relatively independent 
commodity production and operation units assuming 
sole responsibility for their own profits and losses. The 
former supply-acquiring relations, centering on produc- 
tion and management, were replaced by the sale and 
purchase relations focusing on production and opera- 
tion. The internal production, circulation, distribution. 
consumption and other areas of the enterprise were then 
put on the commodity economy track. 


The so-called all-staff management refers to changing the 
concept of the whole staff. On the basis of establishing 
the concept of commodities, the concept of value, the 
concept of investment and output (or the concept of 
economic results), and the concept of competition, all of 
the staff knowingly became commodity producers and 
operators who voluntarily devoted themselves to the 
production and operation of the enterprise, thereby 
putting an end to the situation where the enterprise was 
run by only a handful of responsible people. 


Instead of a single step of reform, the practice of internally 
commoditized all-staff management in an enterprise was 
one of the coord nated and extended reform measures of 
the factory adopted in recent years. The core of such 
practice 1s to have in place all production and operation 
activities subject to the concept of value and the thinking 
about commodities, so that the operation mechanism of 
the enterprise in question conforms to the requirements 
for the development of socialist commodity economy. 
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Il. Do W the Commoditized 
Why e Implement the Internally 


We have adopted in recent years a number of reform 
measures. In the wake of their in-depth development, 
however, strange occurrences puzzled people and pro- 
voked us to think about the reforms seriously. Why was 
it that some proven reform measures had, in the course 
of time, lost their effectiveness and their results were far 
more inferior than those when they were first adopted? 
Why was it that measures and systems adopted to 
control the situation in some weak areas were only 
effective for a short while? After a careful analysis, we 

learned that the reason for the imaction is because 


the commodity economy, the mode of production man- 
agement was out of date, and it was still far from firmly 
establishing the thinking about commodities. Therefore, 
we had to start our work by transforming people's 
thinking, and people began to develop an in-depth 
knowledge about the commodity economy through the 
exchange of currency, that is, the purchase and sale in the 
course of production and operations. Moreover, we 
should keep the interests of individuals directly con- 
nected to profits or losses, in order to force people to 
voluntarily change their old habits, old thinking and 
outdated methods. Within a period of 4 months, we 
examined information about production, technology, 
properties in recent years, used a large amount of data in 
calculations, set up four systeras, and formulated a set of 
implementing measures, as well as control regulations. 
Eventually, a totally new plan on reforming the opera- 
tion, the “internally commoditized all-staff manage- 
ment,” was born. 


III. Specific Contents and Implementing Measures 


|. To establish a system of planned prices, and turn the 
labor and maternal consumption in the production pro- 
cess into commodities with value. 


In order to practice internal commoditization and urge the 
whole staff to engage in management, all workshops, 
sections and offices must become relatively independent 
production and operation units, must calculate their own 
cost and be solely responsible for their own profits and 
losses; must replace the former practice of free use of 
goods, materials, semifinished products, labor and service 
supply and so forth on the basis of supply-acquiring 
relations with commodity sales and purchases and there of 
exchange at equal value. For this reason, we mus = Aa” > 
a perfect internal pricing system in order to realiwwe = 4 
sale and purchase. This is a precondition for compicting 
the circulation of exchange and money settlement. Such a 
pricing system consists of three mayor parts: 


1) Planned price of raw materials, which includes 10 
categories, namely raw and supplementary materials, 
fuel and so forth, and the price of which is the sum of 
purchase price and freight charges: 


price through repeated calculations. The second one is to 


provide money and channels for exchange of commodities. 


1) To adopt the banking mechanism and establish inter- 
nal banking in the factory. 


To adopt credit, settlement, supervisory control and 
other banking mechanisms into a factory, and to estab- 
lish internal banks are important conditions for internal 
exchange of commodities. Taking the deputy chief 
accountant as the head of such a bank and deputy head 
of the financial section, we set up a system of internal 
banking and established under it teams responsible for 
work concerning raw materials, cost, funds, sales, settle- 
ment and other areas. Each department practicing inde- 
pendent accounting was assigned one or two comrades 
who had a strong sense of responsibility and who were 
professionally capable of acting as professional auditors. 
Each shift and team also had part-time auditors who 
clearly understood bank functions. 


(a) They unified the control of money and funds, 
achieved a balance in revenue and expenditure, and 
coordinated the supply of production and operation 
funds to various departments of the enterprise. 


(b) They were responsible for settlement of revenues and 
expenditures among the accounting units in the factory. 


(c) They assigned to various units at the lower level their 
portion of internal funds, and calculated interests on 
deposits and loans made by these units. 


(d) They supervised, controlled and analyzed the prod- 
uct cost of various units, and promptly gave feedback 
and proposed improvement measures whenever prob- 
lems were found. 
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(e) They calculated the internal profits of various units, 
informed them of their results and pro- 
vided guidelines for awards and punishment. 


2) To issue factory currency and establish channels of 
and measures for circulation 


The issuance of factory currency was determined by the 
proportion of circulating funds to a fixed sum, the figure 
of which was divided into two colors, red and blue. Red 
represented a fixed amount of circulating funds for 
internal purposes, which was used to purchase raw and 

materials, semifinished products and finished 
products; and blue represented a fixed amount of 
expenses, which was used to purchase tools and instru- 
ments, machine parts and other low cost nondurable 
articles, and to pay temporary workers at an hourly rate. 
The specific practice was: 


(a) Under the precondition of being advanced and rea- 
sonable, to assess the proportion of funds (including the 
proportion of goods and material reserves, that of pro- 
duction, and that of finished products) to a fixed sum. 
and to settle payments in factory currency in accordance 
with such a proportion. The same principle also applied 
to nonproduction sections and offices, and payments 
were settled in factory currency. 


(b) After the assessment of a such fixed amount, to have 
each workshop and department open their accounts al 
the factory's internal bank, and deposit all of their 
planned and allocated funds into such a bank. while 
allowing various workshops and departments to pur- 
chase the factory currency issued by such a bank accord- 
ing to a certain turnover volume. The use of factory 
currency was subject to the supervision and control of 
the bank, and in respect of which there were provisions: 
first, the means of production and other office items for 
production use must be supplied by the market in 
society, and the supplies seciion and relevant depart- 
ments may, within their fixed amount of circulation 
funds, purchase such items after converting their factory 
currency into checks for external transactions. If it 1s 
necessary to purchase in the factory's “market” (ware- 
houses, workshops and departments). one may submit 
plans to purchase materials in factory currency and have 
that amount deducted from circulating funds. Second, if 
funds are overdrawn and an overdraft is necessary to 
maintain the production and operation, one may apply 
for loans at the internal bank and pay interest on loans 
out of the wages and bonuses of his own department al a 
rate higher than that charged by banks. If the consump- 
tion 1s little, the expenses are minimal, and there is a 
surplus of circulating funds, one may deposit the funds at 
the internal bank and earn interest at a rate of 0.33 
percent. Any shortage of funds can only be settled within 
the bank, and no one 1s allowed to receive loans from any 
other sources in order to correctly reflect the use and 
circulation of funds among various workshops. 


1) To assess the planned cost of the final products of each 
process (that is, semifinished products) according to the 


level of the factory. This was the fixed price for the sale 
of products to the following process, as well as the fixed 


cost and profit loss. Consequently, personnel, wages and 
bonuses, amounts of shifts and teams, sections, and 
workshops were increased or decreased according to 
their share of distributable profits and losses. 


2) To determine the scope and contents of accounting. 
We divided the work of various accounting units of the 
factory into five types according to their work nature: 


(a) Profit making or loss incurred independent accounting 
type. The characteristics of this type were income and 
expenditures, and such income might be used to offset 
such expenditures. The contents of accounting and the 
targets under such responsibility were output. quality, 
consumption, cost, internal profits aad alloca. 1 capital. 


(b) Capital sharing accounting type. The characteristics 
were the sharing of savings, production, and a fixed 
amount of circulating funds for finished products by the 
supplies section, planning section, sales section and so 
forth. The contents of accounting was a fixed amount of 
circulation funds. 


(c) Economized value accounting type. The characteris- 
tics were that generally, there were only expenditures, 
but not income, and the control over the level of 
expenses was needed, such as in the case of the admin- 
istrative section. The contents of accounting and the 


responsible targets were expenses and charges. 
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(d) Special fund accounting type. The characteristics 
were that special funds were used to purchase and 
overhaul machinery and equipment, to build factory 
buildings, and to develop new products. This included 
sections responsible for development of new products, 
for technological transformation projects at the second 
Stage as well as equipment, for capital construction, and 
so forth. Their responsible targets were the expenses and 
investment returns of such specia: proyects; 


(e) Subsidizing type. Its characteristics were that a unit 
could not offset its expenses with its income and needed 
subsidies, though there were both income and expendi- 
tures. This included nurseries, canteens, clinics and so 
forth. The contents of accounting and the responsible 
targets were the expenses. 


3) To formulate accounting methods and train person- 
nel. In order to smoothly carry oul cost accounting 
among workshops. we have established necessary 
accounting subyects, formulated detailed rules on the 
impiementation of accounting among workshops, and 
trained a number of specialized accountants. 


4 To perfect the distribution system, and guarantee an 
effective operation of the three systems. 


Reform of the internal distribution system was a rather 
successful one among a variety of reform measures 


adopted by the factory in recent years. 


1) The adoption of “contracted wages with bonuses 
inclusive for the production of 10,000 double qualified 
products” Under this practice, bonuses to be given by a 
workshop were mixed with the basic wages. the amount 
of wages and bonuses for making 10,000 double quali- 
fied products was assessed by category and was firmly 
fixed. and it was expressly stipulated that the number of 
personnel would be increased or decreased but nobody 
would have their wages increased or decreased. In order 
to provide optimum labor arrangements in workshop 
production, the number of personne! was dropped. the 
efficiency was improved, and workers carned more by 
working more 


2) To attach great importance to product quality and 
assign quality targets to cach workshop, section, shift, 
team and individual. so that the amount of contracted 
wages with bonuses inclusive for the production of 
10.000 double qualified products changed according to 
the status of targets being accomplished, and workers 
earned more by working more 


3) To adopt the practice of profit distribution ratio, in 
which 20 percent of the portion of profits exceeding the 
assigned target may be withheld for increasing the 
amount of wages and bonuses. so that workers carn more 
by consuming less and improving their efficiency 


We have therefore ensured a normal operation of the 
business mechanism, and basically have achieved the 
ae eons ee. the control of distribution 
by cost, the control of output, quality and cost by basic 
management, and have linked the management with the 
distribution of wages and bonuses. As a result, such a 
mutually controlled and healthy cycle has promoted a 
steady development of production, circulation and dis- 


. . 


5. To strengthen the function of coordination, and 
ensure an overall balance in business operation. 


caapeate Os ctnptien of internally commoditized all- 
staff management, any business profit or loss will affect 
the personal interests of individuals. This will force them 


tration, we entered into economic contracts according to 
the provisions of the state, and stipulated that both 
parties involved in a buy and purchase deal musi first 
enter into an economic contract. These contracts were 
the same as those adopted by society The procedures for 
handling them, and the arbitration of such contracts 
were implemented according to the economic contract 


laws promulgated by the state. 


Rural Face Tight Credit 
OW 2502140189 Beying XINHUA Domestic Service 
in Chinese 1255 GMT 21 Feb 89 


[“Local Broadcast News Service”) 


[Text] Beying, 2! Feb (XINHUA}—Attention must be 
paid to “snowballing” investments. Right now, about 30 
[as received] rural collective enterprises in China have 
borrowed a large amount of money from the bank The 
state has tned to cut back loans and to limit the growth 
of the money supply. All this will create serrous financia! 
difficulties for these enterprises. How to alleviate the 
tight money situation has become a problem that they 
must tackle in order to expernence sicady development 
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in order to fulfill their production a 
rural enterprises in Nanjing City need 


eon ae coat aise ae ee 


prises must use at least 50 percent of ther 


development of production, | 2. tiene [perpen 
should be set aside to invest in construction. Yu Zuomin, 


ompan 

entrepreneur, recently told a XINHUA reporter that one 
must not spend moncy freely or only pay attention to 
immediate interests. The company has decided to limit 
the per capita distribution of revenue to | 000 yuan, and 
to use a large portion of its profits in expanding produc- 
tion facilitres. This kind of policy decision in running 
enterprises by “snowballing” profits 1s far better than the 
practice which prevails in many rural enterprises of 
“enjoying while one can.” 


To pul an enterprise's profits to the best use is an 
important means to accumulate funds for the enterprise 
While state-run enterprises are operating with vigor and 
competition on the market has become more and mere 
intense. rural enterprises must rely on their own funds to 
renovate their production facilities and to improve their 
production technology In order to let rural enterprises 
increase their accumulation funds the departments in 
charge of the enterprises must let them make their own 
decisions on how to make use of the moncy they have 
earned. They must not regard the enterprises as “small 
money lockers” for the rural government. Those rural 
governments that are farsighted have implemented mea- 
sures to let the enterprises make decisions on how to 
reinvest their profits, regarding the rural enterprises as 
“water reservoirs.” They help enterprises to increase 
their accumulation funds and they utilize a large portion 
of local {'mancial resources to assist the enterprises. They 
help those enterprises having good prospects in business 
but which are short in the production of funds for 
development Many localities have obtained cacelient 
results by carrying out such practices 

Industrial Losses Pose Problem 

HK270207 2089 Beying CHINA DAIL) 

(BUSINESS WEEKLY) in English 

27 Feb 89 pp i. 2 


[By staff reporter Zhang Yuan} 


[Text] The government will have difficulty achieving its 
goal of a 25 percent reduction im industrial losses this year 


told CHINA DAILY. 

Guo Zhishan said that while the number of moncy-losing 
State-owned industrial enterprises fell by 2 percent last 
year, losses jumped by 26.6 percent over 1987. 


more central government controlled enterprises repor- 
ing losses, from 21 percent in 1987 to 25 percent, and the 
amount of their loss was up 6! percent. 


machine-building They 
accounted for 94.5 percent of the losses in 1986 and 95.8 
percent of the losses in 1987. Coal and oi! industries by 
themselves made up $6 4 percent of the total 
Guo sard there are several reasons for this situation 


First, enterprises in * ese industnes have too little say in 


invest in more lucretive areas 1s curtailed 


Consequertiy they cannot balance their production costs 
at later production stages Losses are incurred because 
there are no assets to offset cash requirements 


Automobile Production Siated for ( ut in 1989 
HK2702101589 Beying RENMIN RIBAO in Chinese 
22 Feb 89 p2 


[“Dispatch” by XINHUA reporter Li Anding (262! 
1344 1353) and staff reporter Lin Gang (265! 6921) 
“China Will Reduce Its Automobile Production by a 
Wide Margin Ths Year") 


[Text] Beying, 2! Feb—China will reduce its automotnic 
output by a wide margin this year to ensure the produc- 
won of good quality, marketable automobiles and the 
construction of key proyects under the inclination |qing 
nie 0282 2438] policy 
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Foreign Exchange Control Bureau 
OW0103005 189 Beying RENMIN RIBAO in Chinese 
19 Feb 89 pi! 


[By reporter Ji Honggeng (6060 3126 6342) 


[Text] Beying, 18 Feb—The national conference of 
directors of bureaus under the State Administration of 
Exchange Control closed today The meeting established 
a general work requirement for 1989 in order to 


: 
3 
, 
E 
H 
: 
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retained foreign exchanges to concentrate their use on 
agriculture, raw materials for light and 
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produce consumer goods essential to the people in their 
daily lives, and set up foreign exchange regulatory funds 
to enhance the regulatory role of the market. 
—Sinctly enforce the recent circular by the State Council 
on strengthening control of borrowed international com- 
mercial loans. This does not apply to funds borrowed 
from abroad by enterpnses with foreign investment. 


of Agriculture on Spring Farming 
OW 2802215489 Beying XINHUA Domestic Service 
in Chinese 1546 GMT 25 Feb 89 


[By reporter Pu Liye, “Local Broadcast News Service”) 


[Text] Beying, 25 Feb (XINHUA)}—According to the 
latest information from the Ministry cf Agnculture 
today, there 1s good news as well as bad for China's 
spring farming this year. The general situation for this 
year's spring ing 1s better than that of last year. 


A special feature im this year's spring farming 1s: The 
party and government departments in various localities 
have heightened their awarness in implementing the 
policy of taking agriculture as the foundation and have 
shifted their emphasis on agriculture Greal progress was 
made, and good results were attained in the national 
campagn to develop water conservancy projects for 
farmiand which started last winter The amount of 
investment in spring farming this year 1s much greater 
than that of last year. According to incomplete statistics 
compiled in 14 provinces including Hebei, Shanxi, 
Henan, Hubei, Hunan, and Anhui. the provincial level 
allocation of funds for the development of agriculture 
thes year exceeded 500 million yuan Preparations for 
means of production for spring farming this year are 
much better than that of last year. According to an 
estimate made by the company for agricultural means of 
production under the Ministry of Commerce. the supply 
of chemical fertilizer this year 1s basically enough to meet 
the requirements for spring farming this year The supply 
and demand for plastic sheets in farming are balanced in 
gencral The amount of organic manure in various local- 
ites for this year has also increased compared to last 
year According to incomplete statistics in cight prov- 
meces, including Liaoning and Xinjiang. the amount of 
manure accumulated in this year 1s 10 percent more than 
thai accumulated in the same penod last year 


However. some outstanding problems reinain in spring 
farming at the present moment. The area of farmiand 
sown to cotton is smaller, The proces for means of 
production in farming are fairly high. while delivery for 
them 15 somewhat slow In some districts. peasants havc 
not yet gotten what they need. Particularly, there 1s a 
great shortage of insecticide Heavy snowfall hit some 
localities, harming the winter crops 


The Minisiry of Agriculture also sought to remind the 
various localities that duc to the cacessively high tem- 
peratures last winter and this spring, more harmful 
msects will be able to survive the winter Therefore. 
more insect pests should be cxapected this year 


East Region 


Jiangsu Opens Third Session of Foreign Trade Talks 
OW'2802004689 Beijing XINHUA in English 
1607 GMT 27 Feb 89 


[Text] —— February 27 (XINHUA)}—The third 
session of foreign economic and trade talks of Jiangsu 
a oe re ony OY 


eS See 
its, including unmanned color TVs, astronom- 
ical telescopes and hydroplanes. 


In recent years, the foreign trade volume of Jiangsu has 
mushroomed and there are now more than 5,000 export- 
onented enterprises in the province. 

Last year its foreign trade volume reached 2.34 billion 
yuan, an incrase of 10 percent over the previous year. 


Four mayor cities—Nanyjing, Suzhou, Wuxi and Nan- 
tong—have sent separate delegations to the talks. 


About 70 representatives of enterprises 
are attending the talks, which will last until March 8. 


J Mao, Wu Address Meeting of Bank Heads 
OW2702211789 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 18 Feb 89 


[Text] The provincial People’s Banks, the provincial 
Agricultural Banks, the Nanchang Branch Bank of the 
Bank of China, and the provincial Insurance Company 
separately held meetings of presidents and managers in 
Nanchang. calling for all financial units in Jiangxi to 
sennously implement the state policy on finance, actively 
er an are on on Oe a 

and make contribution to improving the eco- 
nomic environment and rectifying the economic order 


and to Jiangxi's economic development. 


On the afternoon of 17 February, provincial wee- 
retary Mao Zhiyong and provincial Gow . Wu 
Guanzheng went to the meeting of presidents of the 


year 
departments did a lot of work and made contributions to 
the province's reform, opening up to the outside world, 
and economi development. Currently, our banks are 
facing difficult work and of funds. We should be 
full of confidence, spare no and make greater 
contribution to improving the economic environment, 
rectifying the economic order, and strengthening reform. 


Wu Guanzheng said: Financial departments must do a 
good job in increasing savings deposits and withdrawing 
currency from circulation. They must use funds and give 
loans well. They must guarantee funds that give good 


ing. and coordinate work. He said: It ts necessary to 
actively raise funds for production and guarantee supply 
of rational funds for economic development. It 1s neces- 
sary to strictly control the scope of the province's credit 
loan, strengthen overall control. OO are ene 


~t -. Le Leads Tree Planting in J 
OW27020 Nanchang Jiangxi Provincial 
in Mandarin 1100 GMT 21 Feb 89 


ext} According to a repor) filed by our reporter (Wu 
iaoging), now is the best time for planting trees. This 
morning, leading comrades in Jiangxi: Province and 
Nanchang City and military ledders Mao Zhiyong. Jiang 
ing. Wang Baotian, Lu Xiuzhen, Wang Taihua, 

(Ma Shichang), Zhao Zengy:, (Wang Shufeng), Zhu Zhi- 
hong, Xu Qin, Pei Dean, Huang Huang. Qian Jiamuing, 
Fengyu), Wu Yongle, Wang Guande, Shen Shan- 

. Zhongxian), Li Aisun, and Cheng Andong, as 
well as other government, party, and military cadres, 
totaling 600 people, braved freezing winds to participate 


SS cuenkiion on Optik tee te 


departments directly under the provincial authorities 


on 25 February. the deputies to the second 

session of the seventh provincial People's Congress and 

the members participating in the second session of the 

sixth provincial CPPCC Commutice will discuss im 

Eatoattdiaialo«we: 
Chunyun and the afforementioned two reports 


Jiang Chunyun at 
SK 2802010789 Jinan Prowine 
in Mandarin 2300 GMT 25 F. 


nS Se nena mene Se Sens Sanne 
People's Congress ceremomiously opened at 
Jinan's Zhenzhuquan Auditonum at 08 30) on the morn- 
ing of 25 February. Li Zhen, executiwe member of the 
presidium of the session, presided over the opening 
ceremony [passage omitied] 


Service 


Governor Jiang Chunyun delivered a report on the work 
of the provincial goverment [passage omiticd] 


Among the executive members of the presidium present at 
the opening ceremony of the session were Ma Zhongchen 
Lu Hong, Xiao Han, Wang Shufang. Xu Jianchun, Lin 
Ping. Xu Sen, Yan Jingging. Li Yu. and Ma Xutao 
Attending the ceremony as observers were members par- 
tecipating in the second session of the sixth provincial 
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commuttee of the Chinese People’s Political Consultative 


Conference and principal responsible persons of the van- 
ous departments directly under the provincial authontes. 


Jiang Attends Group Discussion 
SKO10305 3889 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 26 Feb 89 


[Excerpt] | am also an ordinary deputy to the People's 


10 participate in group discussion as a deputy All of my 
opimons and views were mentioned im my report. 
Today, | want to hear your opimions. Just after Jiang 


problems and difficultves. At this pout, J 
added There truly are many problems and in 
our province Letting the people throughout the province 
and all people's deputies discover ways to solve these 
problems and difficulties will certainly promote the work 
of the provincial government 


Some deputies offered opinions on weakness in the 
ideological and political work. After hearing thei opin- 
sons, Jiang Chunyun said sincerely: It os true that for a 
tume we slackened our efforts in ideological and political 
work From now on, we will grasp the socialist commod- 
ity economy with one hand and the sdecological and 
political work with the other hand. We Chinese people 
should have our own spiritual pillar. and. through ideo 
logical and political work. should carry forward the spirit 
of patriotism. the spirit of self-respect. seif-iove, seif- 
confidence. and self-improvement. the spint of selfless 
dedication. the spirit of reform and proncering. and the 
spirit of arduous struggle We should also unite, mobi- 
lize, and encourage people throughout the province to 
contribute greatly to all of Shandong Province's under- 
takings [passage omitted] 


Shandong CPPCC Committee Second Session Opens 
',A01030 30089 Jinan Shandong Provincial Service 
Mandarin 2300 GMT 23 Feb &9 


{Excerpts} The Second Session of the Sixth Shandong 
Provincial Commutice of the Chinese People's Political 
Consultative Conference [CPPCC] opened ceremon- 
ously on Jinan 


FBIS-CHI1-89-039 
1 Mar-® 1989 


On 23 February, the auditorium of Jinan’s Dongjiao 
Hotel was newly decorated. CPPCC members from the 


Shouy:, Wu Fuheng, Wu Ming- 


Yingheng, and Miao Yongming. 
the es CPPCC Committee, 


and Zang Kun, and CPC Central Committee Member Lu 
Maozeng attended the session and extended warm con- 
Also attending the opening ceremony were 
ee Cone CPPCC Commit- 
tee, including Zhou Xingfu, Guo Yicheng, Li Sijing, 
Tian Haishan, Bai Yanbo, and Wang Liang. 


The session opened ceremoniously at 0840 amid the 
rendering of the magnificent national anthem. L: Zichao. 
chairman of the provincial CPPCC Committec, presided 
over and addressed the opening ceremony. [passage 
omitted] 


After the participants approved the agenda and the 
schedule for the second session of the sixth provincial 
CPPCC Committee, Xu Wenyuan, vice chairman of the 
provincial CPPCC Committee, entrusted by the Stand- 
ing Committee of the sixth provincial CPPCC Commiut- 
tee, gave a work report entitled “Develop the CPPCC 
Function and Role Focusing on Improvement, Rectifi- 
cation, and Deepening of Reform and Develop Shan- 
dong With Concerted Efforts.” 


After reviewing the provincial CPPCC Committee's 
work in the year, the said in his report: Under the 
leadership of the Shandong Provincial CPC Committee, 

the sixth Shandong Provincial CPPCC Commitice con- 

scientiously carned out the guidelines of the | Sth party 
congress, actively performed its basic functions of polit- 

ical consultation and democratic supervision focusing on 
the central tasks of the party and government. gradually 
improved its levels in participating in and discussing 
political affairs, strengthened its routine work, enhanced 
its sense of consultation and, at the same time. strength- 
ened contacts with and guidance to city and county 
CPPCC committees. 
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In conclusion, Xu Wenyuan said: [Beginning recording] 
Members: In the past, when the Chinese revolution 
entered a key period-or when the country encountered 
difficulties, the various democratic parties, people's 
together with the Com*nunist Party through thick and 
thin and made significant contributions. Today, we must 
continue to carry forward this glorious tradition and, 
under the leadership of the Shandong Provincial CPC 
Committee, hold high the two banners of socialism and 
patriotism, unfailingly implement the line, principles, 
and policies defined at the 13th CPC Congress and the 
3d Plenary Session of the 13th CPC Central Committee; 
unite with all forces that can be united; mobilize all 
positive factors, and make still greater contributions to 
improving the economic environment, rectifying eco- 
nomic order, and comprehensively deepening reform, to 
making the people and the province prosperous, to 
reunifying the motherland, and to rejuvenating China. 
[applause] [end recording} 


Jin Baozhen, vice chairman of the provincial CPPCC 
Committee, gave a report of the motions work commit- 
tee of the sixth Shandong Provincial CPPCC Committee 
on the motions work carned out since the first session of 
the sixth provincial CPPCC Committee. 


Zhu Rongji at Rural Work Conference 
OW 2502140489 Shanghai JIEFANG RIBAO 
in Chinese 19 Feb 89 p 1 


[Dispatch by Zhu Minquan and Hu Guogiang] 


[Text] The Shanghai municipal rural work conference 
ended yesterday. During the conference, Mayor Zhu 
Rong: emphatically pointed out that it is necessary to 
continue to stabilize and to develop rural economic 
development policies, to further improve the financial 
contract system, to continue to delegate powers to the 
lower levels, to give counties more decisionmaking 
power, and to let rural cadres have greater freedom in 
developing agriculture and im promoting “nonstapie 
food production” this year. 


In his speech yesterday, Zhu Rongyi first affirmed what 
the suburban and rural areas had achieved last year. He 
stated: Great acheevements were made by rural areas in 
their work last year, and the people of Shanghai are quite 
satisfied. In particular, “nonstaple food production” has 
played a very good role in raising the morale of the 
Shanghai people. Here, | would like to express my 
heartfelt thanks to all rural cadres and peasants. He 
called on cadres in the suburban areas to fully assess this 
year's grim situation and to continue to enhance vigor, to 
make carly preparations, and to stabilize and develop 


agriculture while funds, energy. and raw and processed 
materials are in critical shortage 
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How can we overcome the present difficulties? Mayor 
Zhu emphasized: First, it is necessary to unify our 
thinking, to fully understand the characteristics of agri- 
culture in suburban areas, and to firmly establish the 
notion of “taking agriculture as the foundation.” The 
suburban areas should make ensuring the supply of 
agricultural and sideline products, as well as vegetables, 
to the city their primary task. Of course, the develop- 
ment of agriculture and sideline undertakings is insepa- 
rable from the development of village and town enter- 
prises. However, in developing these village and town 
enterprises, we must handle the relationship between 
industrial production and agricultural and sideline pro- 
duction, a‘, well as the relationship between village and 
town industry and large-scale urban industry, effectively. 
At the same time, village and town enterprises should 
learn fron: state-owned enterprises and improve their 
management. Second, it is necessary to continue to 
stabilize and tc develop rural economic policies. Mayor 
Zhu asserted: Our policies were good last year, and they 
were well implemented by the cadres. It was good that we 
delegated powers to the lower levels and that we gave 
more decisionmaking power to counties. As a result, 
various measures have become even more realistic and 
have aroused the enthusiasm of a vast number of cadres 
and people. The policy of supporting agriculture by all 
trades and professions, the policy of giving preferential 
treatment to village and town enterprises, and the policy 
of “developing industry to supplement agriculture” 
yielded very good results last year. We should continue 
to stabilize and to develop those policies. He reiterated 
that all rural economic policies formulated by the munic- 
ipal party committee and the municipal government will 
remain unchanged. He called on all trades and profes- 
sions to support agriculture, and he urged the leading 
cadres of all committees, offices, and bureaus under the 
municipal government to go to the rural areas regularly 
and help those areas to resolve their problems. Third, it 
is necessary to formulate strict demands, to build an 
honest and highly efficient contingent of rural cadres, 
and to cultivate a good party style and high standards of 
social conduct. He affirmed: To promote good social 
conduct requires that leading cadres take the lead. We 
should set strict demands tor ourselves and set a good 
example. The more than 7.8 million urban residents will 
do ali that they can to support the 4.7 million strong 
people who live in suburban areas to develop agriculture. 
As long as the urban and suburban areas unite as one, we 
can surely overcome all difficulties and achieve a steady 
development in the rural economy this year. 


Zhang Yan, chairman of the municipal agricultural com- 
mittee, delivered a summing-up report at the 3-day 
municipal rural work conference. Representatives from 
Songjiang, Shanghai, and Jiading Counties spoke on how 
to use science and technology to develop agriculture, 
how to increase nonstaple food supply to urban resi- 
dents, and how to develop village and town enterprises 
in the course of readjustment. 


Vice Mayor Ni Hongfu presided over yesterday's ses- 
sion. Vice Mayors Ni Tianzeng and Zhuang Xiaotian 


a) | 
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took part in the group discussions of Chuansha County 
and Shanghai County respectively. 


Shanghai Encourages Agricultural Development 
OW0103121089 Beijing XINHUA in English 
0643 GMT I Mar 89 


[Text] Beijing, March | (XINHUA)—Shanghai, China’s 
largest industrial city, is paying greater attention to the 
development of its agriculture, today’s “PEOPLE’S 
DAILY” reports. 


A commonly held view that Shanghai was chiefly an 
industrial center to which agriculture could contribute 
little had obstructed the city’s economic development for 
many years, the paper says. 


In 1985, the city government adopted a policy to ensure 
coordinated development of agriculture, sideline pro- 
duction and industry. 


As a result, the city has been able to supply enough 
vegetables for [word indistinct] million urban residents 
and ensure self-sufficiency of grain for its four million 
farmers. 


Agricultural output now contributes only nine percent of 
the value of the city’s total production. But now the city 
government is taking measures to adjust the situation by 
encouraging agricultural production. 


The city government has urged all departments to extend 
support to agriculture and delegated more power to its 
counties and townships. To enhance farmers’ enthusi- 
asm, the city government has also decided that there will 
not be major changes in its rural policies. 


Commentary Views Agriculture 
OW2702232389 Shanghai City Service in Mandarin 
2300 GMT 18 Feb 89 


{Station commentary: “Let It Be Our Common Under- 
standing To Take Agriculture as the Foundation’) 


[Text] At a rural work meeting of Shanghai Municipality, 
important speeches were delivered by Jiang Zemin, 
secretary of the municipal party committee, and Mayor 
Zhu Rongji. Both repeatedly stressed the idea of taking 
agriculture as the foundation—an idea that should 
become the common understanding of the 12 million 
people in Shanghai engaged in the drive of improving the 
economic environment, rectifying the economic order, 
and deepening the reforms in an all-around way. 


Through nearly 40 years of economic construction, our 
country has developed its basic industries on a certain 
scale, and there have appeared some big backbone enter- 
prises important to our national economy and the people's 
everyday life. In view of the basic conditions of our 
country, however, we should still uphold the principle of 
taking agriculture as the foundation. Both history and 
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practice have proved that an unsound agriculture is bound 
to have an adverse effect on all other sectors of the national 
economy. As can be seen from the actual situation in 
Shanghai, if we are to satisfy the people’s needs for 
vegetables and rice, we cannot ignore the importance of a 
successful agriculture, which is the prerequisite for meet- 
ing these needs. A poor harvest will no doubt adversely 
affect the supply of vegetables and rice and make the 
people feel ill at ease. Accordingly, it will be impossible to 
deepen the work of improving the economic environment 
and rectifying the economic order. Because of this, party 
Organizations in all fields of work and the administrative 
leadership at all levels should firmly uphold the principle 
of taking agriculture as the foundation, while all profes- 
sions and trades should give a green light to the develop- 
ment of agriculture. 


However, the situation at present is that in many grass- 
roots units, particularly those in rural areas, taking 
agriculture as the foundation is only reflected in paper- 
work and given lip service, but no effective action is 
taken to put it into practice. In some localities, people of 
high caliber are engaged in industry, and only the old, 
weak, sick, and disabled work on the farm. As for surplus 
laborers, they do business to earn their living. In farm- 
ing, land is not well plowed, and the application of 
chemical fertilizers is the sole way to increase the soil 
fertility. If this practice is allowed to continue for a long 
time, our land will inevitably become increasingly infer- 
tile, and the damage caused to land resources will be 
more and more serious. In view of these problems, we 
cannot say that our previous agricultural policy was 
without impropriety. Now is the time to correct the 
impropriety. 


We hope that all people in the municipality will make 
further efforts to implement the guidelines set at the 
municipal rural work meeting and take it as their duty to 
develop agriculture. Not only should agricultural depart- 
ments and suburban areas devote their main efforts on 
agriculture, but all professions and trades in the munici- 
pality should also support the development of agriculture. 
It is imperative to increase investment in agriculture, 
improve and implement various agricultural policies, and 
take effective measures to protect and develop arable land 
in rural areas. Only through these efforts can our economy 
develop steadily on a reliable basis. 


Shanghai Governor Addresses Projects Meeting 
OW2702175989 Shanghai WEN HUI BAO in Chinese 
17 Feb 89 p 1 


[Text] The battle for the completion of Shanghai's 14 key 
industrial projects has eniered a crucial stage. At a meeting 
held on 16 February by the Municipal Leading Group for 
Launching a Battle for the Completion of Key Industrial 
Projects, Governor Zhu Rongji once again stressed: The 
battle calls for the cooperation between factories and 
research units, with factories playing a more important 
role. Our efforts to tackle key technical problems require 
Simultaneous implementation of the system to ensure 


§2 
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necessary supports for research units and the system of 
contract responsibility, with the main emphasis on the 
latter. We should make wider use of technologies in 
production work to ensure that major breakthroughs and 
practical results will be achieved this year. 


Decisive progress in various fields of the 14 key indus- 
trial projects will be made this year. The four major goals 
set by the municipal leading group for these projects are: 
1) To complete as scheduled the construction of the color 
television picture tubes project, the photopolymer film 
project, the digital-controlled precision lathe project, the 
(Sangtana) sedan project, and other key industrial 
projects, while ensuring the quality of these projects. 2) 
That 50 of the projects to tackle key technical problems 
that were first contracted out should be completed by the 
end of this year. 3) To prepare for the invitation of 
tenders for the second batch of projects to tackle key 
technical problems. 4) To ensure coordination work. 


Governor Zhu Rongji spoke at the meeting, giving 
instructions On two aspects of the work in making wider 
use of technologies in production work. He said: First, 
factories and research units should coorperate with each 
other, with the former playing a more important role. In 
fighting the battle for the completion of key industrial 
projects, both factories and research units shouid be 
enthusiatic. However, factories should take the initia- 
tive. How effectively new technologies are used for 
improving production work depends on how a factory 
manager regards the need to modernize production 
technology, and on whether he or she regards moderniz- 
ing production technology and improving product qual- 
ity as the life of an enterprise. Second, in tackling key 
technical problems, we should simultaneously imple- 
ment the system to ensure necessary supports for 
research units and the system of contract responsibility, 
with the main emphasis put on the latter. All service 
departments of the municipal government and factories 
concerned should give full support to research units in 
tackling key technical problems by providing them with 
necessary funds, materials, and work force and by taking 
other supportive measures. Research units, on the other 
hand, should strive to overcome all difficulties to accom- 
plish their contracted research work. I hope research 
units have the ambition to catch up with the latest 
international technological development. In conclusion, 
Mayor Zhu stressed: As long as our factory managers and 
leading cadres of research units brace themselves and 
advance through difficulties, we will make breakthrough 
progress this year in our battle to tackle key technical 
problems. I am confident of this. 


Shanghai Commodity Prices Remain Stable 
OW 2702211589 Shanghai City Service in Mandarin 
2300 GMT 22 Feb 89 


[From the “Morning News” Program] 


[Text] Speaking at a commercial conference yesterday, 
Zhuang Xiaotian, vice mayor of Shanghai, announced 
that the prices of 19 daily necessities will remain 
unchanged this year. 
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The 19 daily necessities include rice for rationed supply, 
flour, petroleum, sugar, pork, beef, eggs, poultry rationed 
on household basis during the Spring Festival, milk 
(2powder) for infants, matches, soap, liquid detergent, 
cigarettes sold by coupons, soy sauce, vinegar, 17 kinds 
of vegetables, exercise books for students, thermos bot- 
tles, and tissue paper. 


The municipal government maintains that the stabiliza- 
tion of the retail prices of these 19 kinds of commodities 
is essential for stabilizing the market and reassuring the 
public. In order to implement this measure, the govern- 
ment will subsidize their prices. 


Southwest Region 


SICHUAN RIBAO on 1988, 1989 Budgets 
HK2502073089 Chengdu SICHUAN RIBAO 
in Chinese 4 Feb 89 p 2 


{“Report on the Execution of Sichuan’s 1988 Budget and 
the Draft 1989 Budget” delivered by provincial Finan- 
cial Department Director Li Dachang (2621 6671 2498) 
at the Second Session of the Seventh Sichuan Provincial 
People’s Congress on 20 January 1989] 


[Text] All deputies: 


Entrusted by the provincial people’s government, | 
present a report to congress on the execution of Sichuan 
Province’s 1988 budget and the 1989 draft budget for 
your examination. 


I. Execution of the 1988 Budget 


In 1988, under the leadership of the party and the 
government, the people of the province worked hard 
accomplishing the tasks defined at the first session of the 
seventh provincial People’s Congress. New achieve- 
ments were scored in reform, production, and construc- 
tion, and in various other fields of endeavor. On this 
basis execution of the budget was satisfactory. Revenue 
targets were overfulfilled and expenditures basically 
guaranteed normal needs. 


Our province’s estimated 1988 income in the budget 
approved at the first session of the seventh provincial 
People’s Congress was 8.3418 billion yuan. Due to such 
factors as losses in foreign trade enterprises being deb- 
ited to localities, changes in relationships where enter- 
prises are put in a subordinate position, and so forth, the 
annual estimated income, with the approval of the sixth 
meeting of the Standing Committee of the seventh 
provincial People’s Congress, was readjusted to 7.95909 
billion. At the end of last December, there was a need to 
request a further readjustment to 7.95036 billion yuan. 
The reasons for the readjustment were that first, the 
central authorities granted additional subsidies for losses 
our foreign trade enterprises suffered at one time. Sec- 
ond, the Sichuan Chemical Works and the Sichuan 
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Chemical Machinery Factory, originally under the cen- 
tral authorities, were handed down to the regional level. 
These two items accounted for a total reduction of 8.73 
million yuan in our province’s estimated income. 
According to the latest dispatch, the realized provincial 
income was estimated to reach 8.72363 billion yuan, 
109.7 percent of the readjusted figure and an increase of 
15.5 percent over the preceding year. With special 
income subsidies from the central authorities and the 
balance of the preceding year added, the total annual 
income will be 12.1812 billion yuan. 


Estimated expenditure based on the current year’s 
income approved by the first session of the seventh 
provincial People’s Congress was 7.18528 billion yuan. 
Due to additional centrally claimed appropriations for 
special plans, delayed payments toward funds for key 
energy and communications construction projects, addi- 
tional expenses carried over from the preceding year, 
and amounts drawn on the net surplus of the preceding 
year by localities and counties which had a surplus, the 
estimated expenditure was readjusted to 10.01669 bil- 
lion yuan. At the end of last December there was a need 
to request a further readjustment to 11.8776 billion 
yuan, an increase of 1.17107 billion yuan. The reasons 
for this were: The central authorities additionally 
claimed appropriations for various special plans, locali- 
ties and counties had drawn upon the preceding year’s 
net surplus, and various areas had also drawn on excess 
receipts from the current year. The actual outlay was 
9.98519 billion yuan, 89.3 percent of the requested 
readjusted estimate and an increase of 13.8 percent over 
the preceding year. 


The situation regarding the balance of receipts and 
payments for the whole year was as follows: After actual 
outlay for the current year, the amount to be handed 
over to the central authorities in accordance with finan- 
cial system stipulations, and the amount carried over for 
use next year were all deducted from total income, 
expenditure exceeded receipts. 


In 1988, various areas and departments in the province 
did a large amount of work to realize the annual budget. 


|. Developing production, strengthening collection and 
management, and energetically organizing budgetary 
income. Last year our province energetically overcame 
such problems as tight energy supply, communications 
equipment, and raw materials, a shortage of production 
funds, and so forth. By deepening reform, tapping poten- 
tial, and developing production, sources of budget 
income were provided. Meanwhile, collection and man- 
agement of income was strengthened. 


Throughout the province, all people liable to taxation 
were registered and issued with taxation certificates. 
Eighteen thousand people who had escaped attention for 
taxation were discovered. An inspection was made of 
goods invoices. Methods such as perfecting tax protec- 
tion networks, beefing up the force of tax collection 


FBIS-CHI-89-039 
1 March 1989 


assistants, enlarging the scope of entrusting townships 
and towns with tax collection, establishing inspection 
Stations, installing inspection teams, and so forth were 
adopted to strengthen collection and control of taxes 
involving people in scattered areas. Systems involving 
tax reduction and exemption examination and approval, 
management, statistics, and submitting reports were 
established to track down and handle cases of overstep- 
ping a person's authority in granting tax reductions and 
exemptions, bringing tax reduction and exemption 
under control. To counter the situation whereby large 
amounts of collected tax revenue are not quickly depos- 
ited in the treasury, the financial and tax departments 
and banks actively cooperated and adopted methods like 
putting money on an interbank loan basis, strengthening 
the system involving “additions, deduction, and fines,” 
and so forth to enable the realized income to be speedily 
deposited with the treasury. All this guaranteed a rela- 
tively large increase in revenue. 


2. Actively adopting measures and deepening various 
reforms. Last year our province improved the financial 
management system and introduced the “contract sys- 
tem involving a gradual increase” in eight cities required 
to surrender profits to higher levels. For other cities, 
prefectures, and autonomous prefectures, the method of 
contracting for “fixed amounts of profit turned over to 
higher levels,” or “fixed subsidies” was further per- 
fected. Various versions of the contract system were also 
introduced by cities, prefectures, and autonomous pre- 
fectures for counties under them, and by counties for 
some areas and towns. This aroused enthusiasm at 
various levels to strive for economic development and 
increase income. A positive role was played in overful- 
filing annual income targets. The method of committing 
enterprises to contracts was continuously perfected, 
stimulating them in turn to perfect their internal opera- 
tion mechanism with contracted targets put on a solid 
basis at every level. Concerning enterprises newly bound 
by contract, on the basis of summing up experiences, we 
insisted On guaranteeing revenue growth based on the 
actual base contracted for and turning over progressive 
increases in profit on a proportional basis. Institutions 
were encouraged to carry oul income-generating activi- 
ties in various forms, like providing services for a price, 
Starting work-study programs, and so forth to increase 
their ability to support themselves financially and reduce 
the financial burden on the state. In 10 cities and 
prefectures the method of linking enterprise wages with 
overall economic results was introduced. The manage- 
ment system of regulating and controlling consumption 
funds at various levels was initially established. Through 
strengthened control over funds outside the budget the 
amount of money in special savings deposits rose to an 
estimated 2 billion yuan from 1.3 billion yuan in the 


preceding year. 


3. Strengthening township and town financial construc- 
tion and perfecting basic-level government functions. 
Since the beginning of !ast year the provincial scope of 
township and town receipts and expenditure has been 
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further enlarged and the management system gradually 
perfected. The role of relevant functions has begun to be 
brought into play in a relatively satisfactory way. 
According to incomplete statistics, over 8,700 townships 
and towns introduced budgets and over 2,800 of them 
practiced the contract system in various forms. A large 
portion of rural receipts and expenditure has started to 
be placed under control. More than half the township 
and town financial departments undertake to collect 
rural taxes and in many areas have actively supported 
the establishment of rural cooperation funds to collect 
and manage various sources of money for use in the 
agricultural field, stimulating rural economic develop- 
ment. With township and town financial departments 
established and perfected, many township and town 
governments have a certain degree of control over finan- 
cial matters. A positive role has been created in devel- 
oping the functions of basic-level governments. 


4. Guaranteeing normal needs outlay and reducing group 
consumption. In last year’s financial budget, various 
areas upheld the principle of combining preservation 
with reduction and differentiating cases. Money needed 
for price and wage reforms was collected through various 
channels. The control of funds was strengthened and 
money demands were quickly honored. Within the limits 
of financial means an increased input was made in 
agriculture and education. There was an annual outlay of 
more than 430 million yuan in support of rural produc- 
tion, an increase of 13.3 percent over the preceding year. 
For education there was an annual outlay of 1.74 billion 
yuan, an increase of 22.8 percent over the preceding 
year. Meanwhile, in various respects basic needs that 
must be satisfied were guaranteed to the best of the 
province's ability. In accordance with decisions by the 
State Council and the provincial government, control 
targets were assigned at every level, supplementary 
accounts were established and perfected, and control 
measures were strengthened. For commodities brought 
under special control the system of providing supplies at 
fixed points was introduced. Fixed units supplying the 
province’s small motor cars and large sedans were 
assigned in a unified manner. Units acting against the 
relevant regulations were punishea, depending on the 
different circumstances. The rules of discipline for con- 
trolling purchases were tightened. 


5. Actively making major inspections on taxation, finan- 
cial affairs, and commodity prices, and tightening rules of 
f-xancial discipline. Since the State Council and provin- 
cial government issued the notification about major 
inspections on taxation, financial affairs, and commod- 
ity prices in 1988, various levels and various depart- 
ments have paid great attention to the matter and treated 
major inspections as an important measure in improving 
the economic environment and rectifying the economic 
order. They widely mobilized people to make self-in- 
spections and seriously started priority inspections. The 
whole province inspected about 37,000 people and orga- 
nized more than 8,100 work and inspection groups to 
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concentrate on inspecting more than 155,000 enter- 
prises, units, and individual operators. Of the latter, the 
provincial authorities organized forces to inspect on a 
priority basis more than 40 enterprises at the provincial 
level and 37 enterprises established by the central 
authorities in Sichuan. Up to the end of December 
various violations of discipline involving a total amount 
of 510 million yuan were uncovered throughout the 
province. Of this amount 330 million yuan should have 
been turned over to the budget. Two hundred million 
yuan was paid into the treasury again. 


In 1988, a prominent problem existing in the execution 
of our province’s budget of receipts and expenditures 
was am excessive increase in expenditure, incurring a 
new deficit. This was chiefly due to an overheated 
economy, a rise in commodity prices, inflation, and a 
resultant increase in budgetary expenditure. We must 
therefore seriously sum up experiences and lessons, 
resolutely uphold the spirit of the 3d Plenary Session of 
the 13th CPC Central Committee, improve the eco- 
nomic environment and rectify the economic order, pay 
close attention to the readjustment of budget-related tax 
collection, and strive to improve our province's financial 
and economic conditions. 


Il. Draft 1989 Financial Budget 


In line with the state's guideline on tightening credit, our 
principles for arranging our province's budgetary 
receipts and payments in 1989 are as follows: We must 
seriously carry out on a firm basis various measures to 
increase income and reduce expenses adopted by the 
State, concentrate funds, and collect all money that 
should be collected. We must continue to uphold the 
guideline of combining preservation with reduction. 
guarantee necessary outlays for price and wage reforms 
and a necessary input for agriculture and education, and 
control and reduce various other expenses. We must 
keep expenditures within the limits of income and act 
according to our capability im seeking a self-balance 
without incurring a deficit. 


In light of the above principles and with reference to our 
province's 1989 plans for economic development, cou- 
pled with various measures to increase income and 
reduce expenses adopted by the state and the province, 
the estimated income now submitted for 
examination is 9.91752 billion yuan, an increase of 
1.19489 billion yuan over the estimated realized figure 
in 1988. Based on comparabie calculations it is an 
increase of 8 percent over the preceding year. The 
breakdown is as follows: 


—Industnal and commercial tax income is 8.49677 
billion yuan, an increase of 966.18 million yuan, or 
12.8 percent over the estimated realized figure in 
1988. This is chiefly due to increased income from 
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production growth, tax collection readjustment, abo- 
lition of the tax concession policy for rolled steel put 
on the market, and an improvement in the method of 
collecting construction taxes. 


—Income tax, regulating taxes, and profits from state 
enterprises amount to |.57266 yuan, a decrease of 
71.19 million yuan, or 4.3 percent, compared with the 
estimated realized figure in 1988. This is chiefly due to 
the effect of policy-related factors, like allowing pert of 
nonstaple food prnce subsidies for enterprise workers 
to be debited to the cost account, an increase in bank 
loan rates, and so forth, with a reduction in income. 


—A subsidy of 1.4897 billion yuan ts allocated for losses 
from state enterprise plans, an increase of 192.01 
millon yuan, or 14.8 percent over the estimated 
realized figure in 1988. This is chiefly due to an 
increase in losses involving grain enterprises. 


—Taxes from agriculture and animal husbandry amount 
to 716.05 million yuan, an increase of 129.9 million 
yuan, or 22.16 percent over the estimated realized 
figure in 1988. This 1s chiefly due to increased income 
from agricultural taxes on increased taxable prices and 
the restoration of a one-third tax payment this year 
with the expiration of the agricultural tax reduction 
and exemption for poverty-mdden areas. 


—An income of 98.27 million yuan from cultivated land 
occupation taxes 1s an increase of 36.08 million yuan, 
or 58 percent over the estimated realized figure in the 
preceding year. This is based on plans for land occu- 
pation. There 1s a relatively substantial increase 
chiefly because of a proportionate increase in the area 
subject to this tax. 


—An income of 194.48 million yuan which can be 
retained as part of the funds to be used locally. 


—A sum of 194.48 millon yuan as the percentage that 
can be handed over as the income of a fund for local 
use, a figure equal to that in the preceding year. 


—A sum of 232 million yuan as a revenue-regulating 
fund, collected according to state stipulations. 


—A sum of 200 million yuan im grain subsidy funds. 
This 1s an income-increasing measure adopted by our 
province with the burden shouldered by enterprises. 


Based on the above income estimates and calculations 
on the basis of the existing financial system, there is a 
sum of 9.22804 billion yuan available for use in the 
current year, given special subsidy income from the 
central authorities, a deduction of expenditures to be 
borne by the central authorities as stipulated, and a 
deduction of current-year payments for taxes arranged 
for next year on energy, communications, and other key 
construction funds. In line with the principle of acting 
according to our capability, guaranteeing the increased 
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expenditure needed for wage and commodity price 
reforms, and reducing other expenses, the appropriately 
arranged expenditure estimate is 9.22804 billion yuan, 
an increase of |.53784 billion yuan over the estimated 
base in the preceding year. Without allowing for the 
factor of an increase in price subsidies, regular expendi- 
ture shows an increase of | 3.4 percent over the preceding 
year. The main items are as follows: 


—An expenditure of 40! million yuan in capital con- 
struction, a decrease of 12.81 million yuan, or 3.! 
percent from the estimated base in the preceding year. 


—A transformati »n fund of 184.99 million yuan to tap 
enterprise potential, a decrease of |7 million yuan. or 
8.4 percent from the estimated base the preceding year. 


—An outlay of 518.03 million yuan in support of rural 
production, an increase of 91.69 million yuan, or 21.5 
percent compared with the estimated base in the 


preceding year. 


—An outlay of 575.27 million yuan for agriculture, 
forestry, and water- and gas-related projects and for 
industrial, communications, and commercial under- 
takings, an increase of 59.32 million yuan, or 11.5 
percent over the estimated base in the preceding year. 


—An outlay of 2.95593 billion yuan for cultural, educa- 
tional and sanitation undertakings, an increase of 
405.35 million yuan, or 15.9 percent over the esti- 
mated base in the preceding year. Of this, the amount 
for educational undertakings is 1.89565 billion yuan, 
an increase of 287.67 million yuan, or 17.9 percent. 


—An outlay of 127.67 million yuan for scientific under- 
takings, an increase of 15.38 million yuan, or 13.7 
percent over the estimated base in the preceding year. 


—An outlay of 351.79 million yuan for undertakings in 
other sectors, an increase of 15.37 million yuan, or 14.9 
percent over the estimated base in the preceding year. 


—An outlay of 190.67 million yuan for pensions for the 
disabled or families of the deceased and for social 
welfare and relief funds, an increase of 13.5 million 
yuan, or 2.3 percent over the estimated base in the 


preceding year. 


—An outlay of 950.42 million yuan for administrative 
management, an increase of 97.72 million yuan, or 11.4 
percent over the estimated base in the preceding year. 


—An outlay of 311.49 million yuan for public security 
organs, procuratorial organs and courts, an increase of 
40.23 million yuan, or 14.1 percent over the estimated 
base in the preceding year. 
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—An outlay of |.64502 billion yuan for price subsidies, 
an increase of 651.47 million yuan, or 64.2 percent 


over the estimated base in the preceding year, chiefly 
because of increased subsidies for grain prices. 


—A total reserve of 241.9! million yuan, 2.6 percent of 
the current year’s estimated expenditure, provided on 
the basis of relevant state regulations. 


Ill. U 
Ue eer teh St ea 
To Realize Our Province's 1989 Budget 


In 1989, in line with the “improving the economic envi- 
ronment and rectifying economic order” guideline defined 
at the 3d Plenary Session of the 13th CPC Central Com- 
mittee, we must organize and properly arrange financial 
and economic work and guarantee the realization of the 
annual budget in receipts and payments. 


ment of concentrating funds. This year, a relatively great 
number of measures to increase income and reduce 
exp.nses have been adopted by the state. The province 
should also take appropriate measures. There is an 
overheated economy al present involving financial dif- 
ficulties and a very important cause is the excessive 
scattering of financial resources. We must take resolute 
measures and concentrate the money in the hands of the 
State by increasing income and reducing expenses. We 
must increase the state’s capacity to exercise macroeco- 
nomic regulation and control, augment its financial 
strength, increase input for agriculture, education, and 
other key projects, and guarantee fundamental needs in 
various respects. Various areas, departments, and units 
must therefore be called upon to resolutely carry out the 
measures iaken by the state and the province. Given the 
large number of measures to increase income and reduce 
expense imposed by the state and the province involving 
large sums, there will naturally be an effect on interests 
in various quarters. The work to be done involves great 
difficulties. We must overcome the difficulties, strive to 
do a good job of propagation and education, firmly 
foster the idea of tightening the belt, and bring various 
measures to increase income and reduce expenses to 
relevant units as quickly as possible to ensure their 
fulfillment of the relevant tasks. 


2. Readjusting financial and taxation policies and 

financial and tax control. We must reso- 
lutely carry out the State Council's “Decision on Recti- 
fying the Tax Collection Order and Strengthening Con- 
trol Over Tax Collection,” improve the tax collection 
environment, rectify the tax collection order, and uphold 
control of tax collection according to the law. All tax 
reductions and exemptions granted in violation of the 
tax law and by overstepping a person's authority must be 
immediately rectified. In the countryside, emphasis 
should be put on sorting out and looking into tax 
payments by township and town enterprises. Taxes that 
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should be paid must be collected at stipulated rates and 
according to the law. In urban areas we should focus on 

control over the collection of taxes from 
a re 
hire individuals as temporary accountants, and expern- 
ment with methods of imposing withholding taxes at the 
wholesale level regarding income tax payable by individ- 
ual operators. We must strengthen control over collect- 
ing taxes on agricultural and forest products and on 
cultivated land occupation; continuously pay proper 
attention to major taxation, financial irs, and com- 
modity prices inspections currently being carned out; 
investigate problems deeply and thoroughly, and collect 
revenue that should be paid into the the treasury in full 
and without delay. We must strengthen regular supervi- 
sion and control and gradually put financial manage- 
ment, auditing, and supervision on a regular and system- 
atized basis. We must pay close attention to establishing 
financial and tax laws and systems by seriously enforcing 
the “Accounting Law”; readjusting the scope of enter- 
prise receipts, payments, and cost spending; tightening 
control over costs; and strengthening the self-restraining 
mechanism of enterprises. We must tighten control over 
budgets and balance sheets. In auditing year-end balance 
sheets, we must put emphasis on looking into such 
problems as treating what is outside the budget as that 
within the budget, freely using money in and outside the 
budget to start capital construction outside the plan, 
taking appropriations as expenditures, preparing false 
balance sheets, and so forth, and seriously cope with such 
cases. We must strengthen and perfect the use of oper- 
ating funds outside the budget and seriously examine 
and approve the sources of self-raised funds for capital 
construction. 


3. Seriously uphold the spirit of the national and provin- 
cial raral work conferences and strive to increase the input 
to agriculture. This year, the national and provincial 
rural work conferences put forward measures to increase 
input to agriculture. Various levels and departments 
must seriously carry these out on a solid basis and 
concentrate various newly-added funds clearly defined 
for the purpose, to support agriculture. Financial depart- 
ments at various levcls must include such funds in their 
budgets spelling out receipts and payments and strength- 
ening control to ensure that the funds are used for the 
purpose for which they were intended. Various expendi- 
tures originally allowed for agriculture cannot be 
reduced. Where an increase can be made, it should be 
made as best it can. The outlay in support of agriculture 
accounts for an ever greater percentage of budget outlay 
from year to vear. We must direct energetic and proper 
efforts to the management of funds for agricultural 
development and take proper care of rural cooperation 
funds. We must arouse the enthusiasm of rural collective 
economic organizations and the masses of peasants to 
put in money and labor. While increasing the input we 
must erly and realistically run and use agriculture 
support funds and further increase the results from such 
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use. Newly added money must be concentrated on solv- 
ing the main probiem of effectively increasing supplies of 
agricultural products, and especially the problem of 
increasing grain output. In light of such factors as 
economic results, the speed with which results are real- 
ized, the ability to pay loans due, and so forth, we must 
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principle of punishment and reward. a We must resolutely 


are obviously incompatible with state laws and regulations 
and with very irrational targets and those which are out of 
line with state rules about money management must be 
perfected. For newly entered into or renewed contracts the 
competition mechanism must be introduced, with bids 
invited or mortgage-related tenders submitted on a msk- 
taking basis. The base contracted for with any proportion- 
ate increase, as judged rational on a competitive basis, 
cannot allow any more tax reduction or profit concession. 


double-economy” campaign, organize forces, and get 
deeply involved with enterprises to help strengthen finan- 
cial accounting, reduce various expenses, overcome all 
wasteful phenomena, establish the responsibility system at 
various levels with everything linked up, and tighten 
control over assessment. We must continue keeping a tight 
grip on bringing about a turnaround and boosting profits 
+ accomplishment of the task of turning losses into 
its. 


5. Continuously uphold the principle of combining pres- 
ervation with reduction and practicing the policy of tight- 
ening credit. This year's financial outlay must be 
arranged in accordance with the orders and principles 
established by the state. We must first guarantee newly 
added personal spending in wage and commodity price 
reforms. Second, we must guarantee an indispensable 
input to agriculture and education. Concerning arrange- 
ments for various other expenditures, we must break 
with convention and maintain those that can be main- 
tained and withhold those that cannot be maintained. 
We must continue perfecting the method of contracting 
for operating expenses. After a unit has fixed its budget 
no additional demand should be made on it by any 
financial department. We must strengthen control over 
expenditure and strictly follow standards set for various 
expenditure. We must introduce the feedback system of 
tracking various fund allocations and increase results in 
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the use of funds. We must control the growth of staff and 
combine organ reform with the gradual practice of 
basing a contract on operating expenses per person—on 
the basis of a fixed number of assigned personnel. We 
must continue taking measures and encouraging institu- 
tions to Organize legitimate income to make up for the 
shortfall in operating funds and increase their capacity 
for self-development. 


6. Tightening control of discipline with regard to buying 
and continue strictly controlling mass organization pur- 
chasing power. This year the state stipulated a 20-percent 
reduction in projects and this must be firmly carned out 
at basic-level units. Concerning the preceding year's 
results exceeding assigned targets, we must act strictly in 
accordance with the stipulations laid down by the State 
Council and the provincial government. This year the 
mass Organization purchasing power of township and 
town enterprises and urban neighborhood enterprises 
employing more than 200 workers must be brought 
under direct control. We must adopt economic and 
administrative means to strengthen control of examina- 
tion and approval of products subject to special control. 
The provincial government has decided that beginning 
this year, the method of “keeping a special savings 
account and preceding a purchase with a necessary 
savings deposit” will be applied to those mass organiza- 
tions that meet the financial requirements for purchasing 
small motor cars. A purchase can only be made 3 full 
months after such a deposit is made in a special account 
with the examination and approval organ, and approval 
is Obtained. Concerning units in our province that pur- 
chase commodities subject to special control, an “add- 
tional fee for mass organization purchase of commod:- 
ties under special control” 1s charged. Various levels and 
departments must seriously act according to relevant 


regulations. 


Various deputies, our province 1s quite financially hard 
up this year and the financial tasks are very arduous. We 
must firmly and unswervingly uphold the spirit of the 3d 
Plenary Session of the | 3th CPC Central Committee, do 
a good job of financia! and taxation readjustment in the 
process of improving the economic environment and 
rectifying the economic ordes, stimulate the deepening 
of various reforms, and ensure the satisfactory fulfill- 
ment of the annual budget of receipts and payments. 


Tibet Studies Central lastructions 
HK0103023389 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 28 Feb 8&9 


{Excerpts} Shannan Prefecture convened a meeting of 
county party committee secretaries and county gover- 
nors on 26 February. The comrades of the prefectural 
organs and the county leaders seriously studied and 
discussed the important central instructions on work in 
Tibet and the spirit of the seventh enlarged meeting of 
the third regional party committee. Regional govern- 
ment Chairman Doye Cering provided guidance at the 
meeting. [passage omitted] 
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The meeting held that i 1s essential to have a stable 
situation in order to promote economic work in Tibet, it 
is impossible to carry cul construction amid an carth- 
quake. The central instructions on Tibet are extremely 
suited to the region's realities and are of great guiding 
significance for current work in Tibet. In particular, the 
central authorities have issued still more explicit instruc- 
tons on stabilizing the policies On minorty nationali- 
ties, religion, and the united front. As a result, the cadres 
and masses are no longer wormed. [passage omitted] 


North Region 


Beijing's Li Ximing at Veteran Cadre Gathering 
SK2602232989 Beying BEIJING RIBAO in Chinese 
4Febaypi 


[Text] The Shoudu Theater was imbued with a happy 
and warm atmosphere on the morning of 3 February as 
more than 1,200 veteran cadres participated in the 
Spring Festival gathering. 


Li Xumung, secretary of the municipal party committee, 
and Chen Xitong, mayor of the municipality, wished the 


veteran comrades a happy Spring Festival. On behalf of 
the municipal party committee, the municipal Advisory 
Commission, the municipal People’s Congress Standing 
Committee, and the municipal government. Li Ximing 
delivered a congratulatory speech on Spring Festival. He 
said that the people will never forget the outstanding 
contributions made by the veteran comrades during the 
painful period of war and the socialist revolution and 
construction penods. He wished them the best of health 
and long life and hoped that they would continuously use 
their mch expenences and dedicate themscives to 
reforms, opening up to the outside world, and the two 
civilizations. 


The Spring Festival gathering was held in a cordial and 
simple manner. Veteran cadres were seated at will and 
extended greetings to each other, since there were neither 
sealing arrangements nor refreshments. 


Present at the gathering were municipal leaders. includ- 
ing Zhao Pengfes, Li Qryan, Wang Jialiu. Zhang Jian- 
min, Meng Zhryuan, Yuan Liben, An Lin, and Gan Ying. 
as well as Zhao Ruoyu, member of the Central Advisory 
Commission 


After the gathering, the artists of the Beying People’s Art 
Theater performed a stage play entitled “The First 
Butiding in the World.” 


10 Years of Reform in Shanxi Reviewed 
HK2302042189 Taiyuan SHANA RIBAO 
in Chinese * Feb 89 p 2 


[Article by Hao Sigong (6787 1835 1872) “Reviewing 10 
Years of Reform in Shana: and Looking at Its Prospects”) 


[Text] The past |0 years since the 3d Plenary Session of the 
lith CPC Central Committee have not only seen socialist 
China pushing ahead with its reform and opening up to the 
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In the broad masses of peasants can now 
sell their surplus farm and sidc.ine products directly as 
commodities on the market after fulfilling the state 
orders for such products. Nowadays. more and more 
peasants plan their production and operation in the 
light of market demand and market information and 
carry out their production and operation as indepen- 
dent commodity producers and operators. Over the 
past |0 years, our provincial commodity rate of farm 
and sideline products has nsen from 34.4 percent to 
60 percent. Such a big mse in our provincial commod- 
ity rate has indeed reflected a fundamental change in 
the rural economy of our province. As a resull, our 
province's total rural social output value rose from 
4.92 billion yuan in 1978 to 16.37 billion yuan in 
1987, an increase of 230 percent. The per capita net 
income of the of our province also rose from 


of our enterprises as a result of the enforcement of a 
senes of reform measures. The extensive enforcement 
of the factory director (manager) responsibility system 
in Our enterprises and the introduction of the compe- 
tuton mechanism into the pu! ic bidding system and 
the contracting system have also ushered in profound 
changes in the internal mechanisms of our enterprises 


years, the scope of the state mandatory plan has been 
gradually reduced. with the number of products 
directiy under the control of the state plan falling from 
240 to 81, the vaneties of and materials under 
Slate monopolized supply from 287 to 39. and 
the number of commodities under the plan of the 
commercial departments falling from | 88 to 23 In the 
past |0 years, the proportion of production and con- 


to 70 percent, $3 percent. and ¥) percent respectively 
in 1987. A new market system has emerged in embry- 
omc form im our province to meet the needs of the 


now developing in the direction of “the state regulates 
the market and the market guides the enterprises ~ 


—As far as our provincial ownership structure 1s con- 


cerned. the previous unitary public ownership sysiem 
has been gradually replaced by a varnety of ownership 
systems in which the public ownership system remain: 
dominant Now a structure under which various types 
of ownership systems coexist with one another % sa. 
the public ownership system remaining in the “om- 
nant position, has begun to take shape across our 
province. As a result. the proportion of the cconomy 
under the system of ownership by the whole peopic in 
our province's total indusinal output value dropped 
from 74.4 percent in 1978 to 60.6 percent im 1987 
whereas the proportion of the coonomy under the 
system of collective ownership in our province s total 
industrial output value rose from 25 6 percent in 1978 


to 32.8 percent im 1987. Moreover. the individual 


Output value accounting for 6.6 percent in 1987. In the 
circulation field the collective economy and the ind:- 
vidual coonomy have developed more rapydly The 


sales of social Commodities rose from 3 4 percent and 
0.3 percent respectively in 1978 to 17.2 percent and 
13.8 percent respectively in 1987. whereas the propor- 
ton of state commerce in our province's total volume 
from 


recomposition of the essential means of production 
created new productive forces. and infused new vital 
ity into Our provincial national economy 


—The past method of social distribution. which was 
characterized by cgalitananism and the supply system 
of “everyone cating from the same big pot.” has been 


in the dominant position Since the }d Plenary Session 
of the |ith CPC Central Commuttee. the reward 
system and the precework wage systern have also been 
restored im owr province In consequence. the state 
organs and the various units of publ undertakings 
have enforced the structural wage system in which the 
posi-rank wage sysiem remains dominant The state- 
fun enterprises have also effected the practere of 
lynking the total volume of wages with cconoma 
results. Within the wope allowed by the state wrth 
regard io linking the total volume of wages with 
econom « results. the state-rua enterprises have the 
right to freely choose the wage distribution methed 
most suited to thew own conditions The collective 
enterprises have even more freedom in choosing thew 
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As far ai caternal cconoma relations are concerned, the 
past closed or semuclosed wtuation has been gradually 
replaced by a more active participation im international 
economs. trade. and technologyca! exchanges and cooper 
ation Now our provincial foreign trade structure has been 
turned from a foreygn trade structure dominated by state 
control over import and caport into a foreign trade struc 
ture dominated by provincial operation In 1987. the total 
volume of our provincial import and caport reached $416 
milhon. of which some $315 milhon was carned from 
eaport trade. an merease of 470 percent over 1978. Some 
29 enterprises of our province have now been given the 


The «= the most mmportant 
achrevement by our province in its decade-long reform 


Cur reform «= tendamentally armed af liberating and 
developing the productive forces The acheeverments of 
Shana: Province on its decade-long reform can be seen in 
the raped deveiopment of our provincial productive forces 


yuan in 1987, an increase of | 30 percent. The total volume 
of retail sales of social commodities rose from 4 222 billion 
yuan in 1978 to 12.843 bilhon yuan in 1987, an increase of 
204 perceat. The output of raw coal rose from 98 millon 
tons in 19°78 © 230 millon tons in 1987, an increase of 
140 percent, accounting for one-fourth of China's total 
output of raw coal Shana: provincial electric energy pro- 
duction also rose from 10.663 billion kilowatt-hours in 
1978 to 26.342 bilhon kilowatt-hours in 1987. an increase 
150 percent, ranking sixth in China. Such a rapid and 
vigorous development of the Shana: provincial productive 
forces was indeed unprecedented in the history of Shana: 


Zs 


It ss true that Shana: Province has scored great achieve- 
ments in its decade-long reform Since all our achieve- 
ments are hard-won. 11 1s necessary to sum up the mayor 
expernences and lessons of our decade-long reform in 
orde: to reduce our blindness and strengthen our con- 
sciousness in our fulure reform 


First, we should continue to adhere to the critenon of 


practice and the criterion of productive forces. emancipate 
our minds. and update our concepts Due to vanous 


central authonties which have for years issued mandatory 
plans 
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things which actually impede the development of produc- 
tuve forces as socialist principles and carned them out in 
real earnest. We also regarded many noncapitalist things 
which actually promote the development of productive 
forces as capitalist things and opposed them in real car- 


productive forces in the rural areas. as “overnight retro- 
gression to preliberation days ai the cxpense of 30 years of 
.” These facts tell us that we should not assess a 


E 
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see whether such a system 1s conducive to the development 


in our reform. we will doubtiessly encounter vanous types 
of sdeologycal and traditional obsiacies Therefore. for a 
long tume to come. we should continuc to closely combine 
our economi reform with the updating of our people's 
concepts and closely combine the reform of our economic 
base with the reform of our superstructure by adhering to 
the four cardinal principles 


Second. we should make redeubied efforts to combine 
our efforts aimed at invigorating our microeconomy 
with our macrocconom« regulation and control in order 
to merease the vitality of our provincial enterprises 
Enterprises are the cells of our national economy as well 
as the source of our financial revenuc. and enterprises 
are the chief undertakers of our reform and construction 
work. Therefore. so long 2s we keep a firm grip on the 
enterprise reform. we will certainly be able to have a firm 
grip on the reform of the urban cconom structure of 
our province One of the characteristics of the seform of 
the urban cconome structure of our province » the 
adherence to the “35 regulations” and the wzorous 
enforcement of the enterprise reform Nevertheless. 
practice has told us that the enterprise reform cannot 
proceed independently Without carrying oul a corre- 
sponding reform of our superstructure separating the 
functions of the party from those of the government, 
separating the functions of the government from those of 
the enterprises. sircamiining the administrative organs. 
delegating decissonmaking power to the enterprises. 
transforming the functions of the enterprises. and carry- 
ing Out a series of corresponding reforms in the planning. 
financial. revenue. monetary. pricing. goods and matery- 
als. labor and personnel. foreign trade. and mdustral 
and commercial administrative departments. 1 will be 
impossibic for us to enforce a senes of enterprise reform 
measures. (in the other hand. our enterprise reform 


affected the deepening of our enterprise reform. Given 
such circumstances, what we should do 1s try our best to 
coordinate our microeconomic reform with our macro- 
economic regulation and control. During the penod 
when the old structure coexists with the new structure, 


reform 1s obyectively conditioned by our economic envi- 
ronment. Therefore, generally 


tons will emerge as soon as our reform measures come 
into effect. At no tome and im no place should we carry 
out the reform of our economic structure regardless of 
our actual economic environment. In the future, when 
formulating our reform plans and reform measures, we 
should not only take into account our long-term and 
medium-term goals but also take into account the eco- 
nomic situation, particularly the possible growth of our 
agricultural production. In a should 
aim at increasing effective supply. maintaining a coord:- 
nated growth 
baiance between aggregate social demand and aggregatc 
social supply. and preventing our economy from becom- 
ing overheated 


Fourth. we should at once adhere to our reform goal and 
adopt proper measures to push ahead with our reform 
step by step. The basic goal of the reform of the eco- 
nome structure of our country has been defined in 
caplet terms im the documents issued by the CPC 
Central Committee and the central authorities. whech 1 
to burld the planned commodity economy on ihe basis of 
the system of public ownership. The practice of our 
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adoption of stronger administrative measures will result in 
a temporary “restoration of the old structure ~ Both these 


possibilities must be avondied 


In the neat 5 years, we should implement the “Enterprise 
Law” and continue to push ahead with the overall 


contracted management responsibility sysiem im the 
enterprises has successfully separated the management 
right of the enterprises from the ownership of the enter- 
prises and has introduced the competition mechanism 
and nsk mechanism into the enterprises. Since the 
contracted management responsibility system is of great 
sagnificance to the transformation of our old enterprise 


i 


da 
i 


E 
; 
E 


| 
: 


2 


| 
| 


E 
i 
a 


Q 


i 
| 


3 


age 
ti 
i 


4 


1 
| 


: 
4 


5 
: 


7 


E 
t 


in the neat $ years. we should carry owt the reform of the 
econom« structure hand in hand with the reform of the 
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screntific und technological structure and the reform of 
the education structure. We should also try our best to 
complete the reform of the government imstitutions, 
implement the civil service sysiem. and take a major siep 
forwarc in the reform of our administrative manage- 
meni structure and the reform of our personne! sysiem 


The task of reform us arduous, while the road of reform 
ts rough and bumpy. However, reform a glonous 
mission with very bright prospects 


Li Ruihwan Speaks on Tianjin Auditing Work 
SA 2702063489 Tianygn City Service in Mandarin 
2300 GMT 22 Feb 89 


[Text] At the munscipal auditing work conference which 
opened on 2) February. Li Ruthuan. secretary of the 
municipal party commutice. pomnted out Civing super- 
vison through auditing 1 a long-term job During the 
process of reform and opening up. the status of auditing 
work i very important Auditing work should play a 
greater role during our atiempt to improve the economic 
environment and rectify the cconomx order Al present. 
we should cxert efforts to grasp typocal cases All depart. 
ments should understand the important significance of 
supervision through auditing and should care for and 
support auditing wort 


Voce Mayor Li Changaing and responsible persons of 
departments concerned attended the conference on 22 
February 


According to statestecs. last year the auditing organs at all 
levels audited a total of 2.54 units and 16) tems. which 
were 146 percent and 158 percent of the annual plans 
respectively Through auditing. a sum of 214 27 milhon 
yuan m dhe funds was ducovered. of which 49 84 
millon yuan should be handed over to the state treasury 
( thes sum. 46.38 milhon yuan had been delivered to 
the state treasury The amount of moncy dmcovered to 
have been lost or wasted totaled 10.69 millon yuan The 
has played an important role in safeguarding financial 
and cconom« discipline promoting improvements in 
operations and management improving the ccomomec 
environment. and rectifying the cconoma order Al the 
same time a number of auditing cadres who adhered to 
principles and performed thei official duties honestly 
were noted Last year more than 690) muniipal auditing 
cadres refused to accept gifts 


Al the conference held on 2) February. Mayor Li Ru 
huan fully affirmed the munnipal achievements 
auditing work He sand Auditing wort 15 a new job under 
the new situation It 1s fasrly difficult work Although the 
muncipal auditing departments eere csiabinshed not 
hong ago. they ded much work and sored great achieve 
ments The audrting cadres have adhered to principles 
upheid the stand of the party and state struggicd against 
violations of financial and cconomn dmcipline and 
carred owt sudvieng work mmpartally The sport 
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worthy of esteem. While discussing the dialectical rela- 
tons between supervision throvgh and reform 
and opening up, Li Rushuan sand: We have stressed 
repeatedly that i 1 necessar to give a free hand in 
management in a planned manner and to imvigoraic 
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lt has been learned that the emphasis of this year's 
municipal auditing work 1s to audit more than 30 items. 
including monitomng and auditing proyects whose con- 


Gansu People's Congress Session Opens 25 Feb 
HA 2602021189 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 26 Feb &9 


[Eacerpts} The second session of the seventh Gansu 
Provincial People’s Congress solemnly opened in the 
Provincial Government Hall m Lanzhou yesterday 
Standing ( ommitiee Chairman \u Fesging presided at 
the opening ceremony [passage omitted] 


Governor Jia Zhipe delivered a work report on behalf of 
the provincial people's government. On government 
work last year, he cited five achievements: |) Gram 
production sct a new record and the rural cconomy 
developed om a coordmated fashion. 2) Industral pro- 
duction rose steadily and cconomi returns improved 
somewhat 3) The province fully umpliemented the con- 
tracted management responsibility system. and urban. 
econonme. and structural reforms were further pro- 
moted 4) The province continued to enliven circulation 
and the market order was further improved. 5) While 
developing the cconomy. the province also developed 
various undertakings such as scrence. technology. and 
education 


Gansu’s Li Zigi Addresses CPPCC Session 
HK2502021789 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 25 Feb 89 


[Excerpts] The second session of the sixth Gansu Pro- 
vincial CPPCC opened in Lanzhou on 24 February. 


ber of the NPC Standing Committee, and others. [pas- 
sage omitted) Provincial CPPCC Chairman Ge Shiying 


presided [passage omitted] 


Comrade Li Ziqi addressed the session. He focused on 
five issues 


|. The situation on the province's reforms and construc- 
ton last year and the provincial party committee's 
considerations regarding this year's work. He said: Last 
year was an unusual year in the history of Gansu’'s 
development The t majority of economic targets for 
the year were fulfilled or targets were exceeded. The 
work for thes year can be summed up im one sentence: 
Stnve for advance amid stability 


). Understand the situation im an objective and correct 
way and pool efforts to resolve the difficulties and 
problems facing us. He said that it 1s essential to be clear 
about a number of things. First, the onentation of the 10 
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years of reforn has been completely correct, and tremen- 
dous achievements have been scored. Second, reform is 
facing new contradictions and problems. These have 
already aroused the attention of the central authorities, 
which are taking appropriate action. Third, we must 
believe that the party and state have the capability and 
the methods to resolve the present difficulties and prob- 
lems and to continually forge ahead with reforms and 
construction. 


3. Give further scope to the role of the CPPCC in 
political consultation and democratic supervision. 


4. Continually perfect the system of multiparty cooper- 
ation under CPC leadership. 


5. The CPPCC and the democratic parties must work 
with the people of the province in striving to fulfill the 
tasks set by the seventh provincial party congress. [pas- 
Sage omitted] 


Ningxia Seeks Foreign Loans for Grain Production 
OW2602092289 Beijing XINHUA in English 
0216 GMT 26 Feb 89 


[Text] Yinchuan, February 26 (XINHUA)}—Northwest 
China’s Ningxia Hui Autonomous Region, is seeking 
foreign funds to boost its grain production, which has 
been hindered by inadequate irrigation and low-yield 
farmland, a local official said. 


Zhang Lizhi, director of the regional agricultural depart- 
ment, told XINHUA that the region will concentrate 
foreign funds on building irrigation projects and improv- 
ing low-yield farmland in southern Ningxia. 


According to Zhang, 1.4 million farmers in southern 
Ningxia, located on the Loess Plateau and one of the 
poorest areas in China, are unable to feed themselves 
and have to live on relief. 


The regional government has decided to build two major 
irrigation projects with funds of its own and foreign 
funds in the area. 


With 13 million U.S. dollars granted by the United 
Nations and 190 million yuan raised by itself, the region 
plans to build one irrigation project in Yanhuanding to 
irrigate 16,000 hectares of land, which are expected to 
produce 30 million kilograms of grain a year. 


The region is seeking another 13 million U.S. dollars 
from the United Nations to improve 36,000 hectares of 
land and reclaim 13,000 hectares of idle land near 
Liangyuan Town in an attempt to raise annual grain 
output by 35 million kilograms in the area. 


In its irrigated areas along the Yellow River the region 
will focus its efforts on land reclamation and improve- 
ment totalling 180,000 hectares, hoping to add 800 
million kilograms in grain output, Zhang said. 


REGIONAL AFFAIRS 


Last year the region secured 13 million U.S. dollars - 
worth of loans from the World Bank to aid an irrigation 
program south of Yinchuan, the regional capital. 


Ningxia, with a population of 4.5 million, produced 1.65 
billion tons of grain in 1988, just sufficient for its own 
consumption. 


But, Zhang said, the grain output has to be raised to keep 
up with the “alarming” population growth. 


He also hoped that Ningxia would be able to produce 
more grain to aid neighboring Gansu and Qinghai Prov- 
inces, which are not self-sufficient in grain. 


Qinghai Meeting Views Financial Problems 
HK2502024989 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 24 Feb 89 


[Excerpt] The provincial party committee convened a 
monthly meeting on 24 February. Provincial Financial 
Department Director (Sun Zhaoran) reported on the 
state of financial work in the province. Bian Yaowu, 
member of the provincial party committee Standing 
Committee and vice eovernor, spoke. 


(Sun Zhaoran) said that generally speaking, the prov- 
ince’s budget execution last year was relatively good and 
the requirements for developing production and of var- 
ious undertakings were basically ensured. The budget 
was balanced, but there were also conspicuous problems. 
Nonproductive spending rose too quickly, while the 
proportion of productive expenditures dropped further 
and further. There were financial difficulties everywhere 
because the central authorities borrowed from the local- 
ities and the progressive increase in subsidy quotas was 
abolished. 


On how to arrange this year’s financial work, (Sun 
Zhaoran) said that Qinghai is already in rather great 
financial difficulty, and arranging this year’s budget is 
even more difficult. We must consider all aspects and 
properly resolve the various contradictions. 


Bian Yaowu said that Qinghai’s financial situation is very 
grim. The outstanding problem is the contradiction 
between requirements and possibilities. Although our 
financial revenue has increased each year in recent years, 
expenditure has risen even more. Since we are now facing 
financial difficulties, with revenues failing to meet expen- 
ditiires, this year we must resolutely adopt the guideline of 
tightening our belts and retain some projects while cutting 
others. We must actively arrange projects that help to 
develop production. This must be done in line with the 
central authorities’ intentions and in conjunction with 
Qinghai realities, and under the premise of promoting 
stability, unity, and reforms. [passage omitted] 
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Shaanxi Foreign Trade Work Conference Ends 
HK2702100989 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 27 Feb 89 


[Text] The provincial foreign trade work conference 
ended in Xian yesterday. Dong Jichang, Li Xipu, Zhou 
Yaguang, Xu Shanlin, Zhang Fanghai, Yu Ming and 
other provincial leaders attended and addressed the 
meeting yesterday. A hope was expressed that cadres and 
workers on the economic and trade frontline of the 
province would take the overall interests into consider- 
ation, face up to difficulties and conquer them so as to 
fulfill and overfulfill quotas set for this year’s export and 
create a new situation in foreign trade of our province. 


During the meeting Vice Governor Xu Shanlin, on 
beaalf of his government, concluded a contract on this 
year’s foreign trade with the Provincial Economic and 
Trade Commission. Provincial Economic and Trade 
Commission Chairman (Zhu Zhenyi) signed responsibil- 
ity contracts with all prefectures and cities, and depart- 
ments and bureaus at the provincial level. At the meeting 
yesterday, the Provincial Economic and Trade Commis- 
sion also honored contracts for 1988 with economic and 
trade bureaus of nine prefectures and cities including 
Baoji and Weinan as well as 26 foreign trade firms at the 
provincial level including the Provincial Grain and Oil- 
Bearing Import and Export Company and the Provincial 
Textiles Import and Export Company. 


Last year our province earned $360 million in foreign 
currency, of which foreign trade companies at the pro- 
vincial level earned $280 million. Except for one com- 
pany which failed to fulfill its quotas and another one 
which readjusted its quotas, all other companies fulfilled 
the quotas set for them. Economic and Trade Depart- 
ments of nine prefectures and cities including Baoji and 
Weinan also fulfilled in varying degrees quotas set to 
them by contract. 


Shaanxi Leader Discusses Electric Power Problems 
HK260206 1089 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 26 Feb 89 


[Text] Vice Governor Wang Shuangxi stressed at a 
provincial electric power work conference on 24 Febru- 
ary that attention must be paid to stepping up energy 
construction in the course of improving the economic 
environment. 


Wang Shuangxi said: Shaanxi has been conspicuously 
short of energy since the 2d half of last year. We have 
been short of both electric power and coal. The coal 
shortage has aggravated the power shortage. Last year 
the power shortage cost the province 2 billion yuan in 
lost revenue. The power workers exerted maximum 
efforts and basically ensured the requirements of indus- 
trial and agricultural production and people's daily life 
by increasing output 6 percent over 1987. 
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Wang Shuangxi pointed out that the main reason for the 
power shortage in Shaanxi is that no new generator has 
gone into operation since the start of the Seventh 5-Year 
Plan, while power consumption is rising by 10 percent a 
year. As a result the gap between supply and demand is 
widening constantly and seriously constraining the 
development of the province’s economic construction. 


To ease this contradiction and resolve the power short- 
age it is necessary to speed up construction in the electric 
power industry. The provincial government has decided 
to institute a policy of inclining [qing xie] toward energy, 
transport, and industries producing raw materials in 
short supply. At present the province has four large- and 
medium-sized power plants under construction, at 
Ankang, Neihe, Lueyang, and Pucheng. However, there 
is still a serious shortage of construction capital. We 
should raise capital in society and concentrate finances 
to ensure electric power construction and strive to 
increase the province’s power generation capacity by 2 
million kilowatts by 1992. 


Xinjiang People’s Congress Session Opens 25 Feb 
HK 2602025789 Urumgi Xinjiang Regional Service 
in Mandarin 1230 GMT 25 Feb 89 


[Excerpts] The second session of the seventh Xinjiang 
Regional People’s Congress opened in Urumgi today. 
[passage omitted] The opening ceremony was attended 
by Wang Enmao, Vice Chairman of the CPPCC and 
chairman of the regional Advisory Commission; and 
regional party and government leaders including Song 
Hanliang, Tomur Dawamat, Janabil, Li Shoushan, and 
Zhang Sixue. 


Regional Government Chairman Tomur Dawamat deliv- 
ered a government work report. The report covered two 
areas: |) the work done in 1988; 2) the main tasks for 1989. 
He focused on 10 items tackled by the regional government 
last year: 1) grasping vigorously agricultural and animal 
husbandry production and doing everything possible to 
achieve bumper harvests for the } 1th successive year; 2) 
readjusting the industrial structure and striving to improve 
economic returns; 3) readjusting the investment structure 
to ensure key construction projects; 4) strengthening finan- 
cial and monetary work and enlivening urban and rural 
circulation; 5) seriously implementing the spirit of the 3d 
Plenary Session of the 13th CPC Central Committee by 
vigorously tackling improvement and rectification work; 
6) deepening enterprise reforms and strengihening macre- 
conomic regulation and control [tiao kong); 7) seizing the 
favorable chance to further expand opening up to the 
world; 8) improving work regarding science, technology, 
and education, and achieving new development in sports, 
culture, and public health; 9) strengthening ethnic unity 
and developing the excellent situation of stability and 
unity; 10) caring for the people's livelihood and improving 
the work style of the government organs. 
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On the main tasks for 1989, Tomur Dawamat said: This is 
the 40th anniversary of the founding of the PRC and the 
key year in fulfilling the Seventh 5-Year Plan. This year 
Xinjiang will focus on grasping the following tasks: 1) 
Improve the economic environment, rectify the economic 
order, and ensure that price increases will be markedly 
lower than last year. 2) Strengthen the foundation status of 
agriculture and strive for a 12th successive bumper year. 3) 
Get a good grasp of industrial production and increase 
effective supply for society. 4) Get a good grasp of the 
construction of key projects to maintain reserve strength 
for economic development. 5) Comprehensively deepen 
the reforms and further expand the effort to open up to the 
world. 6) Do a good job in work in education, science and 
technology, culture, public health, and sports. 7) Insist on 
a clean government and strengthen the building of the legal 
system. 8) Seriously implement the ethnic region auton- 
omy law and further strengthen ethnic unity. [passage 
omitted] 


In the afternoon (Liu Zonghao), director of the regional 
planning commission, reported on the draft of the 
region’s 1989 economic and social development plan, 
and Regional Vice Chairman Hedeerbai reported on the 
execution of the 1988 budget and the draft 1989 budget. 


[passage omitted] 


In his report (Liu Zonghao) said that the basic tasks in 
this year’s plan are to cool down economic overheating, 
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ensure that price increases will be markedly lower than 
last year, and strive for a bumper harvest. Everything 
must be subordinate to the fulfillment of these goals. The 
region should develop agriculture and animal hus- 
bandry, readjust the industrial structure, get a good grasp 
of communications [words indistinct], reduce invest- 
ment, rationally readjust the investment structure, make 
proper arrangements for the urban and rural markets, 
expand the effort to open up to the world, further expand 
various social undertakings, and ensure that the people 
have the daily necessities. 


Hedeerbai said that the region’s estimated financial 
revenue in 1988 was 1.523 billion yuan, a rise of 22.6 
percent over the previous year [words indistinct] Esti- 
mated expenditure was 3.88 billion yuan [words indis- 


tinct]. [passage omitted] 


The planned revenue for this year shows a rise of 12.9 
percent over last year, while planned expenditures shows 
a rise of 5.2 percent. 


Hedeerbai said that the financial situation is tough this 
year and the difficulties are very great. So long as we 
establish confidence and work hard, it is possible to 
fulfill the tasks. [passage omitted] 
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Taiwanese Pilot Arrives in Beijing 28 Feb 
OW2802162289 Beijing XINHUA in English 
1516 GMT 28 Feb 8&9 


[Text] Beijing, February 28 (XINHUA}—Lin Xianshun, 
a Taiwanese lieutenant colonel pilot who flew to the 
mainiand earlier this month, arrived here today after 
spending a few days in Guangdong Province. 


During his stay in Guangdong, the pilot visited Guangz- 
hou, the capital city of Guangdong, and his hometown in 
Meizhou, where he was warmly welcomed. 


The pilot will continue his visits in Beijing. It is said that 
heads of relevant departments and the Taiwanese pilots 
Huang Zhicheng and Li Dawei, who flew to the main- 
land a few years ago, will meet him during his stay here. 


Mainland To Honor Taiwan Trademark Applications 
OW 2402032789 Beijing XINHUA in English 
0838 GMT 23 Feb 89 


[Text] Beijing, February 23 (XINHUA) —Taiwan busi- 
ness people will be treated the same as mainland Chinese 
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in applying for mainland trademark registration, today’s 
“PEOPLE'S DAILY” reported. 


Li Jizhong, director of the trademark bureau of the State 
Administration for Industry and Commerce, was quoted 
as saying that his bureau has decided that Taiwan 
businesses will no longer require special notarization in 
order to register their trademarks on the mainland. 


He said that his bureau has also told its branches in Hong 
Kong to act as proxy for Taiwan business people on 
matters of trade mark registration. 


Li revealed that to date, the bureau has received 765 
registration applications from Taiwan, of which |! have 
already been approved. 


The decision 1s aimed at promoting economic and trade 
exchanges between the Chinese mainland and Taiwan and 
protecting interests of Taiwan business people, he said. 
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Foreign Ministry Spokesman on Bush's China Visit 
OW0103075789 Taipei CHINA POST in English 
24 Feb 89 pil 


[Text] Commenting on U.S. President George Bush's 
visit to Peking. the government here yesterday expressed 
confidence that Washington would continue to maintain 
a hands-off poiicy in the China reunification issue, and 
to cultivate fnendly ties with Taipet. 


President Bush 1s scheduled to arrive in Mainland China 
today after attending the funeral of Japanese Emperor 
Hirohito in Tokyo yesterday. 


During his stay in Peking, Bush 1s expected to exchange 
views with Chinese Communist leaders on Washington- 
Peking relations. But Communist leaders are also likely 
to introduce the “Taiwan issue.” which they have iden- 
tified as a major obstacle to improved Washington- 
Peking relations. 


In a statement by the ROC [Republic of China] Foreign 
Ministry yesterday, spokesman Chen Yu-chu said his 
ministry believes Washington will abide by the Taiwan 
Relations Act and its commitments to the ROC. 


He said the United States will not change its hands-off 
attitude in the China reunification problem. 


Communist China has expended great effort to try to 
isolate the ROC on Taiwan internationally, Chen said. 


Quoting Foreign Minister Lien Chan, Chen said a recent 
proposal by Communist Foreign Ministry spokesman Li 
Chao-hsing (Li Zhaoxing) that Washington help Peking 
enforce the “one country, two systems” plan was a tactic 
by Peking to downgrade the ROC into a local government. 


Lien said on Feb. 23 that the Chinese Communists 
should not have done this (tried to isolate the ROC), 
because if the ROC upgrades its international status, it 
would encourage peaceful competition between the two 
sides of the Taiwan Strait, which would finally benefit 
efforts to reunify China. 


Commentaries on Bush Visit, Mainland-U.S. Ties 


‘Confidence’ in Bush 
OW 0103082889 Taipei International Service 
in English 0200 GMT 25 Feb 8&9 


[Commentary by Kathy Wong: “Bush in Peking”) 


[Text] He has only been President for a month, and already 
he is calling on communist China. Normally, U.S. Presi- 
dent George Bush's trip would make major worrywarts out 
of officials in the Republic of China on Tarwan—commu- 
nist China's mval across the Taiwan Strait. But Bush's visit 
to the other side is being taken in stride. Officials [words 
indistinct] to confidence here that Bush will [words indis- 
tinct] on the so-called [aiwan issue. 


TAIWAN 69 


Bush began his stay today in Peking after attending the 
state funeral of Japan's late Emperor Hirohito. In the 
days leading up to Bush's visit, Chinese communist 
leaders have hinted that they will raise the issue of 
Taiwan in their talks with Bush, whom they consider an 
old friend from his days as chief of the Liaison Office in 
Peking in the early 1970's. 


The Chinese communists have persistently referred to 
Taiwan as the chief obstacle standing in the way of better 
relations between the United States and communist 
China. Peking has used this terminology so as to turn 
American support away from the free Chinese on Tai- 
wan. But the ploy has not been lost in political or 
acknowledged terms. The American Congress, in a suc- 
cession of U.S. administrations, has not given in to 
Peking’s pressure. Also, American business has not 
backed off and still looks to Taiwan for trade, invest- 
ment and other commercial opportunities. If anything, 
relations between the Republic of China on Taiwan and 
the United States are getting closer all the time, not the 
other way around as Peking desires. 


There were reports this week coming out of Peking that 
suggested the Chinese communists would formally ask 
Bush to help mediate in the dispute between Taipei and 
Peking. While that is a potentially worrisome prospect 
for Taiwan, the feeling here is that Bush would not 
accept. Since the Shanghai Communique of 1972, a 
succession of Presidents has maintained the U.S. policy 
of keeping a distance in issues that divide Peking and 
Taipei. The hands off policy on the issue of Chinese 
reunification have more or less become a sacred cow in 
U.S.-China policy. 


Here in Taipei, officials have expressed the confidence 
that Bush will stick with the Taiwan Relations Act and 
politely brush off Peking’s request for U.S. mediation in 
Chinese reunification. 


Ironically, Peking will also use the Bush visit to complain 
about what they call U.S. interference in the unification 
process. The Chinese communists have long held that 
Washington's friendship and continued support for the 
Republic of China creates an obstacle for Peking to 
achieve unification with Taiwan. That charge flies in the 
face of reality and in the face of Peking’s offers to enlist 
U.S. mediation for unification, which would also be a 
form of intervention—in that case, on Peking’s behalf. 


The reality is that with or without U.S. support, the free 
Chinese on Taiwan will not allow themselves to be 
absorbed by communist China. The position on Taiwan 
is clear and firm: Unification with the mainiand is 
desired, but not so long as the mainland 1s occupied by a 
communist regime. This is a position the United States, 
under any administration, cannot help but support. 
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Human Rights ‘Double Standard’ 
OW0103095589 Taipei International Service 
in English 0200 GMT 1 Mar 89 


{Commentary by Joanna Fu: “Fang Misses the Party”) 


[Text] Guess who didn’t come to dinner? Fang Lizhi, that's 
who. And it was the secret police who stopped him and his 
entourage from getting anywhere close to the party. 


The incident has made a few world headlines for the 
simple reason that the party was US. President George 
Bush's and Fang was an invited guest. 


Fang was detoured on his way to the party on Sunday, 
and was detained by the Chinese communist security 
police in Peking. He was released later in the evening, 
long after the party had ended. 


The fact that the Chinese communists decided not to let 
Fang Lizhi, the best known dissident in communist 
China, attend the Bush dinner is understandable. After 
all, it was naive of the American President to believe that 
Peking would actually let an outspoken critic of the 
Chinese Communist Party attend a state dinner. 


While it is true that Fang has been a relatively untouch- 
able character in mainland China's dissident court, 
largely due to the fact that the Chinese communists have 
made him a sort of token voice of dissent, giving in to 
foreiga criticisms, thousands of other dissidents have not 
been so lucky as Fang and continue to waste away in 
prison camps and jails. 


What makes this latest incident with Fang so disturbing 
is not the fact that there is detention, but the [word 
indistinct] response it evoked from the party host, Mr 
Bush. On his departure, Bush is reported to have mur- 
mured some displeasure with Chinese communist lead- 
ers over the incident. It appears that all the President 
could muster in the way of protest was his regret. 


In talks with foreign reporters afterward, Fang criticized 
Mr Bush not for his own particular misfortunes, but for 
the fact that the American President failed to raise the 
issue of human rights in talks with his Chinese commu- 


nist counterparts. 


Fang charged that Bush exhibited a double standard on 
rights by ignoring the plight of | billion Chinese who lead 
miserable lives under the totalitarian control of the 
repressive Communist regime. 


Fang's point about the double standard is exactly the 
point. By downplaying Fang's misfortune and the gen- 
eral human rights problem in communist China as a 
whole, Bush continues a policy of reluctance to come 
down hard on the Chinese communists. The reason 
involves diplomacy. Simply put, Washington wants to 
court Peking and is willing to look the other way on the 
latter's dismal human rights record. 


TAIWAN 


The double standard arses because Washington does not 
accord such special treatment on mghts abuses to any 
other regime. Fang's criticism centered on Washington's 
habit of barking at the Soviet Union for every abuse, big 
or small, while purring at Peking over every abuse, big or 
small. Fang said that Bush's failure to make human 
rights an issue for discussion is a major setback to the 
[words indistinct] of mainland Chinese dissidents to 
exercise more freedom of speech. With Washington 
more or less demurring to Peking on the issue, Peking 1s 
now likely to crack down on dissident. Sooner or later. 
Washington will find that it cannot have cake and eat it 
too on the human mghts double standard applied to 
communist China. 


Should the Fangs of China ever miraculously come to 
power in Peking, how will they look upon Washington 
then” 


Democracy Campaigners Said To Visit Fang Lizhi 
OW0103114689 Tokyo KYODO in English 1121 GMT 
1 Mar 89 


[Text] Hong Kong, March | KYODO—Supporters of a 
growing Campaign to promote democracy in China will 
travel to Being to visit dissident astro-physicist Fang 
Lizhi, according to press reports in Taipe: Wednesday. 


Five members of the “Liaison Group for the Fromotion 
of Democratizaticn in China™ includipg members from 
Hong Kong and Taiwan will travel to Bering to meet 
Fang Lizhi, China's best-known campaigner for demo- 
cratic reform, the Taipei-based U NITED DAILY NEWS 
reported from New York. 


Fang, barred by Chinese police from attending a banquet 
to which he had been invited by U.S. President George 
Bush on Sunday, is head of the recently established 


group, the paper said. 


The visitors will discuss with Fang how to develop their 
work, the paper said. 


The group 1s the first international organization set up to 
promote greater democracy in China and has gained 
support among Chinese in the United States and in 
Taiwan ard Hong Kong. 


In recent weeks intellectuals in China and Overseas 
Chinese scholars have joined a widening campaign call- 
ing for improved human rights. 


Government Bans Officials From Visiting Mainland 
OW01030S0589 Taipei CNA in English 0252 GMT 
1 Mar 89 


[Text] Taipe:, March | (CNA)}—The Government is not 
considering allowing public functionaries to visit rela- 
tives on the communist-controlled China mainiand, a 
highly placed official reiterated Tuesday 


Ma Ying-jeou. chairman of the Executive Yuan's 
Research, Development and Evaluation Commission. 
told a Legislative Yuan session that the Government's 
decision was based on its overall assessment of the 
national interests 
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Replying to a Kuomintang lawmaker’s interpellation, 
Ma said the Government has to be extremely cautious in 
the face of the constantly aggressive united front tactics 
of the Chinese Communists. 


The Government has to demonstrate its determination 
via the performance of the nation’s public servants who 
constitute the governmental organizations, he said. 


If government officials are permitted to visit their rela- 
tives on the mainiand, this might give rise to serious 
misunderstanding . he said. 


In addition, national secrets might be leaked if the 
officials were to make mainiand visits, said Ma, who is 
also secretary general of the government's task force on 
mainiand affairs. 


As to whether low-ranking officials who do not have 
access to national secrets could be given permission to 
make such visits, Ma replied that secrets are not related 
to government ranking. 


It us very difficult to define “secret”, he noted. “Therefore,” 
he said, “the Government will continue to senously think 
about the problem.” 


Purchases of Mainland Coal in 1988 Detailed 
OW 2502133289 Taipei CNA in English 1041 GMT 
25 Feb 89 


[Text] Taipei, Feb. 25 (CNA}—The Republic of China 
indirectly imported | 45,994 metric tons of coal from the 
Chinese mainiand last year, acccounting for 0.8 percent 
of the total import voiume., an offical of the Economics 
Ministry said Saturday 


The nation’s coal demand in 1988 totaled 18.7 million 
metric tons, an increase of 20.5 percent over the previ- 
ous year, the official said. He added that locally-pro- 
duced coal only accounted for 6.6 percent of the total 
demand 


Currently, the state-run Taiwan Power Co has not yet 
considered importing coal from the mainland. The pri- 
vate sector has also lacked interest in mainiand-pro- 
duced coal because of the mainiand’s transportation 
problem, the official said 


Officials Praise Higher U.S. Interest Rates 
OW 2502082889 Taipei CNA in English 0345 GMT 
25 Feb 8&9 


[Text] Taipe:, Feb. 25 (CNA)}—The decision by mayor 
American banks to raise their prime lending rate 1s a 
good news for the government and for Republic of China 
[ROC] exporters, officials said Friday [24 February] 


TAIWAN 


Two major U.S. banks, the Chase Manhattan Corp. and 
the Republic National Bank of New York, announced 
Thursday they would raise the benchmark interest rate 


by half a percentage point to 11.5 percent, the highest 
level since 1984. 


Commenting on the devciopment, an official working 
with the ad hoc Cabinet committee on ROC-U_S. trade 
said the hike in the prime rate should boost the U.S. 
dollar on international markeis. 


A stronger greenback, the official continued, 1s in the 
nation’s interest because it will case appreciation pres- 
sure on the new Taiwan dollar, whose value against the 
U.S. dollar has msen more than 40 percent in the past 
two years. 


This will also heip strengthen the ROCs position in 
resisting U.S. demands for the ROC currency to appre- 
ciate further in the forthcoming ROC-US. currency 
talks, she added. 


The development 1s also good news for local exporters, 
hard hit by the sharp appreciation of the new Taiwan 


dollar, because the loval currency 1s expected to depre- 
ciate against the greenback in the wake of the American 
prime rate rise. the official said. 


Premier Discusses Relations With Southeast Asia 
OW010305 5089 Taipei CNA in English 0250 GMT 
| Mar 8&9 


[Text] Taspe:, March | (CNA)}—President Li Teng-hui ts 
scheduled to visit Singapore March 6, concrete evidence 
that the Republic of China [ROC] is paying more atten- 
tion to the nations of Southeast Asia, Premier Yu Kuo- 
hua said Tuesday 


Speaking at the Legislative Yuan, Yu said that the ROC 
has cordial relations with the nations of Southeast Asia. 
In order to meet international obligations and to pro- 
mote imternational cooperation, Yu said that the nation 
established the Overseas Economic Cooperation Devel- 
opment Fund last November to help developing coun- 
tnes build their economies 


Yu ponted out that the Government has contributed 
funds to help disaster victims throughout the world. He 
also noted that the ROC 1s actively secking to reyoun the 
General Agreement on Tariffs and Trade and other 
international economic organizations and 1s assisting 
civihan groups and individuals to participate in interna- 
tional activities in order to upgrade the nation’s interna- 
tional image 


Caution Urged in Offshore Oil Prospecting 
OW2302203489 Taipei International Service 
in English 0200 GMT 21 Feb 89 


[Text] The state-run Chinese Petroleum Corporation 
(CPC) was urged on Sunday to take a cautious attitude 
towards oil prospecting in waters off northern Taiwan, in 
order to avoid provoking international conflict. 


Vice Economic Minister Li Mo said that although the 
waters off the northern Taiwan coast have nich oil 
deposits, CPC should be prudent in prospecting in the 
area because of the sensitive and delicate international! 


problems. 


Li pointed out that CPC once sent an oil prospecting 
ship on an investigation voyage in the area, which drew 
a sharp reaction from Japan with several Japanese war- 
ships monitoring CPC's activities. 


According to Li's understanding, South Korea and 
Mainland China are also paying close attention to pros- 
pecting in the area. 


Science, Technology Accord Signed With RSA 
OW2502115389 Taipei CNA in English 0315 GMT 
25 Feb 89 


ext] Taipei, Feb. 25 (CNA}— The Republic of China's 
ROC's} National Science Council (NSC) and its South 
African counterpart, the Council for Scientific and 
Industnal Research (CSIR), signed an agreement for 
scientific and tech ical cooperation and information 
exchange in Taipe: Friday [24 February] morning. 


Director Ma Tao-hsing of NSCs Science and Technol- 
ogy Information Center and Dr. Ben Fouche, head of the 
division of information services of CSIR, who came here 
Feb. 18 for the signing, inked the accord at | | a.m. at the 
council headquarters. About 40 local and foreign offi- 
cials attended the ceremony. 


The agreement, which takes effect immediately. cails for 
the exchange of visits, sci-tech research reports, publica- 
tions and data bases, and for sponsoring sci-tech seminars. 


CSIR, established in 1945 and currently supporting 22 
national! research laboratories, 1s South Africa's largest 
research organization. It conducts sci-tech research into 
aviation, geophysics, oceanography. weather. energy. 
foodstuffs, maternals, micro chips, communications, 
chemical engineering, transportation, production, and 
water resources. 


NSC's Science and Technology Information Center has 
also signed similar sci-tech agreements with South Korea 
and Japan. Last year, it agreed to cooperation with the 
National Technical Information Services (NTIS) of the 
United States to introduce microfilms here. 


TAIWAN 


The center has also reached a preliminary agreement 
with the U.S. National Library of Medicine to set up an 
international medical center in the ROC. Thais will be the 
16th information service center set up dy the US. 


Orgapization. 
Yuan Elects President, Vice President 


OW 2402233889 Taipe: CNA in English 1621 GMT 
24 Feb 89 


[Excerpts] Taipei, Feb. 24 (CNA}—Liu Kuo-tsai, a semor 
legisiator of the ruling Kuonuntang [KMT], was over- 
wheimingly elected president of the Legisiative Yuan as 
expected Fnday as the Yuan opened its 83rd session. 


Liang Su-yung, also a senior KMT legislator, was clected 
vice president of the Yuan, which has some 290 mem- 
bers wiih the KMT holding an absolute majority. 


Liu, a native Tarwanese, won 227 of the 244 votes cast: 
Liang, of Liaopeh Province [northern part of Liaoning 
Province] on the Chinese mainland, won 228 of the 242 
votes cast. 


More than a dozen legislators of the opposition Demo- 
cratic Progressive Party and Labor Party lefi the floor to 
boycott the voting which began at 11°58 a.m 


Kang Ning-hsiang. convenor of the DPP Legislative 


Yuan caucus, said im a statement that his party had 
decided to boycott the elections to protest the two KMT 
nominees who have not been reelected for decades. 


The legislators of the two other minority parties that 
hold seats in the Yuan, the Young China Party and the 
China Democratic Socialist Party, generally supported 
Liu and Liang. 


Liu, 78, 1s a graduate of Kyoto Imperial University, 
Japan. He entered the Legislative Yuan in 1969 and was 
first elected vice president of the Yuan in 1972. Since 
then he had been reelected vice speaker three tumes. 


He was warmly greeted by his colleagues and represen- 
tatives from his hometown of Miaoli, central Taiwan. 
when it was announced that he had been clected the | 0th 
president of the national legislature 


After the election results were confirmed, Liu said he 
hoped all members of the Legislative Yuan would work 
together and move beyond partisanship im order to 
create a better future for the nation and to make the yuan 
a truly representative body of the people under consti- 
tutional democracy 


Liang, 68, worked for the Chinese Government as an 
undercover agent in Japanese-occupied northereastern 
China during World War II. After the war he was elected 
to the Legislative Yuan and has been frozen in office 
since the government moved to Tarwan in 1949. [pas- 
sage omitted] 


Liu anJ Liang will be sworn in Saturday [25 February] 
morning in a ceremony witnessed by Grand Justice Yang 
Ji-jan 
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PRC Vice Foreign Minister Arrives for Talks 
H&0103012189 Hong Kong SOUTH CHINA 
M‘IRNING POST in English | Mar 89 p § 


[By Chris Yeung] 


[Text] Chinese Vice Foreign Minister Zhou Nan arnved in 
Hong Kong last night for a six-day visit to boost mutual 
undersiam:;.ag and co-operation between China and Brit- 
ain Over transitional matiers in the run-up to 1997 


A former Chinese negotiation team leader of the 1997 
talks on Hong Kong's future, Mr Zhou will meet Gover- 
nor Sir David Wilson this morning on the “normal wide 
range of issues” relating to the implementation of the 
Jount Declaration and Sino-Hong Kong relations. 


Topping the agenda of the two-hour discussion at the 
Governor's House will be the controversial Vietnamese 
refugees issue and the second round of consultzl:on of 
the Basic Law draft 


Mr Zhou said at Kai Tak [International Airport] last night 
“Sur David and | will exchange views on the progress of the 
implementation of the Jomt Declaration and on other 
issues of commen concern and mutual interest.” 


Considered one of the most senor Chinese officials 
handling Hong Kong affairs. Mr Zhou said positive 

had been made over the implementation of the 
jomnt accord through the Sino-Brtish Jomt Liaison 
Group and the Land Commussion since | 984 


Mr Zhou said: “I hope my current visit will further 
enhance the mutual understanding between the Chinese 
and British sides so as to further strengthen our close- 
co-operation in the full umplementation of the Joint 
Declaration 


“I'm also pleased to have this opportunity, after more 
than two decades since my last visit, to see for myself the 


development and progress of Hong Keng.” he said 


Welcoming the arnval of Mr Zhou and his wife at the 
airport, Sir David said: “We're delighted that he has come 
to Hong Kong not simply because we can continue our 
discussions in Beying and other occasions, but he will also 
have a chance to see the development of Hong Kong.” 


Sir David wil! be Mr Zhou's host until Thursday [2 March] 
when the Chinese official becomes the guest of Mr Xu 
Jiatun, director of the local branch of the NEW CHINA 
NEWS AGENCY [NCNA] until Sunday |!) March). 
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Instead of staying in the Governor's House, Mr and Mrs 
Zhou will stay at the luxunous NCNA villa mm Staniey 


throughout his six-day visit 


Mr Zhou was accompanied by Mr Wang Jianaxing who 1s 
a division head of the Hong Kong and Macao Affairs 
Office under the Foreign Ministry 


Also at Kai Tak last night were senior Chinese officials 
Statoned in the territory including NCNA vice-director, 
Mr Qiao Zonghuai, Mr Ke Zarshuo, head of the Chinese 
side of the Jount Liaison Group, and Mr Zhu Gui». visa 
section head of the Foreign Ministry 


Mr Qiao and Mr Ke will also join Mr Zhou im the 
discussions with Sir David this morning. 


The Chief Secretary. Sir David Ford, will host a lunch 
for Mr Zhou. followed by a tour at the Kwa: Chung 
container terminal in the afternoon 


Senior Executive Councillor, Dame Lydia Dunn will 
host a dinner for Zhou tonight 


His tunerary mcludes a tour to Sha Tin new town and 
Tai Po Industral Estate tomorrow morning 


He wil! be briefed by Government officials on the 
development plan of ports and airport 


The Governor will host a dinner for Mr Zhou tomorrow 


Mr Xu Jia.un will arrange a cocktail celebration for Mr 
Zhou on Friday afternoon 


Macao 
Portuguese President Soares Begins Official Visit 


Civil Servants Stage Protest 
HK0103015 389 Hong Kong SOUTH CHINA 
MORNING POST in English | Mar 89 p * 


[By Adam Lee in Macao} 


[Text] More than 600 disgruntied Macao civil servants 
grected Portuguese President Mario Soares with a noisy 
demonstration yesterday 


Dr Soares, accompanied by Vice-Premier Eurco de 
Melo on hes four-day visit to the enclave, imspected a 
guard of honour while the protesters waved placards and 
chanted slogans inside the Governor's Palace grounds 


The civil servatns were demanding higher wages. better 
work prospects and speedier localisation. and the dem- 
onstration clearly upset Dr Soares 


The President had intended to use his second visit to 
Macao to help boost local confidence im the enclave 
which reverts to Chinese sovereignty in | 999 
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Crovernor Melancia described the president 5 + isi! as the 


of local resudents in the future of Macao 


critecised over the transfer to the pr- 
last year of the state-owned television and = “haghest™ in a sernes of official wesits Macao has wrt 


Station. marred by the arrests of two directors for nessed im recent years whech will enhance the confidence 


misuse of funds and government in-fighting 


Melancia. appownted by Mr Soares mm July 1987. has 
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